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linn.  Ai.r.x  \M-i  i:    II 

<uirr», 
// 

:  In  xiilmiii:  >«  cotuiideration  of  your  ! 

•  •  roiiiimit.-r.  I  \\.niiii  >t.it««  th.it  my  aim  ilm>oghout  has  been  to 
«»iwclo.i  <«nderin;;  <  t    l  .  N'xt  a*  poaiiil 

'•ralaofaraa  the  laws  governing  tin-  lin-ii^ii  language 
make  Hiirh  ,i,.\  i.ition  !iu|»erative.  ve  succeeded  in  : 

-!iMinu-«il   u|M,n    tin-   \\oik   hy    tin- 

\\  .  i'.  ii  uriaon,  i  ' 

.  as  kiii.lly  furnish,  -,|   m- 

M.  i.  ..  •:.:-..  i.  I'll.  !>..-••  :  1  10  chair  of  Greek  and  comparative  philology  in 

.t  most    :i|.|.  llO8O 

pages,  a.^  >nrr  th«  of  tho  term  an  well  a- 

i  \sliiN-  IM.U.III.  .  onal 

ecou-  v  nnplii 

no  livxx  than  run',  in   tin-  li.u..  r  i»iirc«t 

;unl  Hiovt   pliiloxn]. 


tut  lUuiiping  m<  >iu  tin-  ^HM  mim  tit  <>i   puMic  Ktanip  11 

ii  n-prraenting  A  peraon,  r.  g.  Junn.  in  whom*  tample  it  wan 

H.l     til.'     IM-IHOII     ll.iMlll^    till*  «  ' 

that   i--u.  .1  the  ruin,  an-  iltto  of  tho 

-  KY  ia  fttmi  mo»rta,  which  flignitai  reminder,  or  tlie  nraiiWfof  our.  fttnu 

•  I  the  t«Tiu  MK  H-H  to  fJkiN'  -rlf. 

Resi»«M-t  fully  xiiliinit  • 

I 

1     • 


\l  MltiK'S    I'Klil  A(  L 


•••  ni   (In-  m.ixt  ini|H,it.i!it  igentl  in  tin-  ili*\«-lnpuirnt  ..I  tin- 
Mi.l.iMii.i!  pin  iiutnageui'  nt  !*•!• 

est,  ami  at  th«-  s.niH-  tun.-  tin-  ni..>i  .l.ili.nit  <|iieMtioiii4  in  |M»litk<al  eooo- 

Tii.-  otu<!\  ..!  tl:  I  l,.i>  iiiiprMSOd  tin-  uii.l.  i  >:jn.-.l  \\nli  Ktlch 

.1  li\<  i  true  ami  inti-lli^i-nt  uiiileratmd- 

..!'  tin-  >aiin-.  In-  I  u  puMisli  his  \ir\\s. 

'•  design  •  pages  is  to  ]>nMiiiii<-ntly  -IIM-UKK,  from  a 

•  !l     nf     !i  «1    «-H|MM-i.ill\     til 

ooiiume,  ami.  in  O 

III.-    MM  \r\    ail.l   r\ailliliatin||   nf    thU  romp 

leptioit 

\\:\  1.1;. 
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oomparativel)   ^N-.iK  .•  in  seldom  any 

Hit    \\lll-IV     III. 

m:.  i  woven  with  ilininiltifM.    Whan  a  penon 


in    tin  -it    piimr 

;inli\  iilmtl  M  a  genera  I  i: 

oillOMM    In  nt'h'll 

i>k-  tlio  owner  of  tin* 
I  tango  can  1><  ion,  perhap*, 

:  .. il. •!••.!  .ii>|K»iirM  le*-  tut  ih.in 

.<!-    U  Illl     Illi-    \.lllH-    «'I      III.-    !h  ?||«.|| 

I  \\itli  lienoes.  an«l  it'  it  ;-  imt  |,.,x..),i,.  toaocom* 

-n.  th.-n  tin*  IMIV 

ni'l. ••  ••!.  :IN    tin-    null 
Mull.    Illi-xr   .;  .lit    III.-;, 

>  ruliiii.-.  .in.l  \\  itli  it  iln-  <li\ 

i. it   Home  coinin- 
lii.-li.  in  tin-  tlint't\  <lmii.->ti.-  in.iii.i-rin.-ir 

•  Jiiini-iil  •  lice  to  ill.  iph 

in-.-  it   in.-.  •  'i.  in 

•  •in.-    ;iliim>t    iini\rrs:il.       I 

i'li-.  ».!!'•  i"i   ill-  suMtcnai 
:nl.  >\lii«-h  in«lii<.->  man  to  >.-.-k   I«>  iinj.n.\r  \\\* 

«>\N  n  pi  mini  •  .-n  it  th.-\   l«.i\  «•  MM!  .it  I  In-  linn-  .»fr  \.  haiiL'1 

•  \\  hi«  h  v  in,  h  \\,-  ha 

•A  ill     IM-    to  t!  ,|i|;il 

•inn  ihai.  ilioii^li    no  iiiniM-.li.it.-  \-  m  h  this 

principal  commodity  ran  -  <\  ralruiat.-  \\ith  .. 

IN!  \\  nli  -n-at    p|-iilialiilil\ .  upon    • 

•  .|n.-ntl\ .  in  iln-  btiftinew of  exch  \nge  tln^  pnnnjial  .-.in  soon 

itinuall 

.    In-  nian\    to  \N  h..in  f 

i-iitniiiii'liiv.  nriilirr  in  ili.  llul. 

-•itlii-'.-nt  ainoiin- 

ill     til!1:  •    Hill- 

ill     lltM-rx,   f  \  .        ^ 

IIIIH.     Ill,' 

liirh   Ihi^ 

• 


8*  THEORY    OF   THE    COIN,    CO1NA<   I,    AND 

•  nth   it    paSSesillt"   the    hands  of   a    fomthnr   tilth    person.  and    hy 

them-  n  :s  tnst  OOO8OJ 

Tin  li»'    Use  of   this    |iriliri|i;il    conn  .....  lilv    is    e\el     >|.rr;hlill-     ill 

-     inherent    \allle   is     kept     III     the    1  »ack  -  I  «  .1  1  lid  .   \\  ll  ile     its 

Hl-e   \  allle  colitlliualh    increases.        I  1  >  ein  plo\  inell  t    i  1  1  t  I  ade  hecoli  ies 

tmpirnt,  until   at    last    it    is  universally    u  mi   exchange   me 

,liniii  —  il  \.and    the  lixed    amount  of   mone\    \\liirli    [fi    returned 

for  H  product   is  tlir  I' 

Tin-  histoi\   of  trade  informs  118  that    tin-   commodity    \\hich    in    thr    in 
«liistn.d  |.uisiiit>  nl  ii  i  in  i|  ilr  pla\  s  tlir  .....  st  important   part.  hecomo  the 

ls;d   exchange   medium.        We    ha\e.    tnl    rxaillplr.   the  old     L'llsxijins. 

and    tin-   uif.itri    part  ol'  the  Anicriraii    Indians,  jiroplc  \\lio.xr  chid'  t-in 

In-  rha.sr.  iiMn-   |«,r   this  |nirpi»r  the  hides  ni   \\ild  aiiimaN. 

The  Nomads,  and  also  the  ancient    L'oinan.s.  enij»lo\  ed   cattle   as   money. 

•Mural  districts,  in  caih    time-,  -rain  \\a>   moiie\  :    \\hile  in   Ice 

:•:.!    \«\\  loiindland.  di  led    fish    served    the   pnr|M»se.      In    theiiade 


;he  Mandin-oes  and    Europeans.  \\  c   HIM!    iron    MS,  -d  as    nionc\. 
\\hich.  on  arrouiit  olits  -icat   iisctnlnesN  in  the  maniiractiire  o|  uar  ami 
iltnral  iiiipl«Min-iit.s.  is  \alned  al»o\e  all  other  commodities. 

tural    industries  l.cin-    exdian-aMe  lor   the   monc\   indn-i 
the  diHieulties   tormerlx    eiiconntei-e<l    in  the    acquisition    ot    aii\   certain 

;  become  onpe  for  all  settled.     Me  who  wislies  to  acouire  a  certain 

.id   need   uiil\   seek  out  the  possessor  of  the  same,  and  j»a\   o\cr  the 
demanded  or  proximate  amount  nl'  moiie\   auiee<l    upon  :  the  posesx«,r  of 

the  desired   oltject    \\  ill.  <HI    his  part.  l»e   read\    to  sll|i].|\    the  same.  he. 

the  moiiex   \\hich  In-   recei\e>  in  1'etnrn    \\ill  enaMe  him  to  ea>il\   satisfy 
other  nei 

..n  earlier  pi-Hod    it    \\as   not  >nHirinit    lor   him.  \vho  desired  a  cei 
tain  <»l'iect.  to  know   that    the  ouner    t  hei'«-ot'  u  ished  or   was    willini:   to 

A  ith  it  :  the  latter  must  he  in  \\  ant  of  t  he  article  ollered  in  exch, 
That    this    state    of  a  Hairs    \\as    ot'len    accompanied    \\itli    many    incon 

.  and  that  fre(|iieiit  ly  notliin-   \\av  icali/ed  tVom  the  exdi, 
hut.  instead,  material   dama-e  \\as  -iistained.  is  tml\   >df  e\  id<-nt  .      Tin- 
hiisk  interchange  of   <-ommodit  ies.  ami  the  closely  united  advanta_ 

Itfl  therefrom,  tii-st  hecame    juissihle  thi'oii-h  the  staliilitx  of  money. 

Therefore  it    is  for   the    inteiots   of  trade.  >,,  far  as  the  same  depends 

upon  a  prompt  lialaiu-in^  of  the   amounts    ot'  exdian-ahle  -oods.  and  so 

U9    H"1    alread.N    lieen    done,  that    a    coninioilit  \    uni\ei-al    as 

an  exchange    medium  l»e    lixed    upnii  ;    hut    the   adjust  ment  of   ihiscom- 

]>li«-at'  d  i|iie>tiim  must.  accordiiiLi  to  its  nature,  he  attended  toat  a  later 

ocL 

When  once  a  cert;,  in  commoditx.  as   a  universal  exchange  medium,  is 

•  !ish.-d.  then  the  \arioiis  ohjeds.  in  reference  to   their   trade    value. 

eld  in   consideration   aho\e  money.  the\    xeek  moiie\.  not.  ho\\  < 

'i  merU.  in  tin-  relation  of  e  \chai  me  one  fur    the  other;  Hie  nni\  <-i  -al 

exchange    medium    is   the    central    point    admit    \\hi<-h   the    trade    \\oild 

rluM«T>.    Tli'  through  this  meana  does  ii  tii-st  hecome  |.o-sihie  to 

-  »nce]  it  ion  of  ti  ie  various  \alnr>  ol  com  mod  it  ies.      Products 

:s  kinds   in    trade.  \\  hen    placed    a  -a  i  list     each  ot  her  in  dif 

t  ijuantitie-.  ,;in  ,,M|\   heconi|»ared  \\ln-n  the\  are  of  tlie  same  kind 

amlofti'  ••  iii«»iH'\  becomes  the  scale  of  value,  the  mea> 

ith.    Theiv  ,  |U'o(iucts  each  one  of  which  is  excliai 

UUne    amount    of  moiie\  .  ha\  e    the  same    value,  while    tho 
;i  e.n-li  piece  brin  Her   amount  ot'  money.  ha\*-  a 

r  -mailer  \  alue. 
Iletoir  The   introduction  of  mone\.  for  exam  ile.  :,n   e':nei'  of  wine  was 
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lit    nt    h:   . 

tllflll.     ll-.lllli'l        .Ill'l      llllfll.  lllllll.i-      s|/|-.          |t 

«  h    nl    t  ' 

.Hi. I     mill.    \\lli  I.-I.N     II    < 
.Hi- 1  \N  In-f  In-l     IN-' 

Tin-    :ii- 

.in-!    I'liilli     tin      IllllOttl 

\  irhlx   in   rrlui  n     (In-     \  .ill.- 

Ill- 
til  111  unl 

It   liiMin  \    is  flu-  IIIIIN  ••!  -.»!   iiiiMoin  ,  In-li   tin 

t  \    lit    tli-  u-|». 

•nl,  .iinl 

:"!n-     111     tin-     -.1:1,1       V  hirh     tin 

.:lll<i||||(x     n|'     tllf     "|«|" 

II     |.I.N| 
'lit  -ihlllll  .    .Ill    tll.lt    aiTlillllI.    illtlT    til*' 

ililixlird  -    tin- 

•lr   pMMli 
111   tli  ||IM| 

it  .i'tii.-iilt  t..  >  -kill. 

N  llCll    <i||    tll!- 

iiu-ly,  (In-  :iiiiMinit  MI"   l.il- 

•I  \     pll\  -  .    illilllMlA  .    -*kill.   , 

i   Smitli 

nisli.  unplf   the   .-.•111:11. MI    1  :  II.IT  M!'  • 

hut  tin-  |  ilinirult\   IN    n. .t 

M. Mi   li.nnl   I.||»MI   IIIH-- 

.11    niilv.  tin-:- 
Mr  that    M!    tin  -\  .11  nuiN  kimi-  iiat .  p.u  t  iriilarlx  . 

rxaillplr    !  irllirllt    . 

tin-    |.i".ln.  Ii.'ii    M|    tin*    UMII    inii-t   IM 
ami  a^  much  1m.  n  n-tiini  a-»  ran  In-  pnnlm  •«!  m  that  UIM-II 

a^ain  1 1 

•  •I  (In-  in  !  ax  tin-  inthiciit  '  !n-u 

i  In-  riiiiipli-liiui  Ml  tin-  \\m 

!in-    tllin-    r.n  h    fi\    laliMi.   tin-    .  ],!••.  the  • 

':.      Tin-  « 

in  iii  tlii- 
iii  pl.»\  in.  M  \\  hat  i 

nit- 

(it'tliri-x.-hai! 
ami    that    tli- 
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;.   it  il,.ex   nnt   always  rest    upon  clear  premises,     There 

-ill  i  pie  la\\  of  trade.  \N  hieli.  nplr.  he  t  \\eeli  I  \\  < >  products.  A  Illlil 

(JOin-  Hi.it  donhle  tin-  amount  of  the  latter  \\ill  s,-i\ea>  pa\    i,,i   the 

lint  hero  care  must  IM-  taken  tliat  no  mistake  is  made;  there 

are   rerl.iin    outuard    circumstances.  \\hii-li   an*   eloxeh   intei  \\  <»\  en  \\  it  h 
tin-  exchange  \aluex.  tlir  mater  or  smaller  importance 

<it    thr   lieccsxities  \\  llieh  are  to   he   satisfied  h\    the  <•  \  chalice,  tin-  (jliailtitV 
111   \\hleh     these   pindllcts  exist,   the  decree  of    ease   h\     \\liidi    the\    rail    he 
mllnenee    tlir   ivlat  i  \  e  value    of   tlir    tWO  product*, 
lillt  dn  not  estahlish  it. 

ei    tin-   picliminai  \ .  tin-  i|iiestinn    presents   itsrl!'.  \\liat    i>  moin-\  .' 

A^  lias  alre«<l\   IHTII  >ho\\  n   in  tlir  statriiiriit  as  to  tin-  «>i  i-in  of  mom-\  . 

tin-  list-  of  tin-  rhirf  commo.litv  in  hulk  -i-o\vs  less  ami   Le§fl  frequent,  ax 

I  nut-  on  all  >i«lrs  is  nxnl  a^aii  rxdiaiiur  medium,  ami  t  linvtni  v  n  ran 

;   lii-roini-a  nniv»T>al  r\flian-«'  im-iliiun  until  it  oeaaefl  1"  !•••  n-.-d  in 

Imlk.  at  It-a-^t  that  is  ><>  in  a  majoritx  ofCASeS.      It   lias  ;i|>(,  rmtlicr  IM-CII 

sh..\vii  that  niom-y  is    thr    >«-al«-  1»\   \\hirh  tlir  \alnr  oTprotliictx  is  QieaS' 

nr.-.I.      l'.\  an  examination   into  the   nature   of  t  he  peenliar  \  aim-  <»t'  the 

slij.ertlMons  pi. nlnets.  the    ijiirstioii   is     properly   reaeheil,   \\hethei-  111 -\ 

takes  its  plan-  ill  the   rank  of  superfluous  prmlnrts.  <>r  \\hether  it  \\ith 
ilr.«\\s  troin  the  same  ami  appeai-s  as  soinetliin  Ahether  it  retains 

inality,  or.  di\  este.l  of  mat  tei .  it  i>  to  he  looked  upon  as  soinethin.u 
i  represriitatixe  of  \alne.'      AS  a   start  in-  point  in  the  s,,l\  j,,- 
of  tli  questions,  our  attention  is  directed  toward  t  he  eonvrt  . 

prehension  nt'  the  nature  of  exelianue. 

lie  \\  ho  is  read\  to  exehaiiue  his  products  for  the  ehief  eommodity 
ma\  have  a  necessity  I'm-  the  hit ter,  either  immediate  or  remote,  or  it  ma\ 
!M»  that  these  wants  arconly  anticipated  l»y  others,  yet  it  is  invariably 

the  value  of  the  latter  commodity  whi<-h  intlnenees  him. 

This  value  can.  ho\\e\er.  nnly   heloii^  to  the  material  in  a  certain  de 
;rree  :   it  is  tor  the  pnssr>simi   nf  the   tiling    itself  that    the   exehan_ 
made.     Therefore,  when    mmie\    ix  om-e  est ahlished.   the    nature   of  ex 
change  will  not    he   in    the   sli-htext    decree  alfected.  liecaiis,..  as  I., 
]>rodnets  ,,t'  the  various  kinds  will  still  he  exchanged  for  a  product  of  the 
same  value.     The  exchange   is,  as   formerly,  a    somet  hinu    -i\en    for   an 
equivalent — <-ertain   ^«.nds   in   certain   amounts  are  exchai,  ODBC 

<piently.  only  the  >uhstane«-  and  the  form  of  money  are  nf  decnled  impor 

B  :  if  it  is  the  >ame.  it  has  not.  hy  a  chan-e  <»t'  snhstaiice.  the  po\\.-r 
js  formerly  to  arrnmpli>li  the  exchange  of  prnilnetx  lit'  every  kind  in 
hulk.  Hut  the  fart  that  money  is  the  universal  measure  of  value,  gives 
to  it  the  stamp  of  piM-uliarity.  Ifis  one  nf  the  superfluous  prodm 

«!•  kimls  not  to  he  forced  out  of  use.  .Mmie\  is.  ;)x  l,;i>  alieadx  hern 
>ho\\  n.  nnly  relative,  namely,  as  when  nne  )>ro(lm-t  nf  simple  foi'in  is 
placed  in  trade  a-ain-i  - 1-  of  \arinus  kinds.  h\  \\liirh.  urennli:, 

•noiiiit.  the  various  exchanges  ,-;,,,    he   mra-uird.      Hut  nionr\ 
hax  heen  stated,  no  ahsolute  standard  of  value  of  the  \arioiis  proilucts. 
l'«'ie\ample.  a  -hoe  last  presents  nothing    hut  a  -i/e  nt' certain  ra|»ac 
it\.  or  -|.ace.  whi«-h  the  material  nreupies.  and  theivt'oic    it    is  a    natural 

measure;    hilt     mnnex    p..-x,  -xx,.x   no  >neli   dial  .icterist  jr.   hecaiise    there    is 

im  inherent  relation  het  ween  money  and  the  various  - lx  placed  against 

it  in  trad  noun!    nf   money,  for   e\am|»le.  cannot    e\aetl\ 

•   tOepI    as  the  eimer  of  wine  estahlishes  this 
fixed  amount    ot    nmm-\  as  the  measure,  the  accuiacx  of  the  measure   is 

on  hoth  side-  tin  ,  ,..  1M  this   respect,  i -y  must  not    he 

thing  x,.|, Crated    from   and   standini:   ahnve  tlierext 
nf  thix   world's   •_  :,tl\.  money  is  a    product,  as  all  o;her 
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iliii\rrsal.  but  I- 

k   nl 
!••  llir  lllim-l'-al 

vl.,,.1',1       li      I     .    .         til. 

•:  tin*  Mune  * 

tin-  lull  -i  |I|IM|' 

lii«  h    I) 

-tlpiil.it. 
•    that    tin-    n.iln 

lin    lIlN-s     ||..f     HI    III)  ||    , 

In-  liLi-  i  tin-    in.it.  i  i.il.  In  • 

il\  "iih  i  \\ani.  :\  the*  object 

>.  t  limn_  -MI  n|"  mi. 

,i-  «MIIS|.|.  i!«i\\>  tin- 

not. 

•Illrf.   \\hli-li    «  .ill    IN-   ' 

!\      M-|«l«»|||     M|      IM-M-I      II-«««|       |M|     ..tin    |      |lll!|MIS4-H.     ||.|H    !•    • 

u  h\ 

N|,,.I:  .iMi-lih,   IMT.  n. III. -lit! 

il-rtl    Hi   i-\r|i;iliL-  tli«'   1'  ]• 

•ti;it     |||ii||i-\     l>   tl;.  .'.in-,   tin-    • 

tnely, 

It    tin--. 

tin -n   it   «|.M-x  not    -I.H..I   in  ii|i]Mixi(  inn  in  the  |i\.  .1  «jii.uit:t\  M|  true  lie 
It    \\ 

t     licit    tin-     R  .-«|    IJM.I- 

'hi-    lr.il 
il«-litl\    tin-  MM?"  .i:«l  .1;  in.  lint   tin-  Hi;it«'l'i:il. 


'  In-  lit  lil«»>.J     i  in  ]  •• 
.  licit    li\    liilii   \\  1 

.   lli.it   It    finallx    1 

|MIS>illl»-    Mill 

the  giver  of  the  bill  of  exchanM  n-timis  tn  tin-  j»n->« 

•  •I    tin-  liill  tli«-  >;r  In.-li  tli. 

\  ith  tliix  iht;.  Mini-lit  n 

i  *&  IMI y • 

Illi-llt.        Ill   tin  1    lili-lit: 

•  ii.it  nii><  M>ulmd 

\.iliir.  'inn  (linos  IB 

-t;il»li-linl     tiling,   ''li1  NTs  n|||\ 

.    ni.iN   riit«  ;  ••  as  SOhstitulfs.  and 

tin-  ra>. 

alili-  \  .1' 

othei 

.   thri, 


12  THEORY   OF    11!  \\l> 

thlli_  '  d   .1-    the   tirxt    r\cii;ill-r   medium    ill    the   ill 

ttastnal  developments,  omewhal  upon  it^-if.     it  eertainh  appears 

•  1  inference,  that  that  whieh  from  its  nature 

•  I    lor     Itxrlf.   lillt    "lll\     lextx  in    ||x    development    Upon  ;|   suh- 

I.lhllxhrd  a*  :«  I'"'"!    of  nutlet.  set    takes  till-  a.uent   upon 

^ipportin-  basis. 

ty,    like   ;ill   other   propertN.  thru    the  (jllexlmn   ;il 

also   Ilielehaildlxe  ;     thai    [ft,  8     plndllel    \\llieliix    es|  ;|  1  i]  i  x|  in  1     ill    Made 
.      made    exehail-eahle    as  a     rein  II  Hera  I  i<  »|l.   \\  lift  IHT     I  v  feivi  iee   1  n    MX 

supph  :uni  demand  occurs,  and  \\iM-tin-r.iikr  ;iii  <>tiin-  priMim-ix.ii  ix 

xiil»i»M-l    tn  tin-   l;i\v^  »'f  tr;nl«-.'      \\licii  \\«-  »-\;uiiiii»-   tin-    -nmlx  «lix|.. 

•  lt.lllll\    «!<»   lint    gee     llinlH-N    «•  \  ll  i  1  »i  t  «•<  1    like     Ilir    \;M|n||x  ntlliT 
I'M     U  I  nil  11(1   of    tllix  ililV.-lviirr    lirx   m    tlir   flirt    licit    ritlir]'    till' 

IICllcl  l.ll  «  -nliipMxiii-    the   IlinlirX    |UTx,.|l1x    ]  in  \  |  M  I  >!<•    pr.  -|  1  1  i;i  Tl  t  \  .  <>r  t  li;i  t    itx 
«pl;llil\   i>  lint    tilkrli   1  U  t  n  cnli  xj,  h-r;i  t  lull.  \\  ll  i  |>t  .   i  II  IT  f.  -|  .  •  IK  ••  •   !<.  tlir  \  ;irinl|s 

tiilu-r  proclucta,  their  characteristics  are  iinpm-tunt.  ami  th.-n-i..!,-  tin-ir 

«-\  lii  I  »it  iuu  ix  ncfcssarv.      ll«»\\r\  n.  thi>  l;ixt  ix  n,,t  ;il\\a\  x  tin-  rule.      Tin- 
iiiicitimi  <>t'  samples  plarrtl  mi  cxliihit  ion  makrx  it  <-ntiivl\   MM 

x.i  I  \    tn  r  \pnxr   till-   I  Ml  Ik   of  till'  r  \rlci  !!-<  -a  I  >1<  •   -IMM|X.    t  1  1.  -|  .  -Inl'c   Ilia  II  \    l»;ir 

::;iii!-  •M-lmli-il.   ami    milch  im-rchamlixr    l.mi-ht    ;\\n\    snhl  \\  it  hniit 


There  exists  y  el  annthi-r  jM-mliaritx.      Ill    trade   tin-   sum  of  niom-x    ix 

•  h-imtrd  for  \\hirh    the  unit  of  im-axiuv  nf  the  \ariou>   prniluet>   [g 

e\ehail-e<l  :     Hot     that.   llo\\e\er.   ill\e|xr|\.   ;|   rertaill    Slllll   of    IllolieN. 

unit,  is  laid  <lo\vn  for  \\hieh  the  varimis  u  .....  U  in  varimis  ijiiant  itii-s  >taml 
in  oj»po>iti«»n.  The  reason  of  this  ililVerem-e  is  sini|»l\  this:  that  mom-v. 

^  a  universal  tneasure  of  value,  and  merehamlise  the  thinu-  to  be 

^iiivil.  it  is  natural  to  lav  the  sralr   upon   that  \\hieh    is  i<>  In-  i-\  im 

llieil.   hilt    not    illMTsi-h  . 

'Him    points  of  (lilfeleliee    are,   however,   mere    inniix  nf    icillin-. 
'•lice  nf   the    t  h  i  II.U.   IlinlieN    mavhi-    ntlere.l    and     de- 

in  inded  ax  nther  prinliu-t>.  for  IIHHH-V  ix.  in  enii.xei|iienee  nf  its  naliii-e, 
faced,  ad  exchangeable  in  trade  I'm  e\er\  thini:.  It  is  merehamlixe  |,i-e- 
ciiiinciitlv.  That  \vliirli  imjuiivx  after  proilm-ts  n|fe]-x  alxn  pi-mluets.  and 
that  whirli  makes  an  ntVer  fnr  -nndx  makex  alx<>  a  demand  I'm  -nndx.  h 
ix  nnt  a  mie  xided  ntfe  i.  nor  a  one  xjded  demand.  The  ditferenee  issimply 

thix;  money  is  a  produet  to  be  exchanged,  and  othei-  lu-odm-tx  are  im- 

the  piirposcs  ol  eonxiimption  ;  and  also  that  exehan-e  prodm-tx  find  the 
application  of  their  .un\erninu  la\\s  in  mone\.  \\"hen  mnne\  is  ahiin- 

•  laiit.  and  from  that  eii-eumxtaiie«-  it  i>  Ireelx  otfered,  then  the  holders  of 

^ime   in   their  endeaxoi-x   to   possess   t  hi-nixeh  ex  ,,f  the  o\erpliix(,f 
pmduetx.  \\ill  mithid  eaeh  olhei  :   thix  will  rail  out  more  mmie\  and  the 

nf  j.rndllets   \\ill    \\^c.       On    t  I  le  e..|  1  1  1  a  l'\  .    \\liell    lno||i-\    i  s   X,M  |  ,-e.  a  IK  I 
>l!er    nf   it     i.x    eirelllilxri  ilu-d.   the    llinlie\    (>\\  ners  will 

withhold  their  hids.  then  the  reipiest  for  it  on  the  part  of  the  owners  of 

NUpelllm  .    \\ill    he   Ill-ellt.   le.xx   \\  ill     henllelvd     fnr   |  iroil  I  let  s.   a  lid 

the  prierx  \\ill  fall. 

re  man\   ].  inducts  \\hieh  nnt    e\en   remoteK  are   lilted   totakfi 
tlieir  plan-  ax  iuniie\.      |-'nr.  in  order  that  trade  he  earned   on  with  - 
and  eon\enii-]i.-«-.  the  uni\erxal  e\ehani:e   medium    must    p.  rtain 

'1  he  pmduet   \\hieh  Serves   ax    iimiie\   should    not    emitain  within    it>e|f 

the  eletlienU  pf  corruption,  hut  those  of  preservation.     The  person  who 

•n  e\.-h.  nine  fur  other   prndiietx   ma\    imt    have   an    immedi- 

ate age  foi  the  same,  or  if  he  hare,  the  marHel  ma\  i..-  in  sm-h  eondition 

ax  tli  mot    pii:  o  advair  .-eijnentlx   hix   money  lies 
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xln\\l\    attrl    I-  OdB,  ami   thr  :i !  it  ll  met  ir;il   \  ill'iat  i«Mls  do  lint    \\idrly 

is  understood  at  an  earh  period,  for  \\hile 

(Hit)..  mil.  in   tin-   i  «i   mm-,  the  amount  \\  hirh  nature,  in 

rniiimirtmn    \\itli    liinii.in   armiiN.  furnishes,  ami    the  eo>t  <>f  ac<|ii; 

•  .1.  nil   the  other  hand,   the  demand    remains  thr  same, 
.ind  !•.:  ami    other   aitirlrsof  luxury.  I'm-   \\liidi  -..Id 

ami  sii\ .  .  -mim-nt  IN  tit  trd.  is.  on  account  of  the  Small  number  of 

wealtli>   pmplr.  proportionally  small  :   therefore,  tin-  rliaii-r  in  \  aim-  is 

lint    atlrrtrd    a-    It    Is   III   nth,  T   prodlietx.    N\lliel|.    l>\     their    liatlllr    ami. their 

;ilt«d   In  -atisix    unixrisal    IK  .  ami  N\  liieli  an-  aeerxxjhlr 

tn  all.     Thr  drmand  foi  iuonr\ .  as  such,  ismiistaiit.  as  jx  aUn  thr  prodiie 

.  •-.rrptional  r\paiisinns  in  ainniint  and  \aln> 
that  id    I'nr  a    univnsal   pa\    nirdinm  is  mnt imially    in. 

'!'••  tins  rmi.  in  thr  course  «•!'  timr.  i.anks  rainr  int..  existence.  <>r  \\hirh 

\\r\\lll     speak     in    aiintlMT    plarr.        \n\\.   as   thr     |.rrrinl|s     in.-lal 

thr  plirp<.srs  nftiadr.   thr  lnr  |c  1  I.I  ll  t  s   |ia\r  1  iy   tacit    auivrllirnt.   lint. 

.jllrlirr  nf  ail.N    nlltwaid    i  1 1  ll  llr  I  |r<  -.   arrrptrd    lllli\risall\ 

thr    plrr;..iis    nirtaU    as    ail    r\chailur    llirdillll!,   that     is.    rstal.llslird    thr 

-  money. 

•  •Id  and   silver  ha\r   Ix-rnmr  nmnry.it  is  drsjral>lr  t  hat  in 

-••  and  salr  that  nuly  slnnild  In-  iis«-<l  a>  rqiiix  alrnt  in  rrtnrn 

"nds  in  \\hirh   th.-   purity  <>t'  thr   pirrr  «.t'  nimir\.  that  is.  in  \\hirh 

\art  (|iiantity  of  prrrinns  nirtal  is  rrrtain.     '1'hr  prrrimis  mrtaN  dn 

:h    purr  Iron  i    thr   inrtallliruir    pmrrss  \\liirli  thr\    lllid- 
altrr  thr\    air    takni    t'min    thr  rarth:    t'nr  rxamplr.  at'trr  thr   >im-ltin.i; 
-s  ;unl   .sul>s,.,|urnt    ]»ur.uinu.  <»r  t  hrnii-li   aiiial-amatinii  \\  ith    l»Ii«-lv 
silvrr.  thnr  -ninally  rnnaiiis  iVntn  U  t<.  ~>  j.rr  rrnt.  «>|  t«.iri-n  admixturr. 

surh  a-  lead,  copper,  antimony,  &c,    Tin-  \\as  nmrr  thr  case  in  <-arl\ 

tinn--.  \\hrn  nirtalluru\   \\as  l»ut  littlr  undristnnd  :   lnit  in  nmdrrn  timrs 
tin-   admixturr  i-  \  n\   -mall,  tin-  tim-  sihrrnf  rmiimnvr   -mrrallN  r«.n 
taininir   hut  a  littlr  «>\rr  nnr  fifth    |»rr  rrnt.  <>!'  l»a>r   nirtal:'    and,  CO 
(lurntiy.  it  is  important   that  thr   prrrimis   im-tals.  \\hirh  mi   arrmint  nf 
thrir  rn.xtlinrss  and   pnrit.N  air  siilijrrt  i..  l<.-s  thrmi-h   al»rasimi.  slmuld 
l»r  I'urthrr  allnyrd  hv  the  guardians  <»t'  connnrrrr.  ni  tin-  mrr«'haiits. 

A-  thr  pnritN  i^  asrntainrd  through  assay .  so  the  quantity  of  the 

im-tal    har-aimMl   t'nr   is    uri-hrd.  and    hy   this   mraii-    -rnrrally  a 
iimunt  is  lirmi-lit  intn  market  than  the  iv>prrtiNr  l>ii-iiic>-  d«- 

mailds;    rniisrijiu-lltly   it    is    lirrrs>a  l'\    t  n  d  i  \  idr  t  hr    ^nld   nr  -i!\  rr.       I;    is 

rNidrnt  that  thr  tirM  naiiird  nf  thrsc  npcratimis.  ,-«.p, -riallN  in  thr  small 
daily  tradr.  Nvhirh  i-  rmistaiitl\  rhaii-in-.  and  thrrrtnrr  dmiands  a  <|iiirk 
and  eas\  -••!  t  Irinmt  nf  thr  luisinex.  is  in  a  -irat  degree  luirdrn^nnir 
ami  timr  r«il»l.:irj.  The  nidra\nr  tn  nxnvmii.-  th.-s,.  im-mi  \  enieiiee>  led 
tn  thr  mining  of  money:  that  is.  tn  thr  hit  mdurt  inn  of  that  t'nrm  <»!' 
nmnry  wliieli  shnuld  make  the  lirst  of  thrsr  op  nations  min- 

aall\.  and   aNu  nnw.  -old  and   silver  \\eir  iis,-<l  as  pa\   meiliiiins  in 

:    that    is.  in  ,,f  \aiimis   dimeii>i«»n>.      <  >n    thr   con 

roin  Nvhieh  lirlon-s  to  thr  samr   kind    has 
thr   samr   fm-iii   and    thr   samr   ilimeii>i«»ns.  and    it    is   n«,\\   universally  a 

d.  tlat  form.  IM-CMH-.-  this  I,,-M  mrrts  thr  neeiN  of  trade.     The  purity 

•  Id  and  -ilver  bullion,  as  a  rule.  i>  not    km>\\  n.  or  is   n<>t  \  isihlr. 

until  it  h  SSayed  ami  stani|trd  at  the  mint.      In  the  ("nitrd  States 

•  rth  . \niri  ira  thr  -old  and  silver  hullinn  i-  rnpiired  tn  !>,-  nine  tenths 

fine,  lini-hrd  Mi|.rd.  \\hieii  stamp  testifies  to  the  w<  well 

-  K  •nnarech  "M.-chanische  Technologic,"  B.I.  I.,  88.  64  u.  CT>. 
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a  jiiilici.Mix    di\isi,,n    i>    made    in    tlir     hi-liei  nn.n,  ,,ry,  then    the 

Mn.i!'  Willis,    which  il    advail- 

.•i    JI.IN  Minit    is  to    he    mad.-   in    diMant   plaro.  for  if   the  money 

II. ill    IMlits.   then    pa\  Illellt     heco   lies 

luu-.i.  •  '       MiiuiiN  ami  e\pen->i\e. 

Tin-  position  \\i.  -         item  i-  ma  lc  manifest   thro  iuh 

iiination.  ami    a!  ir    nuinher    ..I    its 

monrx  units.      Ill  6  to  that,  on  the  one  side  i-  tin-  System  of  <•  »in 

•  n    tin-   n:hrr  the    m:-tal    value,  and  tin-   tliiniM  each  kind    of 

,  th  rough  the  pablioation  of  the  usual  lr--.il  directions,  is  nni\  ,-i-s  illy 
n.    Therefore  tl;.  ising  tin-  kind  <»t' r.»in 

-H|nTlliloi|s,    altlmn-li    a  on  Tret    jiid-inriit    a^tn  \\liat    |»Iarr 
•:n  is  mi!   l>\    a  tin  l  «•  1»\   a  lar-c 

niiinlir!  «>f  j.  irity  and  the  facilities  of  trade  adcpit  1 

.    It'   tlirv  do    Hot    ;i|i|»i-;ir  illlllinlial  rl  v    Q< 

The  next  question  which  the  stamp  signif 

!  opinion  i>  that   the  0  tin-  |nii-il\.  and  in  r\«-i\ 

aNo  to  tin-  \\riuht  ot'tlu-  ruin.      It  should  IM-   r«-iiirnii>rivd  that  altl uli 

.ninriii  >.  a>   a    rule,  rxjn-ri.ill\   in    iii(»drrn    timr<.  lia\  r   tlirir   IM-IIM-N 
roinrd  ot'a  laul'nl    ]>nrit\.\rt    that    tlir  minnl    j»rrriuiis  inrtal  rirrii 
Thnni^li    a    Ion-    prriod,  until,   hvahrasiuii.it    losrs    par;  ol    its    uci^ht. 
.  h\    tin-  lapsr  ut'  tinir.  thr  ruin    losrs  a  ronsidrrahlr  ainoiint 
-  jinriiN.   and.  further,  taNr  (".in    is  hroii-ht    into  IIM-.  and  ilin. 

iiniriits.   cs|M-riall\   in   rarl\   tinirs.   ha\c  -i\rn  out  coin  \\hirh  ron 
raiiu-d  lcs>  prrrioiis  inrtal  than  thr  la\\  dnnandrd. 

Tin-  stani|>,  thru,  is  no  univrrsal    and   authnitir   u'narantrr  for  tin 

Of  a  <|ii;ilit\   which,  althon-h  iiili-in>ir.  dors  not  rout  inualh  and 
in  all  .isj.      Thr   st.nii|,  can    at    furthrst    hut    driiotr  t  hat  a  -i\  ni 

i|iiantit\  of  thr  prrrioiis  nictal  sltonlil  r\i>t  in  thr  coin.     I'.ui  the  CX] 
attrihutr,  to  havr  a  rrrtain  nanir.  aad  to  sta:id  in  a  rrilain  aril  hinrt  iral 
rrlation  to  othri-  coin,  that  is.  to  he  a  inrinhrr  of  a    >\st«-iii.  I'rinaias  for 

and    in   all   cases  iiiilcpciiilciit    of  thr  material  of  the  coin.     < 
•  jiirnth.  :irral    tiling,  tin-    stamp  onl\    driiotcs   thr   inonr\   units 

which  thr  coin,  according  to  the  prrsnit  tixrd  s\>trin  uf  ruina-r.  cepre- 
scnts.  nr,  hcttrr  rxpivss.-d.  it   points  nut  tin-  place  \\liich   the  ruin  ; 
in  th'  .      Uiit    tiir    slani|>  dors    not    desi- nat e  1  lie  \  ai  ions  pro|»or- 

\\  iiich  the  unit  coin  hrars  to  the  lo\\er  or  higher  coins   in  the  . 
For  example,  the  COin  Which    a    kivu/n  -rrpn--rnts    has   onl\   thr 

inscription  "  kreuzer,"  but  ii  is  not  made  apparent  \\hrthrrii  isih.-onr- 

huiidrrdth  «»r  thr  on<-  sixtieth    part    of  a    ^uldrn.  nr  \vhrthrr  thr  doiihlr 

ita  <H   not.    Thr  stamp  gives  only  the  name  <>t' thr 

d  in  no  w,;\  designate  -  !i"\\  ni.iii\  sihrr  unit  coins  it  ;- 

Tlu-sr   pruportiuns  arc    to   hr   takm  with  cxacln.  rtling   1<»   the 

•  om-.-riiin-    coinage,  and    which,  t  hroii-h    tiir 

explanation^,  an-  to  he  hrnu^lit  to  thr  univrrsal  kimwled-r.    Tin-  money 

unit    is    als,,  h\   the  stamp  nuh   sl,,,\vii    indirect  1\  :   adire<-t    specification 

n  min  uf  tin-  synic  niatrrial.  whirh  in  -e\eial  piece-  forms 

Thr  unit,  ur   in    such  which   in  urn-    piece  expi'  «i.il    >mall    units. 

\ani|.le.    when    the    unit    is  a    silvrr  gulden   and   there  <-xi 

Iden,  or  a  twenty -kreuzer  piece.     It  is  not  thr<!« 

ot'  the  xtamp  to  expresa  tli«-  ftnenesa  of  thr  coin,     on  the  contrary,  theie 

upon  which   the  .  no!  impi  e-»ed.  . 

ample,    the    -»  e. died    small    coin,  which   are    formed   out    of  ha<r    metal, 

;.lexxed.       It    doe-   not    follow,   how- 
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:i   In-,   i, 

.-.I   an. I  w.-1-li.-.l    IN  !,„,•   .u,,l   :ln,.,  .  ||M6 

'In-   llll|.|.-^: 

N--.il   il 

I  |M  Hi    till-    IxiJiU  Of   ft    COIII 

iiiwl  lawful  degr*6  of 

I'HM,   flu-  • 

v\  II  I... lit     til, 
III      tlir 

in!    ..!     |l  li.tll     IN-    .  I     III 

>lilln|   •  • 

••   in  tii  a \\.iki-iu<cl  an  a«  ••  Mnlm 

lint    Mlilv    t«'|     till-    |ilir|H»»r   nl'ili-ti-. 

•iirl      III.'     l.  —  .ll     II 

|ilac*iMl  UJMIII  n  If,  tin-  _..\  .-i  inn-  :,• .       \  i  C4»in  (HIM  IMMMI  il 

\\lii-tln-r  it  >till  n 

l€  tli.it  in  int. 
-.  .ui.l  rs|MM-i:ill\   uli.-if  nnl\    >ni;ill  amount  > 

.lltlliMI.il     It     III. IV     ll.l\  r    !••-' 

i;in  tin-  tiiin  i-  I- 1  -I  \<>  it,  becMiM  the  re- 

II  imt  t.ik«-  tin-  tnmMi-  to  .i^  • 
:    tin-  <-oin.      r.ut.  in   tli.ixr   jr. 
ulmli'sali'    liiisim-xs  i-  ui. I  in  tins  kind  ot    lui^iiirxs 

i  -h.iM  i:  tli<-  charactc: 

slll-t     .1. 

•i.l     thru-toll-     h.ink.-lx.    u  I ,,,!,. HJlIe 
-I  (In-  Ilk.-,  make  fns|ii«  nt   i-\.inn: 
\\  hfii-  ii 

pur- 
dam- 

.  tiling, Ae^witlmut 

In  • 

in   ni'l 

i  in  tin-  i-  iiplox  of  pi 
;»  _u«'iiuii  .  tlii-iv  \voiilil 

i  inii.-li  -  --is  than  i'-  legal 

II. 
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h\,-d   lau    in  OHeof   H-    Miosl    serxiecahle    Hied  ilillis.  ;|  lid 

that    tin-    lijit   t<>  coin    monex   exchisixelx   1  »«•  -ra«  1  ua  1  1  \   assumed    l>\   the 

tin-  highest    authority    in    the   country,  and    xxhich 

18  Willed  U|..']i   I"    pintc.-i    and     |.miin.|.-    the    Unix  ersal     interest  s.  and    ill 

[he  greatest  relianerean  In-  placed.      llistnrx  es|;il»lj>hes 

the  tart    lli.it   it   is    imt  a  matter  of  mere  National  eeoiiomx.  Kiit  of  li>cal 

.-xt   to  tin  -.  that  the  Male   assume    this  li-lit.      'I'lie    exclusive 

moiu-x  makes  the  coin  laws  sovereign.    Tin-  praei  iee  nf  tin- 

Jit    is   nn\\    exercised    ill    \  ariniis   \\a\>. 


is  coined   either  lor  the   lielietit    <»t'    |||<-    LM.xerilllieli!.  «•!      1'nr    lll.il 

of  private  part  i«-s  \\  Im  l»i  in-  metal  to  the  mint.      .Moreoxer.  in  hot  In 

CHinillLl   either  opelix  ;i     9011106     "I      lt\r||||r    (n    the     pllhlie     t  I  «  -a  -1  1  1  \  .   <  >!'    it 

does  not.      If  the    ^overninent  secures  an  ilUH)ine   I'rnm    eoina^e,  then    it 

|SOf  that   kind  uhirh  rither    ;i-.    n.  nnlx   eoxei's    the   cost    <»!'  product  inn  ,» 

x  iehls  a  small  mintage,  in  an   e\a«-t    96B86   brassage    OF,   l>.  mintage   in  a 

tiled  in  enin  lax\>   .xei.miinraize   :    that  i>.  apart  from    the 

cnllijM-nsation   fnrtheen>t   nf   prndllet  ion,  a    elear    .uaill    is    .seen  ret  I    to    tile 

]»ul»lir  trr.i>tii  \  .      If  the  operations  of  the  mint  secure  no  rex  em  ie  to  the 
_urnxernment.  then  the    enst  of  coinage   must    lie  defraxed    1»\   the   pnhlie 
-urx,  Imt  indirectly  l»x   taxation. 

The  cost   nf  coining  varies  in   ditferent   eountiics.  and.  as  a  rule,  it  is 
less  for  gold   than  for  .silver:   and.  for  small  coin,  the  established  c<»i   m 
proportion  to   the   value   far   exceeds  that    of  the    lar-e.      I-'or  example: 
In  Prussia  the  cost  of  ^old    coinage  is  ^  per  cent.:    lor  the  thaler  piece, 
1  \  per  cent.;    for  the  :>  -roscheii  silver  piece  (-^  part  of  a  thaler  .  2 
cent.*      In  France  the  cost  of  coinage   has   lately    been   established  l»\ 
law  for  1  kilogram  of  ^rold.  »i  francs  7(»  centimes:   for  1  kilo-ram   of  M! 
1   franc  .".(I  centimo:    niakin-  a    little  over  |  per  cent,  for  ^ohl  and 
;^  per  cent    for  silver.*      In    Russia    the   cost  of  gold  is  0-8T>,  and   that  of 
sllx  er  L'-'.'."i  per  cciit.J 

AH  n-M;uds  the  otablishmeiit  of  seigniorage,  the  ditVerent  countries 
haxe  at  different  times  enacted  various  laws,  xxhich  are  yet  extant.  In 
Finland,  under  the  reign  of  <  'harles  II.  lo'iHI  (hut  xxhich  has  in  part 
undergone  fretjuent  changes  since),  a  very  hca\\  sei-nioi-a-e  x\as  im 
posed;  but  in  1817.  when  silver  coin  was  again  introduced,  and  which 
to  the  amount  of  40  shillings  was  declared  le-ral  tender,  (l«i  shillings  xvere 
<-oined  from  1  pound  Troy,  instead  of  <i-  shillings  a-  Let..  re.  and  1  shil- 
ling wen-  retained  as  seigniorage,  which  amounted  to  6f{  per  cent.§ 

In  I-'  ranee,  according  to  Necker,  they  pay  for  the  coinini:  <»t   gold  no 
more  than   I.H'.L'.  and    tor  silver    l.LM.».">   as   seigniorage,  and   11.  «»  |>er  t  hou 
sand  for  >ilxei.  and  L'.s  per  thousand  for  ^old,  as  brassage.      In  Ku-^ia. 
as  also   in  the  United    States  of  North  America,  the   cost    of  cnina 

-    by  the  pul»lic  treasurx.      In    the    Netherlands    there  is  not  only  a 
mintage  Imt  a  coin  royalty  imposed.  || 

The  fart    that    the   business    of  coina-e   is  a  source  of  revenue  to  the 

innieiit.  mi^ht  lead  to  the  opinion  that  the  seigniorage  is  generally 

a  triluite.  and   it    fe    from    that    circumstance  t  hat   the    idea   has  heen  ex 

praSRed  iii.it    the   seigniorage  is  an  entrance  fee  for   the   introduction  of 

gold  and  silxer  Imllioii  into  money  circulation,  whieh  for  that  rea>nn  the 

•Karmarnch,  M«-<  hani^he  Technologic,  Bd.  I,  S.  541. 
.i«.  Staatewissen  Jahrg,  1-' 

•.I..iii-y  ami  I'.nnk.s,  p.  28. 

4MoCull<  -ami  29. 

lOppenhoi.n.  "I..,    Natur  .1.  •.,  (M-M,^,"  S.  4:tO-431. 
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pears  "i  '  HiiMiints.    i  in  tin  i  ,  tin*  roncli 

.I'M  I'M.  •  •ni-ralh  \\nii-l\  t  herefuft*  1  1  >  • 

•in.  -Hi  <|<M-H  imt  uoeor 

iiiiin-  In  nit.  'urge  anmmr 
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M;I|  comineroe  .m  examination  int..  tin-  \\nulii  .uni 

pin  M  '.oii.lin^    t»»  Hi.-    n.itiu-i-  M!    tin-    in., 

anise  iii-iii.N  .iM.i  •  ;  .-\.-n  ai^.ilntcly  neoemian  :  imt  n 

'lillilrri'j!    Ill    its  rniiisr.   tl 

^.  \\  Inrli  in:iUi-s  t!n-  IM-IMN-  mriit  mi  '  .-r  MI|MT 

tlimns.     lii.i.  better  adapted  to  in  t4*mal  tni4l«*  than  _ 

>ll\.'l     lillllinll.    IMMMUSC    It    is   ;i    Itiolr     rn||  \  rllKM  1  1 

6   tlli-sr:    th.it    tlir  i-lltlH-   sNxtnil  nt 

..ill.llril     I.N    l;i\\  ;     tllilt     «-.tr||     ).  nlr.   lmt    ;lrr. 

tin-  pli-.i-  i\    in.li\  nhi;il.  Imt  (niit.ir  il  inr.isiii,.  nt    jii, 

'\'\\\^  tart    hrlps   -  •  .  Irlirr  \\lllrli   tin-  «ltl/«-ll  ••!' 

'ill  \    lias    in    his    ,,\N  n  !iist.Uir«-  \\hlfli    : 

lind  no  plafce  in  international  trade,    Poi  •  ;  -  ...i\antauf«-  «liirh  • 
age  L  turn  t«>  their 

"ti.  uhni  tlu*  same  is  .1.  -111.111.1.  .1.  an.l  .  ..- 

tli'-  a!  11  amount  <>t* 

to  tin-  ti\ 

lni-h  it  is  .  •nnipnsi-,1.  MO  aiao  i 

'M    an<l   si|\, 
an.)  as  (!«•  n  a    tlu»  OO6t  Ot  '<i  the  n- 

t  III'    !  .Mil-lit      |Ustlti. 

i!  the  a.  I.  lit  :  .Mliii-iinii.  ii 

il.iti.  MI  \\  ith  u«  than  1  1  aiiKkUiit 

II"  In-   i-staMishiin-i  tin-    |»... 

i  nun-lit,  impai  ts  ;i  hi  i,.  t..  th«-   i  .»in,  it  li\    : 

ln\\  ->    that     tin-    «,,:!:    M  .1-    HO(      1'"   '•  fOOfll  -    1OOI   :•' 

rhai  mi    than   tin  ail   that    tin- 

t     ll\     till'  :l.    lit     Is    I 

•  ail    a    p 
•  Oppenheim,  "  Die  N»tur  dm  Oekto,"  & 
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,ted    onh    nf   certain    pieces  of    pn-einils   metal.    \\itll 

iple   llnples.ioii.  it    \\a>eas\     |  n   ma  Illlfaet  lire   1  he   >a  Mir  :     Init    \\itlltlie 

Jill-!'  'opllirlil    :nnl    pel  leetllm   of    the  00  I'ccialK    since   (lie 

.  nt  lation  i  it    I  In-  N\OI  k   in  tin-  hands  of  le\\  ei    |  n  -\  ^  m-.  or.  as  li;is  I  MTU 

;  e  ii  ti  rei\  imder  the  control  of  the  government,  the 

!.l|s]nes>    i-   I  ii  i  Ion-.;.   I    ;<    -I  II  iple  <>|    eas\   olie.        It'  till-  \\  ol'k  of  roillill"-   is   pel" 

i\  i.\  the  government^  and  to  the  coet  of  the  ra^  mate 

.i.lril  tlit-  0001  of  leliiimi:.  i!  is  exactly  ax  it'  ;i  certain  article.  nf 
\\  liirh  a  kno\\  n  ;n  .....  mt  is  capable  n  |  >atixf\  in-  a  (HI  i  nan  necessity,  anil 
\\lllrli  II)'  t<»  a  rrltaill  tillir  \\a>  |.ln.|iirr,|  ill  lai-r  a  lll<  .11  II  t  -.  i>  ln»\\  pm- 
«lllr«-<l  ill  lilllit«-«l  i|ll;i!ititirx.  Tlir  r\cliail-«'  \alllr  «»t  tlll>  ailirlr  is 

.:«>«•«!.   notwithstanding    its   ival    \alnr   \\:IN   Kiin-,\ii    loii  This 

Cation  \\ill  r\|>lain  th«-   inriva>r<]  \aln«-  <>l   min.  n  nal  \ahn- 

that  lit'  tin-  raw  inatnial  lia>  al\\a\>  IMCII  acK  IKI\\  l.-.l-rd. 
>  alliriiu-d*  that  as  tin-  di-maml  I'm-  coin    lias  not    iiinvasnl.  thrn- 

it-*   \alllc    hits   lint     ilirrraxrn!  :     Init     il    Illllst     In-    rxitlrlit     In    c\rr\    nlir 

that    l»rnMTii  tin-   .uiTjitn-  |inl<-ctiii-   nt'  an   art  iclr.  and   t  In-  (lunaml  Inr 

that   illlplnxrd  ;irlirlr.  t  Ili-l  r  r\  i>t  s  nnr////.s7//  >i<  .rti.s.       Thi^  |  »c|  tccl  <•»  I  article 

-  -prcial  \\ants.  peculiar  in  certain  districts,  and  ncccssai  ily 
lh  the  iniprmcincnt  an  increase  nt'  cniisiiinci  ••*.  and  it  nttcii  hap 

that  the  jn-mhirt  in  (picstinn  is  iimrc  diiraMc  »han  rnruirrl\  .  ->«>  that 

Mnally  c\  idcnt  that  \\hilc  thrrnst  nt'  a  product  i>  increased  l.y  i^ 
iiiil»rn\«-iiicnt,  the  demand  I'nr  it  may  l»e  rathei-  «liininished.  n\-  at  t'ai  the>t 
nnt  iiicn-axt-d.  Then-inn-  t  here  ran  !>e  no  conclusion  arri\ed  at  concern 

lie  advance  in  the  value  nt'  cnin  from  the  fact  that  the  demand  for 
il  hax  not  increased,  h  is  e\  ident.  t  herdoie.  that  the  al»o\  e  (|imtcd 
assertion  is  incnn-ect.  sn  far  as  it  relates  to  internal  trade.  l»ecan>>.-  h  is 

;  that  products  are  exchanged  on  hetter  term>  ior  coin  than  they 
can  l»e  tor  nncnined  metal. 

Although  the  unxernmellt.  like  nthel-  rllt«T|»risrs.  calculates  the  |>rn 
jluriiii:  enxt  iii  the  ma  1  1  1  1  fact  n  re  nf  the  coin,  and  for  that  iva-on  reduces 
the  amount  nt'  prccimix  metal  in  the  coin  Ix-lnu  the  normal  value  de- 
manded 1  1\  the  coin  laws.  \ct  for  all  this  the  presumption  i--  a-»iimed 
l»oth  I  »\  the  <M>\  eminent  and  tile  ONVliers  nf  bullion,  ill  their  e\ch.i: 

•  •in.  that    the  market  value  in  ntler  and  demand  lias  nnt  clian-ed  — 
the  same  amount  <»f  -«»nd>  is  «leli\ered    l»y  the  n\\  ners  of  other  juodiicts 

the   imposition   of  the   seigniorage.  ;,|,d  airam.  liie>«    latter  |»ay 

mil    thix  coin    tn  third    pei^onv   |',,r   the   >aiii'-  quantity  ot*  merchand  ise. 

Thei-e   ix.  jipparmtly.  no  change   in   the  pri«-es.  but    in  reality  there   i-  a 

change   etfected.      Ae<-nrdiiiL:    tn    the    nature   nf   i  .....  ie\  .  that   Nvhich    con- 

a  depreciated  ammint  nf  jirecimix  metal  should   receive  in  return  a 

-pnmliii-ly   small    ammint    nt'  merchandise.      That    this    is    n<»t    the 

ca^r.  can  nnly  be  ;ieroiintei|  fnr  iVoin  the  fact  that  coin  has  universally  a 

•  T  knoNvn  value  than  the  raN\  metal.      It  is  the  ojiinion.  aNo.  that   the 

not  atfeet  traile  ;<•  concerned. 

6    more    merchandise    for    the   coin,  nor  by    the 

.   (|iiant  it  \  of  uouds   in  return, 

and.    that    t!  onl.N    taxes    the    producers   of   the 

M..\\,.\ei.    it     i-    <-ertaiu    \vith    ret'ereiM-e   to   the 

.on   of  the   *  .    iliis  opinion    is   in    no  •'•niiniied.      it 

NNon  ...  «,t'  lh.  i'lixh 

•'!  iin  to  |  -  of  the  . 

i  lie   remoN  ill-    of  the  » 

I'.ut    the   impro|.i  i..f,  '.lisliinu    the 


i,«  iin  in.  olicitirti-n  V 
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It  is  only  in  this   tli.it    ;i    tribute   can    be   detected.  \\hcn    the  ox\  ner  of 

\iin  iveeixes  ruin    IV 1 1  .it   is  ohl;  :\  e  mure 

lOlldl    \\illi    the    depreciated     xaliie    of   the    precious 

lii«'t:il.   and    then    tin*    tribute    appi  •;.!>   In    1  .»•   i  |.i  list'ei  1  <  <  I .        I'.llt     thellall.s 

'    .1    Ilibllte    Is    no|    considered    li-llla!.   I  M  -e,l  1 1  s,  •   .ith'l    lllf    Mltl'mlllC 

tiiill  •  -.    b\     xxhich     till'     market      ratio     j.s     lint     cliail-cd.    the 

o\\  ii.  obliged  to  give  8  lamer  amount  of  LII  MM  Is  th:ii  i  lorn  i 

•  >\s  If  the  nature  of  a  phenomen  «  made  clear,  then  th< 

itinii   must    1  •  id    as   \\ill    sullice    t'nr    ;ill    I'm  ms    m    \\liirll    this 

phenomenon  is  klioxx  II.       Whether  till'  ixsiiin^  n\  'mill  li\    I  111-  L:<>\  »'l  Illlli'lll, 
It     ••!    I'nr  |.|j\;iti-   [MlltleS,    IT    nnl\    ;i     Ilirthnil    I'm    tlir  mllrrt 
B,  tin-  -pnit  :inil  tin-  •  ic.      This  j>.  hn\\ - 

e  explanation,  that  coin  is  a  fabric,  and  the  ><-i-ninr- 
.!iil>ii!>i-iiii-iit  t'nr  tin-  cost    iiiriinrd    li\   tin-  \\ni-Ki' 
tin-  |HrriiHl>  HH't;il. 

\\  1  \  ii-il.  tin-   pnritx  nt'  tin-  min  is  iliiniiiisiii  <l   tn 

an  ;uim;i  to  theezad  h-.u-il  \nliu-  of  tin-  M'i_uninra.i.r<- :  tlirri-fnrc  it 

.•nut  nt'  tiu-  greater  value  of  coin  for  intiTimi  tr;i<l«-  that  tin- 

miixi.lricil  an    a<  1  \  a  1 1 1  .ii_<  -.  a  in  1    the   min.  t  limi-li    minus  a 

in  ijiiantity  uf  pmv  im-tal.  is.  m-\  <-rt  hc]c«.  iinchaii-cil  in  its  mai  kd 

\  aim-,  tin-  sanir  aiimim!   nt'  prmhirr  is  r\cha li unl   lor  it  as  loi'inrrlx  :    this 

js  i-s]M-riall\   tlir  rase   \\ith   ji'ohl    ;iinl    >il\rr    Imllimi.  of  which    as    MMK  ii 

nmrc  is  -i\  m  t'nr   coin  as  the  full   amount    of  sci^uiora-c.     Thi>    is   the 

i]    as  internal    traile  is  eniieei  lied,  as,   !m    e\ain|.le.  the  principal 

and   interest    mi    public  and    jirixate  delits.  enntraeied    pre\  ions    to  the 

'lishnient  of  the  .seiunim-a-i'.  can  lie  dischai -ed    liy   the  coin    upon 

\\hieha    seiuiiinra-e    has   been    paid,  upon    the   same   terms    as   b\    that 

coined  pn-\  mils  to  the  establishment  of  a  SeigniOTfl 

Hut   the  iplestinn  is.  ran  coin  subject   to  sei-'nioi-a-e    be  Used  t<>  ad\  an 
tage  in  lorei^-n   countries.'      For  example,  in   count  r\    A.  as   in    country 
B,a  like  coin  standard  exists,  namcl\ .  L'(>  silver  coin  pieces — of  which  the 
denominations   differ — are   made   from    one   tine  Cologne    mark:   cMi.se 
i|uently  every  piece  of  coin  contains  J  lotlie  line  .sihei.'      In   coiinti 
then-  is  nn  sei^iiima-c.  \\hile    in  cmintix    \\  '1  per  cent,  or    ,,,  lothe  pure 

ctaincd  as  sei-nini  a-c.      Now  if  A  has  a  debt  of  inn  coin  p 
in  pay  tn  I1,,  it    muM.  in   order  t<»   fully  meet    that    debt,  send  t<>  I*.  ^1 
liifhe    luillion    silver,    or    ini':,,    coin     pieces.        r.ecailse     ill    the    latter     ,7,;,, 

Inthe  line  sj]\er  is  eipial  iii  coin  form  to  every  ,",,",,  lothe  pun-  siher 
which  the  cuin  of  country  A  really  cmitaius:  therefore  the  creditor  in  II 
in  trade  with  the  foreign  country  can  demand  the  full  metal  value, 
namel\.  >o  lothe  pure  >ih  er.  |5ut.  on  the  contrarx .  if  IMiasa  debt  of 
oiii  pieces  to  pay  to  A.  the  debt  can  be  fully  discharged  bx  >endinur 
-n  h.the  bullion  silxer.  that  is,  if  bullion  and  coin  are  of  like  xxei-ht. 
x\hile  at  home  he  xvonld  <li>ch:ir-e  the  debt  of  like  amount  xxith  inn  coin 

Inthe   line   >J1\  el. 

It  is  plain,  therefore,  that  thecountrx   in    xxhich    DO  SeigniOTOge  ezistfl 

liiids  it  more  expcnsixe  to  j.ay  a  foreign  debt    than   doe>  one  in  which   a 
i^e  18  established,      ieeording  to  the  coin   laws  <>t'  international 
^••d  xalne   of  the  precimis   metal  can  only  be   rendered. 
\\hen  iii  t\\«.  cmintiies   eii-a-ed  in  commerce  then-   existfl   :i  leignioi 

and  that.  t..n,  whether  the  amount  of  the  sei^niora-e  is  the  >ame  or  not. 

;ln-   ciedilni  payment    acenrdin-  tn  1  he   nmnex    la\\  s  of  hi> 

countrx .  and  he  is.  therefnre.  obliged  to  cai  i  \  to  the  mint  of  his  country 

metal    as   shall    bx    recoini'n^  furnish    money  of  a    full 

1  —  A  and    \\    have  the   same  mode  of  coinin. 

•     inllir   •'.jllals  OIH'-llillt'iH. 
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'*\  lu*4ivier  charge**.    'l'ln>  iiiu'Ntimi  must  be  an*wen*«l  m  tin- 

,\  In,  h.  1  ,.tln-r    |.: 

i  sun,.,!  t .-itii,  i,- th. in  tin- niw material.     > 

.iiii]iri-ii<-inii-ii  a>  N.Mii.-iinii-  exeln  re  tin-  ralnilntkm 
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proilin-l   tli.  MI  tin-  r.  »\\    -oM    ami    >il\  «-i  .  ami    m»t  \\  it  ||H|.III«|I 
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M«  aooonlinu  to  t  i  ,-t  tin 
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dlUtlNc  condition   of   ruin    ix    ntf'eSSary.  ailil    liN    constantly    cxaill  111!  n«j  the 
'i  .•!    ill.-  ^mie  .1  tli\  itlili;:  line  can   In-  drawn,  so  that   on  the  one  side 

. -i.  .in.i  mi  the  other  there  is  no  opportunity  for  excess 

'I'lie  Mile    liN    \\liiclieuin.intrade.ixextaMixhed    according    I" 
ill  \  .ill  M-.  1 1 1. 1  ftSible  lor  i  lie  -u\  en  i  men  I   tu  >,-n  i  re  ;i  -a in.  if  it 

.  .U  itN  ntinoNt    limits,  hut    t  hat  seldom  uei-in-N  :    it    ix    unl\    important 

th.it  the  power  is  not  conceded  to  the  «KH  .•rninent  to  make,  out  of  choice. 

.1    l.il-e   uaill   I  IN    cuma-e.        MurcuN  er.  of  hit  e  ;|    K  lluNN  le<  I  -e  ut'  t  lie   nature  ut' 
•   l.ll.  and     LMiNcrnmellts    t  heliiselv  es  t;ike    |  »;|  i  lis   I .  >   -  i  \  e  ;i 

nimition  tu  this  product  in  their  di-niri-,  and  the  estimate 

ut'  ti-  id  gain,  with  reference  to  the  varioua  branches  <>t  m.ii 

ix  \\ell  as  that  ut'  ut  her  thin- s  nut  i  in  medial  eh  emnieeted  there 

NNith.  mple.  N\  uli  reference  to  taxation^  the  extimateut'  Nvhieh  is 

x  at   leaxt  a].|.iu\imatelN    OO1 

>eiiiment  e.Nt;il»li>heN  a  MM-niura-e   \\hieh    the   meivantile  cum 
lllllliitN    rulixidel.x  t  uu  lii^li.   tliell   the  cuill    Nvill    nut    eireldate  as   I'reeh 

utained  tin-   full   le-al   amunnt  ut'  preriuiis  metal  :   t  he  euin  is  depiv 
-1   iii    pioj.ui-tiun  as  the   xei-niura^e  is  too  hi-h.      It   i>   just  as  it'  the 
rninent    aetnally   eoine<l    moiiev   of    less    metalie  value    than   is   de 
m  a  n<  h  d  I  IN  la\N.      It  is  CN  ident  that  the  coin  must  lie  ie<-ei\ed  at  it  s  nom- 
inal N  alne  in  home  t  rade.   lieeanse    it    reprexeiil  s.   aeeurdin-    to  la\v.   tin- 
pax   medium  thron.uh  \vhieli.  I  IN   a  ti\ed  sum  of  mone\.  the   |iei-t'onnanee 
M  an  Obligation  is  discharged.      Then-ture   the   damage    Nvhieh    the   mer 

chants  snner  through  the  depreciation  of  coin  canno(  i»e  repaired  .simply 

IIN  .t  tui  inal  ehan-e  in  ealenlat ion.  that  is.  the  Nairn-  ut'  euin  of  the  differ- 
ent eoimt  lies,  or  the  old   and    iieNv    systems   ealenlated   aeeordini:  to  tin- 
par  value  of  eoin.  Imt  onl.N   IIN   raisin-  the  jiri<-e  of  their  men-hand: 
The  same  etfeet   Nvill  follow  if  in  the  course  of  time  the  eost   of  euii 
dneeil.  and  the  -ON  eriiiiient  still  retains  theui'i-inal  sei-niora-*-.  be- 
nas  no  lun-er  any  ^runnd  to  euntinne  to  deduct  from  the  coin  a 
part  of  its  metal  value. 

In  liotli  instances.  N\  hen  the  sei-niura-e  ix  tuu  hi-h.  or  \vheii  the  roin 

contains  h-ss  llian    its  le-al    value,   the   price  uf  merchandise  in  the  sum 

tut. i  I  hi.x  adNance    in    jirice  can  unl.N  take  jilace  N\  hen  the  elforts 

of  the  merchants  to  obtain  coni]ieiisation    fur   the  depreciated   euin  are 

upheld  by  the  cuncnrrin-  circumstances  ut'  .supply  :ind  demand.     Some- 

'•i\edat   its   t'nll    value,   as   tor  example,    under   the  ohli-a- 

aml  jiaNinentN  tui    service    rendered  tuNvard  t!  nnient  or  pri- 

'•i  interest  II|MHI  jiniilic  or  private  bonds  of  indebtedness, 

\vitli    the   payment    of  the  delit  jirincipal.   and   generally  all   amonn: 
moncN  stipulated  for  under  former  cunt  raets.  and  Nvhieh  speeialls  dejieml 
upon  former  public  or  private  agreement     For  those  \\h<>  are  entitled 

-:ipnlaied  aiiiunnl  there  can  he  no  compensat  ion  for  a  deficiency  in 

the  metal  N  alne  liy  the  mere  naming  of  the  depreciated   coin   alter  that 

06  value,  unless  through   concurrent  circumstances,  after  the  lapse 

•  if  time  the  coin  is  declared  a    le-al  tender,   and  the  lendeiin-  of  a  hare 

nominal    amount    annuls   all    past    obligations.     The    dealers   must    pay 

rnuie  in  the  xijui  total  for  their  merchandise.  \\  hile  the  income  therefrom 

d.  the  claimant  Loses  ;i  p-n  I  of  hix  claim,   ami    the    -ON  ei  nmenr 

n'in.u  it  den  n    froin    the  depreciated   coin 

it  1"-  and  other  sunn<  ••line,  mil- 

illpuxt    dlltN. 
The    iliipusilinii  l!,,.    \aln 

eoin  Nvas  increaxed  l.\   an  inciv.ix,.  ,,t'  i;  :etal.      When  the  fact 

jx  pnli],xiie.|   ih.n  ,.    ad  vaiP-ed.    then    tli 
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i  the  Nvri^ht  ;iml  purity*  of  the  v.r 

}nnl  xoiuetiiiios  less  thau  the  i- 
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eo,,  •  ;in«l  unequal  tin'-'"  —  •*    Consequently,  for  the  avoid 

darit\  in  tin-  plus  and  minus  of  the  variation, 

ill,  -i«-  i-  a  limit  cMahli^hcd  ill  tin-  coin  I;I\N*    '!'«  ilera  n/.   h'emedium). 

iOSS   "l    iis    precious    metal    h\   ahrasion.  ;iiid    for  that 

reason  new  co  i  1  1  is  constantly  forced  Into  circulation,  which  is  naturally 

4.1   mole  \ahle  than  tin-  old.      This  is  more  uhsei  \  ahle  where  the  uo\  ern 

inch  'ill   which    has    IMM-II    loo    Ion-    in   use  and    to 

MI!.     Tli  mi  i  -I  i  1  he  million  of  the.se  i  \\  1  1  examples  n  j>  <-\  ident  that 

there  is  coin  in    circulation   \\ho>e  \alllc    is  uneijiml.  hut    \\hich   h\    law    i.s 

I  power  for  hu\  in  L:  and  sell  in-.     When  1  he  -o\  eminent  of  a 

«  ountr\  tails  t«.  rxt.il.livli  ;i  seigniorage,  Ilirii  tin-  coin  \\liK-li  arcidnilallv 

lia^  a   In  of  liiH-iu-vx   than    tin-    \\oin   coin   in   circulation,   is 

melted  down  ana  the  rail  metal  sold  cither  at  home  or  abroad,  so  that 
fte  higher  value  which  the  heavy  coin  pieces  posseea  «annot  in-  used  in 

intcinal  trade  in  place  of  the  deprecia!  ed  coin.     On  the  coiitiaix.  \\here 

i   x.-i-iii..  il.livhed.  the  iiionex  owner  has  no  inducement 

to  melt  down  the  coin  lor  the  >aUe  o|  Bellini:  the  metal,  lu-rsusr  he  linds 

III  the  >eiuniora^r    a    Compensation    tor   the  «i';iili  .\\llich   he  \\ollld   I'cceixe 

..muni-:  the  coin   into   ra\\    metal.      It    i>  prcsiiin;ili]c.  then,  that  in 
.  qnenoe  «>l  the  nnixcrsal  increase  of  value  -i\en  to  metal  l»v  cnii 
not\\  ith^tandin-    the    LoSSeS    re>nlliim    theietrom,  there  \\ill    he   a    C 
idili.u  ilirreaxe  of  vjiliir  in  t  he  (H'ecioiis  metal. 

ample,  16  goldent  (  a  60  Uren/er>  are  coined  from  i  line  Oo 

mark:  theretore  1  -nldeii  contains  1  lothetine  silver:  the  waste  hy 
<M.in;me   i>         lothe:   therefore  the   -nhlen    jiiece  reallv  contains   hut    ."»7 
.      MOW,   under  the   presumption   that    there   is  no    seigniOl 


and  when  1  lothe  of  tine  silver  is  worth  in  tin-  market  1   llorin  L'  ,-'.,  kren 
.  then  the  newly-coined  gulden  pieces  \\ill    he-melted  down,  hecaii.se 
the\  are   in  value  to  the  amount  of  ;;  kren/er>  greater  than   the  1. 

oftheold  pieces  in  circulation,  and  the  -ain  is  therefore.;  kreii/ers 
Ioe\ei\  lothe.  lint,  if  there  is  a  scj-niora  -e  of  ."•  percent.,  so  that  the 
-iilden  j.iece  contains  hut  f&  lothe  tine  sil\  ei  .  and  .,,  lothe  is  lost  in  coin- 
age, then  the  gulden  )>iece  actually  contains  hut  .;,;,  lothe  fine  >il\  ei.  or 
."»|  kieii/ei  x  :  So,  then,  if  I  lothe  tine  silver  is  worth  in  the  market  1  llorin 
.1  kreii/er.x.  the  ne\\  1\  -coined  unhlcn  ]»iece  is  onl\  worth  .W.;,  ki'en 
and  the  remeltin.u  of  the  coin  does  not  occur. 

I  lomthe   fore-oiii-   examines  we   further   learn    that  the  sei-nio; 
<-an   only  prevent  the  disappearance  of  the  coin    from  trade,  so   loi 

the  dltleleiice  of   the  lo^  exceeds  the  (litVerelice  het  W  cell   the  coin  of   the 

largest  metal  value  and  that  of  the  smallest,  or.  at  least,  reaches  it  :   tor 
if  it  is  smaller  than    this   diU'civiice,    then    the    hi-liei    \alne  \\hich    the 

coin   jM»s>exxes  in  co||xe<|lle||ce  nf    the     -reatel     amount    of    precjolis   metal 

<-ontained  therein,  has  in  jjs  coin-form  no  availahle  worth,  it  can  only  he 

utili/.eil  liy  sellin-  the  exoett  <>t  uold  and  silver  in    the  eoin.      It  is  natu 

i.il.  and    cannot    he    prevented    hy  the    .seigniorage,  when  coin  of  ditler 

ent  de-recs  of  fineness   are   in    circulation    to-et  her.  that    the   ener-etic 

money  sj»eculat4»rs.  for  the  sake  of  the  resulting  ^ain,  >hould  gather  up 

the  coin  of  the  higher  metal  \alue  :  and  w  hen  thi>  occurs,  then  that  of  a 

metal  \  alne  will    circulate   as  before,  and    indeed    he  advanced    in 

i  tli.'  previously-mentioned  ease,  when  the  a\eraue  amount 

ot  the  jrain  hy  the  selling  of  the  old   coin    is   ,',,  lothe,  then   the  new  c(.in 

•  ii/ers,  which  altogether  i^  mmc   than  is  gained   h\   i-emelt- 

•Kannawch,  "M.-rl,.-,,,^,-!,,.  T.TlMM.',.xi«-,w  Bd.  M.  546  lu  547. 
mces. 
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<    11      .1-     .ill      I!     l.i-     -      J".  •;•!••     \\|m     |,,,;\,        liilliiuM      llMlll      !"  feign 

the  purpose  of  put  tin  tit.-  in.  ii  u«-  1  .  ii..i«i.  n 

. 

•l«   I-    III    |.;i.   ....i       l||«-Ial>,    ll     !ln    .    <  lllMWU*  t<>   ' 

.ceamouiii  ••  it  home.  \\  lu*therthe 

.    l.-.l-l     i: 

the 
•  .ii«  i   in  *  li.ip-.  <  <mi|H-h-s  ina  eoiiiitiN 

in  \\  I  . 

.  n  latcir  metal 
•  iplu-  uiimt  Her\  •  (4i  iii- 
ili  «i  i"  < 

lie     !"M  .  lal    iniixi.    u  inn     in  .1 

•  .1  -in.  i  M-.I:  tin-  i-xjn-n-i-  .1?  a  oeooud 

lii  :  MI.  in.  1  1.  .  •  •  -  T|mrial  harii 

>   \\ln<  li    l.i  ••!'  ;HIM|I|I-!  >.  .iini     ;  -    IIM    Hi'lllOG- 

1      S.M'lxlll 

in  .11.1.  ..  in.iki- 

:n*-iit8  ahroa«l  in  liiillmn  \\  IIH-II  ti  '-n  AH  compeima- 

.ld(*v  ailtl  \\lilrli    l!    \\.i-  llu-il    |iiii|Hixi-   Jim-  Io  rlii|ilo\  ,  whrli  • 

HI  I  \    III   \\  liirli    1  ii.-n-  I-  i  .it    l6Mt 

\  mall  .iiiiiMii  in  ti 

try,    t"   \\ln.-li.  ncHldeii,  if  the  Heii  -mall,  an    adihtmn    i- 

:i    -i.  u:.  I.  ii  .  i    .1    OOfVBB|MJli<lilijrl>   lull  \alii<-. 
would   riifiilafi-   in    liit-ir  f.-iiii?  ry  Oil 

lllr.    .llnl     lia\r     tin-    jM.Ui-r    tn    |>||N||    flic 
T    flltllrl\    nllt    nl    ririMllall.  |.|r.   tin-    Hi  -lllil. 

is  fMalilishrd  i  Hi  ^uldciiH  tmni   1   tin.-  (  M]M-H,-  m.nk  .  in  •  ••HIM  it  \    A 

,1-r   n|     1' 

Iii  li  •  ..tin-  «.t  inn-  >il\i-r.  in  tin-  l.itt«*r  At 

tin-  M\V  n.  I',,  it    iln-\   si-11    to  A    ami    tak. 

\\lu-lln-:  (M  iviii.  ll.«l  ..i    n.  .t.  II-II-IM-    n-all>   l»ut   a  luilli. 

lutlii-.      N«»u   n  u  \\liii-h 

(he  N;IIII«*  roin  >tan«lanl  I-\M-».  tin-  il.-n.  H-IM-\  «•!         Intln-  nt   pun-   *\\\<T 

-iip|iin-.i.     \.<A.  n  in-ii-.i.i,  tin-  iiniiii-r  MI  luilliou  disposes 

-  pni|M-i  I  \    at    IIMIIH-.  In-  i.  •  l.llll- 

••lln-    in  •  :iply 

in  Mail.-    I   lulin-    liillliuli    tin.  .-riMiis  m,-tal 

own*  >t  ••Miniti\  MI  \\ii-.-h  liorage  exints  tiud  ti 

.lit  L.  1  1   tliainln  HIM-,-  \\IIMXI-  -M\,-iniii,-m   has  eSt 

•  I  mi  iei| 

.iitiMii  than  tin-  (.inn.  m  a>  luillinn 

tlier>  in-lit-,  tin  n   i>  no  reaaon  \\h\.  MM  tlif  pact  MI 

••.-i«»iiN    ini-t.iU.  a  I.ii  PC  -u:  ;MMihl  be 

-mall   M 

established.  > 
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fin     ill    precious   metals    ix  only    possible 

\\li.-n  ill.  '1  lor  in  the  OOfo  Of  their  OWO  coimtrx  .  and  xx  hid i  is  remit- 

ted (o  tin-in  eit  her  directlx  or  in  t  lie  m;mnrr  of  a  hill  of  exchange,  hecaiis.- 

ill   tl  .11  Ix    do  I  hex    leali/e    mole  thai  I  I  \  V   selling  tin-Ill  at    home.       Tnl 

exainpl<.  in  counti  ic>   A   ami    I '.  .1    Hi  -uldcii  standard  BXiStft,     In   A   there 

.  xvhilein  I',  there    is  one  of   in  per  rent . :    therefore,  in 

.uldeii  contains  1  lothe.  xxhile  in    \\   it    has  onlx    ,",,  lothe.      Now  tin* 

||    III    I*.    \\  hen    the\    sell     to     \      ].  ,  ,  |\  c    for  < 

'Million  1  lothe  ot  'coined   silver,  which   <'<pials   in  their  111 •>    I 

tlorin  <l  krcu/ers.  so   that    thex    really   receive   more   than    if  ol»li-ed   to 

xcll   at    home,   \\here  they    Would   o||l\    leceixe    I    -lllden   of    ,"     lothe  ..f  tine 

xilxer.      \\ith  reference  to  a  coiuitrx    in  which    there  ix   noaeignion 
a  \ei\   |o\\  «>ne.    \\hen    eii-a-cd    in    trade  with    other   countries,  the   e\ 
cliaiij'-    paxinents   can    al\\a\s    lie    st  i|»  (dated    lor.  and    in    exerx   cmnitrv 
\\hrrcihe   xrionio  \eix   small   «>r   in»t  hin-.  I  he   supply  of  bullion, 

as  a  rule.  .  xxhile  the  demand  is  small  and  the  price  l<>\\.      hi  the 

Case  XX  here  1 1  •     I  in  |  M  i -«•(!.  t  he   d  ill  ere  I  ice  I  »et  \M-eii  coin 

and  Imllion  is  in    taxor  of  the  former:  hut  xx  here  there  is  a  .xinall  & 
^e,  the  difference  between    e«.in    and    hnllion    is    -r<-ater,  and    tl, 
alx\a\  x  in  pro)  mil  inn  to  the  extent  of  the  seigniorage:  that  is.  more  hull 
ion  is  icipiiied  in  paxinent  tor  the  >aiiic  amount  of  coin. 

lint  ix  the  ].  n  of  the  min  of  full  xalue  any  ad\anta;j<    to  d« 

in  jn-ecinus  meiais  in  a  muntry  xx  here  there  is  a  lii^li  sei-nioia-c  .'  A 
<piexti.»n  xxhich.  under  the  i-(.n>ideration  that  t  he  recoinin.i:  in  th<'  mint 
attains  the  nhject  «piicker  and  sater  than  hy  selling,  is  identical  xxith 
annther.  xxhich  is.  yhether  if  coining  is  done  for  the  heiielit  of  private 
•  !!-.  and  there  is  no  seii:ninni»v  imposed,  the  jirecjoiis  metals  xxill 
lloxv  more  xtiMiiulv  to\\ard  the  mint,  and  xxhether  they  xxill  not  also  he 
imported  from  fnrri^n  countries.'  'rheoxvneis  «»f -<»|ii  and  xjl\,-i  in  that 
country  xxhich  has  a  hi^li  sei^niorauv,  when  they  carry  their  produets 
to  a  cmintrx  xx  here  there  is  no  seiLiiiinraue.  nr.  at  least,  a  verx  small  one. 
and  make  their  purchases  xvith  the  coin  of  that  country  .of  full  metal 
xaluei.  under  the  supposition  that  the  ratio  of  prices  for  men-hand! 
the  x;inie.  do  not  -aiii  anx  thin-,  heejiuse  nf  t  he  dilVerence  in  the  sei^nior- 
'or  they  ic.-.'ixc  the  same  amount  of  merchandise  in  their  own 
country  as  ahroad.  according  to  the  respectixe  coin. 

And  further,  the  coin  of  a  foreign  country,  as  a  rule,  has  no  circulat  ion 

•in  home,  so  that  it  xxnuld  not  heiielit   the  ouneis  of -old  and  sil- 

xer  to  haxe  tln-ir  ju-oducts  coined  in  a  forei-n   country  into  nmney  of  a 

full  metal  xalue,  and  hrinii  it  home.      And  then,  a-ain.  the  forei-n  <»\\  nei-x 

of  hullion  xx  ho  haxe  purchased  mereliandise  in   a  country  xxhere  tip 

a   xerx   small   one.  derive   no  adxanta-e    from    pax  in- 

wifh  the  cm  1 1  <.|  tliix  country,  hecaiix,.  they  can.  xx  ith  the  neeoxary  hull- 

like   coin  stan<lard.  operate    as  xvell    at    home  xxith  as    xmall   an 

amount  of  precimix  m«.|al  as  the  coin    in  ipiestion   rontains.      It  can  only 

'•t  the  «ix\  ners  nf  precious   metal  to   purchase   the  coin  of  full    metal 

value  ax  im-i  chaiidixe.       \  s  ;,  ,,M.tal  |»a\   medium    for  international  trade, 

i-ply  such  a  me<lium.  the  hullion   an<l   tin-  coin  of  tlmse 

<-«"in  .ite  pax  mentsarc  enforced,  compete  xx  ith  each  other. 

\Vlirii   the  manlier  nf  paymeli'  d.  then  the  difference  niii-1 

;\\e<-n  the  price  of  hullion  and  the  foreign  coin  n  I 

lie   pll  rehash'  ot    t  I  ;    1  he  ot  he  I  •  nf  I  he   t  X\  o   pa  X    II  led  ill  I 

In  eoniparin-  the  two  kinds  of  coin,  it  xxill   he  found   that    the  foreign 

metal  value,  will  he  held    as  the  pai   coin, 

:>nd  '  .MI  :   c<mse<pienl  ly 

than    hullion.  making   the  trade  with 
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.oat  as  a  rale,  advantageous,    r.m  it  'tin-  ; 

i    than  Ii  IM-II    nut    nnl\    tli. 

-lint  ..I    i,:     ivftideiitv  -ill',    lli.-  I. if 

«»plt%  and  especial  I  \  ih.-  «I.-I»IMI  i..  tin- 

m,. hi    tin  -M-  .in  inn 
-»M\  Ii. ip IM-II  that  tli. 

•  •imil  into  inniH'V 
•i  t  lie  name  mty 

IN,-   \\  In  II   llir  mm  .if    lull 
•  I    \\  hrli   (In-  .  \llll   llir  .Irplri  1. 

mil  h\.-l\  commercial  rt»l  'In-  «;«•»••  tin- 

•A  in«  h  tbera 

ll    Ml 

tli.-    : 

mark.  >i  'i"  -- 

lillllli.   lllfll    tin-   yillilrli    III 

lint  J,;   Inilii-.  am I   in  Ii  1{  l"tl..- 

Ii    tlartiolia! 
alll|ili-.    HIM I. -I    tll«-    sli; 
•I    Miiall    H||\,-I    ..mi 

;'    ,     liltlicr      •  -HlllfN     I 

\.      It  lli. -n  tli.-  in. 11  .  ••:    1   l-.ih.-  -I  Inilhiin. 

ia,  Ilia!   aiiiMinii    \\  li.ii    I:   i.. i    tin  i    !i.»  in   n 

!   IM   1    tin  ITS.  !h.  n  lli. 

than  hnlliMii.  th.  ...-lit  i-.n    in  I  IM    •:  an. I 

tO    nlil.illi.        I'.llt     il     III' 

Oi   lull   \alnr   ul«taiiiN    in    an\   rniintix    an    i-ipial    m  nilaliMii   \Mth    tin- 
,nin.  th.-n  llir  jin-riMiiN  ini-ial-  "I  llir  IMUM-II  rniiii 
•  ll\  >.'«-k  tin-  mini.  iM-.-aiix,-  th. 

n. •  |MH-_.  "ine«caa 

nt  MI  tin-  -i.-ai.-i  ainoiii!  'ions 

|IM!.|X.  ii  hi  than  ilirilMin.-Ntirri.in. 

:hr   il.ui,. 
a  rah  nlaliMii  lie  8ame,  that    (li.-|iln>« 

•metal  \alnr  lie  taken  iii  ^   np.ni  tin    abolishment  "i   ih» 

iplr.  \N  h. 

1     ||MI  .    j;;     Inthi-.    thai    I-.    1    lf..iin.=  1 

•  111  A  . 

Ni.il.lixlir.l  iii-n    Thr 

ImlliMii  i  -sin.,]!,  .il  M 

H  1'iilli.m.  I. in  \\liMx4-  i,-x|,; 
•-ma   rMiiii!i\   in  \\hn-h'  small   .nu\  »-\i- 

.-.HI>  IM  makr  thru    pnrrli;iM-H  m  .1  r«nr  ,•  a  liiu'li 

•IN.  a  in  I  that  I .....  u  hrthrr  lhr\  \MN|I  tin-  I  MI  II 

-rml  it  t<»  tin-  mint  M|   th  ..mi- 

!  In-    linlliMii  : 

imoiinl   •  illrr 

aniMiint  <  inrtal  than  ihf  ^am< 

in-  ••!" 

a   MiMiH-v.  .'»!    Ui.  hill- 

in  hiilli"  ••  tin*  «1«*- 

n  iMilli.'ii  ami  .  Min  .1. 

1  lor 

'  IM!    M!     prrrloilN  tililliitn. 
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\\  j  rageta  in  nod  need,  a  ml  in  consequence  then-Mi'  a  dc 

dated  ruin    •  B,  then  the   price  <>t    the   precious   metals  in 

thecomr  m-ed.  and  NV  ith  that  also  I  In-  nri.uinal    iii:iniicr  of  coin- 

\\    nil    there  ale    more     pieces  cnhicd     from    I  he  same 
W6igllt    of    metal.        It    l«i   -uldelix   fro  ........  '    till!'   Cologne   ln;irk    is   the    I. 

.1    III.  |c  is  established  ;l    sei  L:  II  H  >raue  i  >!'  1  O  |  >er  cell  I  ..  t  lirll  1  he 
-ulden  cMiitailis  In  it       ,   I  nl  I  H-.  I  lie  rat  in  M!'  hull  K.I  i  IM  coin   ifl  aa   1  :   ,",,,  :ui<l 

re  mined    from  one    mark.       Hut     tills    chair 
Mtil\   outNxaid.  IMI-  it   ix  |0  arranged  tli:it   tin-  perfect  inn  of  tin-  \\ork  com 

I'm  the  loss  of  the  >ni;ill  (|ii;intil\  <>1  |nvri<ms  in«-t;il  iVoin  tin- 
mil  \;illlr.  I'.llt  tlir  roin  is  lint  cli:i  ll-rd  i  n  ;i  (.|  >c;i  r;i  lire.  1  1  ^  ;i  -ciicx 
•  i  ii  -:i.  xil  !•«•«»!'  \;ilnr  i>  t  hr  xaiiir.  ,ilhl  I'nr  tli:it  IVJisnii  there  i>  MM  ell. 

.-il   in   the   IIIMIH-N    s\>|mi. 
kjOOOtdillg    t"    :i    iMiiner    -t;iteliieiit.   \\hieh   \\ill    he    further    MMtiee.: 

Lflliora^c    i>    e-tiihlixlii..!.  there    is    ;in    ;irtli:il    eh;ili-e    in   the 
Ili;ilkrt     priOe    "t  '    jirreinns     Ilietlll.        \\itllll     IM\\    sr  j  -  1  1  j,  .ril-e    the\;ill|e    of 

hnllinn  t'alls.  ;nnl  \\  ith  ;i  hi-li  M-i-ninrji^e  it  riflefl  :  in  t  he  t'nrmrr  iiistiinee 
then-  \\ill    IM*  innrc  and  in  the   hitter   fe\\ei  •  min  staiiipcil.      Hut  the 

rlianyr  is  elVeeted  n|il\    tlimn^li    the   hit  mdilrt  inn   of  the  sei  -11  inraji'r,  and 

leiiiiiins    in  miijiiiirtinn  with  the  same:  it  is  not    nil  armunt  «•!'  ;i  rhan-v 

ill  tin-    prndlU'tinn    nt'   the   prrriniis    met  ills,  nr   ill   t  he    lieee>M|\    tor  them. 

nnr   that    their  \alue    is   nnt  OlNlerotOOd,  bdOMiae    the   eniiiiiiu    tnlln 
en  tain  MKMle,  ut'ter  iis  hetMie.  ii-ieealtlx   with   the  coin    laws,  sn  that    the 
xei-ninra.ur.  if  imt   le-all\  .  is  \,-t   reallx  ehaii-ed  :  in  the  lirM  [ilaee  rai 
in   the  M-eMiid   place,  lowered. 

SliMiild  sn  hi-h  a  seiiiini'a-e  he  established  as  to  secure  a  innnnpnli/ili^ 
iiaiii.  then,  nn  accniint  nt'  a  rise  in  prices,  there  is  danger  that  false  min, 
that  is.  iniitatinn  i-nin  nf  ynld  and  siher.  \\ill  he  iiitrndin-i-d,  hecaiise  tiie 
iinpnrtaiit  ^ain  accruing  theretrnm  will  he  mnsidrrrd  a  cninpensatinn 
t'nr  the  -real  ri^U  inxnhcd.  In  this  case  it  is  nnt  neces>aj-\  that  ha<e 
metal  he  used  in  the  production  of  the  false  coin:  jjold  and  sihcr  ma\ 
he  u>ed.  and  inde»-d  in  their  nnplovmnit  there  is  lar-crexclian.^e  secured 
with  h-ss  risk.  The  nietlmd  of  inaiiutartiirin^.  hy  which  ha>c  me; 
Lial\aiii/ed.  or  thin  plates  of  pn-cioiis  metal  ma<lc  to  receixe  the  im 
pressinn  nf  genuine  ct.in.  and  then  snldered  to  plates  of  copper  or  lead. 
makes  the  production  nf  false  coin  comparatively  eojy.  If  the  coining 
.d  ^old  and  silver  is  carried  to  a  -real  extent,  the  accumulation 
of  innne\  resultini:  therefrnm  enhancftH  the  price  of  hullinn.  and  de- 
preciates the  \alue  nf  cnin.  and  thus  the  incentive  tn  the  j.KMluctinn  of 
taNe  coin  is  removed. 

MMICMM-I.  the  ditliculties  attending  the  false  coin  iny  nf  -Mid  and  Hil- 
\er.  in  Mider  tn  >ccine  a  >iicces>ful  imitatinn  nf  the  genuine  cnin.  espe- 
cially h\  private  inaiia^enient.  cnntines  the  \\nik  tn  narrow  limits,  and 
then  the  pnhlic  and  private  xi-ilancc  exercised  in  the  department  of 
coinage,  make^  it  almost  impossible  that  anv  considerable  interruption 
should  occur  in  the  money  circulation. 

\\  e  h;i\c  M  \et  onl\  xpnkeii  of  the  natural  form  nf  cnllectinj;  the  » 

niiely,  that  the  dcticienc\   i.t'  the  pure  metal  in  the  coin  exac.tly 

e(|liaN  the  aillMUllt    nf   the  seiyninrai:c.        I'.llt    the  cnllectin^  nf    the    sei^li- 

eomj.lished  ill  this  \\a>  :    the  coin  cnntains   the    pi< 

amnnnt  nf  j)iiie   metal   established    b\    Jaw.   the   amniint  nf  allnx    i<   ;,No 
exj»licitl\  ,nd  ]  >i  i\;ite  parties  \N  IIM  brin-  pi  -ecmiis  met  a  I  tn  t  he  mint 

m;iN  it-   coin  in.  u'  either   a    certain    amount  of  coin   or  a   certain 

amount  of  uu    metal.      Tin-re   may   be    in    the   coin    laws    a    sei^nin, 
u  hich  i^  not  tixed.  and  the  collection  of  such  a  seigniorage  ha-  the  etleet 
isiu^  a  higher  \alue  intentionally  to  be  put  upon  coin  than  it  a«-tu- 
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;ill\     |  till. .Mill    . 

v  Ilirli    I.- 

<A  IP  mother  delimit  i ; 

"1    lillJiiM,  aMMIIlH 

llUJIM-ri.  -;ill\     \\  i!  In. ill  >    tin- 

lliclltlni 

If  \\.inll\    H|.IIII|H  d    li 
III.-    ttlll    IM-    I.-*  th.r. 

•  ...i.i;n_    i.,  ih.  .  .  lefiouji  metal.     I 

to  I"'!! .t-  tO  tl 

.t|>|H*WIIOe*   "I     III-      -i  :_i..«'i    !„••-.  Hi"' 

-i  UN  -ill'  •.  (he  addition  M|    in!. 

•hri 
\\  n  h  -..Id.  u  in  to  tin-  |»i  ill< 

•  •I  \  atl\  •  ' 

.-I   tin-   1. 1. -«i. .UN  nii-i.il  :   !  n  Ihf 

addition     in    •  <-u    \\illi    tli. 

Hid.  (..lid.  lit     in. it. -I  l.d-     .1    «  lilrt    thill-:    ill.-   tlllntlMii-  ••!    IIIIIIM-N    ..tli 

li    (In-    |.iii:.iii-    IlietaU.      Ill    tin-    Mi.iiiMtartillillg  Of 

i.  Inn  it  i»nl> 
age  in  6M 

:llt    nt     tli. 

i-iilatiuii  and  ivrnin  it. 

ncrcmnnrv   i>  n«»t  !•«•»•.•  i  •  une,  an  where  a  Heipii- 

•  \  tin-  j.nl.li.  •   it  IN  ,  ..imt.-d  in  uitli 

tn    tllr    Miallltrliaiiri-   "1     (||,  (III  ; 

dr|-. u  tin.  ni  <>t         iM^tt^ in,  fortheeanieMt 
..n  «.t  laix  ;\  reckoned  with  tbeezpeoae of  Uic  whole 

iction, 

It    l>   ilidlN|M-||x;ili!,.  that     tin-    rhlrt' mill,  that    l>.   til.-     ruin     \\hl. 

tllr  I.;IH|X    ni     Illlit     nt  til."     ival    mill        \  stem,  !*»    gllKllla'- 
III.-  tin-    i.-.|iiixit,.s    M|    ivtail   d.-al-  ,«iod«  for 

li    thr    unit    «-«'in  than   .-.jinx  al.-nt .  U-  ra>il\  n.. 

..Mia^i-  rlthn  •  -   .ill    •  itl.Mix    ,,t     t|,,.   id.-.il    >\Nt.-r 

nnl\  iicni.  \\hih-  ill.-  .  \ample.  the  mnall  onen,  exist 

•  >nl\  a>  an   idea  in   ralciilat  i«i  d   mini- 

tin*  siiiiu-  catf^orv  unitrd  into  a  lii-h  unit    shmilil  U-  d.»m-  to  furtln-r  tin- 

int. -n  .-,    .s.,   that    i.-al    int«-i  nn-.;  i  s  may  be    found 

a  n  ,..n_  tin-  -••  \rial  gradeAof  the  a 

tin-  n>  kreiUMT  pi.-.-.-  of  ihi-   \ uMtrian  coin  Hynt«  i       Th.-  ah.|u..t  parteof 

thr  rhlrt  CMMI    xhnllld    Mil.  {  IN    I..     I.ik.-n  o|d\    tlolll   tli«>Hllllir  IIiet«l  **  thPUC 

.d  iii  the  same  degree  nt  punt  :n->|M,ndx  t..  tli.- 

ren|M  th.-\  xiiniihi  alao  share  the  oeigi 

rith  the  <  u.    Only  by  following  thete  prindpi  -in-r. 

all. .-:  subdivisions,  which  on  aoooont of  tln-n  >mall  si/. 

ivenieilf    in   Im^neM,  become    a    |.a\    un-diuin.      \\  h.n-   -old   is  thr 

baais  ot  ii,.- .  ><•  next  lowest  in  the  eat 

\  u-.-tul  in  trad.-.  I. ut  tin-  roma^'r  must  be 
nt'  tliat  Uind.  •  laxs.  tl,.,t  ,ml\   -]|\,-i.  ,-ith,-i 

P..II.  .  the  exclusion  of  abase 

tin-   rax,-  vMth    t: 

tin*  higher  subdivisions  are  of  silver,  but  tin- 

OIII-N  ha\.-  :  t-ith.-r  ..  ;.•  i-ulin-' 
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metal.      Tin-  dill-  this.  that   where  a  hi-h   standard,  that  is. 

\\heir  -old  ix  the  chief  rnin.  a  larger  amount  of  silver  is  made  to  serve 
lor  tin-  purchase  of  small  amount--  of  merchandise.  and  to  halance  small 
Ml  m  x  in  trade,  that  |x,  to  di\  ide  the  eliiel'  eoin. 

•  T  tile  |HII  pox,-  ,il  prex,-nt  to  collider  all  Slllilll  eoill,  l»llt  Olllv 
thoxr  xiihdix  ixioiix  (»t'  the  eliiel'  coin  \\hieh  xci  \  e  as  eas\.  practical,  sue 
cexsful  circulatin-  p:i.v  mediums,  and  \\hieh  can  only  he  manniaet  nred 
nut  ot  the  piecioiix  metals,  in  the  same  \\a\  as  the  lai-er  ruins.  For 

reniOfl  ol'    speech    Illlltex    the  expression     <lir'ul,,l    r<>n,     ]<»   the   idea   of  a 

-small  value.      l'.\    this  relative  idea  ix  BZpreSfled  the  corresponding  prae- 

leprexciitatiou  of  the  eoiii.  and  it   is  the  he-t   xtartin-    point    for  the 

.d   examination  of  the  extent   ot'  its  value.      All   small   eoin>   are   of 

nilieaiit  \alue.  hut   \\  e  refer  part  ieularh   to  those  fraetional    par 

the  unit  eoin  \\liieh.  it'  tormed  of  pi  -eeimis  metal,  \voiild  he  of  >ueli  small 

«Iinieiixioiix    that    their   liaudliu.u    would    he    ineonx  enient.     Of  the   hase 

metals  Jor  the  representation  ot'  small  eoiu.  eopper  i^  -enerallx  emplo\ed  ; 

hut  ot'  late  other  metals   have  come  into  use.     Thus.  I'm-  example,  sinee 

ill.   xmall  >il\er  eoin  of  S\\  it/erland  is  made  from  a  mixture  of  silver 

and    ai-entan.    that    is,  eopper.  /inc.  and    nickel;   and    the    latest    small 

eopper  eoin   ot'  S\\  i  t  /erhi  ud.  !•'  ranee.  Sweden,  and    Denmark   contain   a 

-mall  addition  of  tin  and  /.inc.* 

A-  onh  -old  and  siher  are  valid  as  universal  pav  mediums,  the 
amount  of  precious  metal  which  the  small  coin,  as  aliquot  parts  of  chief 
coin,  contain,  are  not  to  he  considered  in  a  corresponding  manner  as  a 
money  function  in  the  requirements  of  trade;  this  j>  at  .....  -e  apparent 
on  account  of  the  proportionately  lar-e  amount  of  hase  metal,  or  yet 
from  the  small  jpiantity  of  precious  metal  represented,  so  that  the  small 
eoin  appear  as  representath  cv.  ax  >i-nsnf  the  parts  of  eoin,  and  con- 
templated as  forming  the  other  members  of  the  mone\  xYMcm  \\hose 
preponderating  elements  are  .uold  and  silver.  On  this  hasis.  then,  the 
small  coin,  in  contradistinction  to  the  other  coin  of  the  country  the 
chief  coin,  however  various,  ami  though  one  or  more  ma\  he  only  suh 
divisions.,  nerd  not  contain  a  fraction  of  the  precious  metal  of  the  chief 
coin.  <  Mi  account  ot'  the  value  of  ^old.  the  higher  suhdi\  isions  are  made 
\ri.aiidthelowercoin  in  the  scale,  not  only  on  account  of  the 
value  of  -old  hut  also  ot'  silver,  are  formed  entireh  of  hase  metal,  or.  if 
1,  it  is  hut  a  small  per  cent,  of  the  chief  coin,  which  is 
dropped  in  the  calculation  of  the  small  coin. 

In  a  critical  discussion  of  the  character  of  small  coin    it    i>    necessary 

iderMaml  clearly  the  value  of  the  alloy  of  the  lower  divisions,  where 

amounts,  not  as  in  the  chief  coin,  onh  u-ed  M  a  meanfl 

of  presi-i  -\  in-    the  precious   metals,  hut    as    the   principal    material    from 

uhieh  the  eoin  i-  forme:!,  heea  ii  -e  the  precioii>  metals  alone  are  not   ill  a 

condition  to  perform  the  functions  of  moiiex. 

Tin-  \  j,\\  of  the  character  o|    small   eoin    in    no    way   contradicts    the 

former  explanations  of  the  nature  of  money,  hecause  the  coining  of  the 

metals  in  small  amoiini  x  ;>   impraet  ieahle.  and    the  small   coin, 

.  i>  hut  a  seemin-  bnaig,  which  is  the  mrrr  xj-n  ot  the  siihstaiice 

.ind  <*f  moi: 

The  idea  that  the  small    •  mhol  of  the  parts  of 

.mother    imptulant    •  .ition.      It    \\as    >tat«-d.    in 

;liat    the  coinin--  of  the   small   coin,  in   the 
•  due.  \vax  more  expensive  tha  aer  coin  of  a  con:: 

.ed  that,  wit  ,  ice  to   the    lar-e   coin,  the 

•n  of  tie  ,         ~;hle    from    the    xi;ind 

: 
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.uilil    un- 

it   \\M|||d 

lint  A  ith  sin  ;  ,Mi,ln,l  ,,r  \alne. 

.lesentat  -e  \\ilh 

•  •lit     le-aid     IM    III. 

tin-  «'ti  It    is    pMssihlr    111    tin-    manuiaetmii 

\\  metal  .in.!  tin-  -n-ai.  secure  a 

II..  ;  tin-  CM  . 

.IM.  it  i  ..in  tin-   i|  ike* 

,    . 

.it  kin.l  tint    tin-  in.  • 

ier  !••».  dMl.Ts  hum  tint  nt  tin*  li-yal  • 

tli.-  \  iln.    "I    tin-   small  . 

:tllde.   then    talsi-  ri.|lia-r   \\lll 
>.-.  \v  it  In.  MI   in.  -uti.  .inn-   (In-  lai-i   t  ..mi 

ill.  espei  iall\  tin-  small  <  Mppcr  coin,  ia  attended 

\\  ith  little  e,»t  and  tiunMe.  ami  I 

.    \\  hl.-h    Is  ail     llh  the 

nige,  ami  t)i< 

'In-  nun;. 

Inrli.  111  mat.  n.  il   ;ui.l  t..im.  \\uiilii   nut  >1  ,  the 

in.-.     'Ill  .  mniilat 

:i!i«l    tin-  Mini-lit.  Ill    rulirunii! 

|tiir|MiN(..  \\iii  retain,  after  calculating  tin-  vaim-  «»r  th«-  metal  and 

.-.  Imt  .1  small  ..\iT|.liis  as    |,|, 

III    ruli.-lllsJMi,.   We    \vulilil  'Illirllt    ill    til. 

Auiil.l    treat    it    in  a    maiiii.-r  .htl. 

.  \v  ith  i.  In.-  it  has  in  tin  stem. 

ami  tuini    the   un-ater   part    uf  it  hum    piv  tlu*  efl«M-t    \\uuhl 

•  1    ami    si|\  .T  coil  i    li\    >ei_ 

\\lilrl,    js   Illnlel  stnoil     \>\    t  1  11-    peu|  •)•  •    as  all    OXCOOH  Of  the    CO^  'Ag^ 

that   is.  xhniilil  (M-  estimated  in  trade   unl\   areuidin-    tu  MS  n-al  \al 

..u>    m,  • 

The  ehaiai  '  -  -I    I  he  stu.i  1  1  ,  -,  ,i  i,   .,  i  v     I'm  ther    exemplified    ill    : 

tli.it  the  mat.  \hielitlie    \\liul.-.ur  at    h-ast  tin-    -leatei   part. 

sistR,  is  MII|N  ein|>iu\ed  t..i  that  pn  r]K)6e,  becauH4-  1  in-  pi  <•<  'ions  metal*  alum- 

eaiiiiut.  in  tin-  small  I  '  niMiie\  in  an  e.|iiall\ 

:.-al    maiiiM  •:  .  •  «  |  neiil  l\  ,  un   ai-cniinl  M|'   t  In-    liatn 

.  the  representation  «>t    the   parts  -.t    ^..Id  and  sil\,-i  ,,,IM  liy 

:\en 

.  ii  m  st.  in,  ,  v.      \\  hen  the  -MM  -rii  men  t.  .|iieiitly  tlu*  caflO, 

emp  .i  as  (nun.  •>  instead  Ol"  LT"ld  ai  •  .  as  a  rule.  (MI  t  he 

reaMMi  t  :i-n-!\i-  pa\  iiu-il  iii  m  i>  iu*ce8saiy  than  that  already 

in  us,-,  and  ti  ,  Mhoeiit  aniuiiiii.s  | 

MI-  their  ;  >n  is  niiM.-d  \\itii  tu..  min-h  .-\peiis,..      .\s  a  rule.  l.\   the 

n  iuoreaae  of  inu  -n-iir  a 

\N  Illle,  un    tli-  pp|\    the 

ali.|ii.<t   pai  -is  ,.C  tli,.  ,-hiet  .  :iie. 

:ese||(ati\e  uf   the    lliu||e\    unit   ill 

nut    int  -tient 

lit  ut    the  in.. 

!    the 

'..II     tile     Iliul    . 
11. 
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•  if   III.-     lnkieil/er    piece.       Ill   the    latter    case    the    essential    dilVerence   is 
th;i!    Ilic    small    sllhdix  ixjoiix  of    tin-  cliir!'   ruin   ale  made    entirely  of 

the  one  material  as  these  latter,  and  consequently  these  sui»di\isions 

of  the  part-  n|     the  chief    coin    under  consideration,   l»llt    ;ue 

M-l  \es  the  parts,  \\ith  i  eference  lntliiscireiunstancr.it  is  possi- 
ble. t  hen.  t  hat  the  apparent  \  aim-  of  t  hese  small  aliquot  part  s  exceed- 
tlic  intrinsic  value,  but  as  tor  that,  where  other  material  than  precious 

metal    isclllploxed    foi    Ilioliex    pnr|  .«  i-e>.   e\  er\    Iliein  I  M-|    (  >!'  t  lie   monex 

tein  max    pnxxess  an  apparent   value  greater  than  its   intrinsic  value. 
In  the  economical  dex  elopment,  t  lie  pi  ecioii  v  met  al-.  it'  not  i  mined  iatel  \  . 

X  et    propnrtionateK    eailx  .  a  SSI  1  HUM  1  the  t'lllict  JollS  of  money  ;    a  IK  I   becail-e 

of  the  axailahilit  x  of  their  em  i  espondini:  at  t  riluites.  t  hex   <|iiietl\   retain 
even  thini:  else  the  pnsiti  .....  .1'  a  nnixersal  tra<le   iiiedinm  :   ami  tor 

this  n-asoii  is  the  idea  identified  with  an  exact   iiione\   standard,  making 

tin-   accord  ot'  an  intrinsic   and    apparent   value   a    neeessity.      All    other 

materials,  theietox-.  uhicli  MOTTO  the   purposes  ol'  mone\.    lack    the   nni- 
!   iin|>ortancc  ot'  -old   and  silver:  they  only  l»eloim  to  that    conntrx 

in    which    the\    are    li\ed    to    perform    the    -ci  \  ice    of   nioiiex  ;     the\     air 
•!\    considered    a>   oiil\   snl.sl  it  ntes  of  -old  and  >il\er.  and  for   that 

reason   it    is  poxxjhh.  for  their  apparent  worth    to  exceed  their  intrinsic 

\alnc. 

\  I. 

The  moiie\  xiin-«i_i:ates  (the  substitutes  for  money*,  which  circnlai 
coin  made  otpivcioi  is  metal,  are  of  a  twofold  character.  They  are  either, 
Of  that  kind  as  rest  upon  »'nld  and  silver  as  t  heir  l>asis.  and  \\  IIOM- 
circulation  to  the  full  nominal  value  as  regards  the  possibility  <.f  their 
i-edeinptinii.  dejuMids  upon  the  precious  metals.  Accordin-l\.  this  kind 
of  iiionex  -lino-ate  is  credit-money,  because  the  eiiii.xxJMii  «,f  the  same 
results  t'rom  the  assumed  name  ot'  credit,  and  its  reception  in  trade  is 
voluntary,  that  confidence  in  its  redemption  ''<*  nut  forced.  (  )r.  I'd. 
the  moiiex  surrogates  have  no  dependence  upon  the  precious  metals: 
they  have  no  need  of  redemption:  they  are  simply  independent  monex  . 
When  a  bank  receives  authority  to  issue  notes,  then  these  notes  are 
eredit-money.  because  their  issue  is  based  upon  the  promise  that  they 
take  the  place  of  the  precious  metals,  and  their  circulation  is  possible 
only  because  their  redemption  to  their  full  value  is  secured  by  the  pre- 
cioiix  metals.  <  'redit  money  then  exists,  when  the  -ox  eminent  [09(166 
paper  certificates,  with  or  without  interest,  with  the  explanation  that 
itx  redemption  shall  follow  after  a  certain  time,  and  it-  acceptance  18 
alwax  s  obligatory,  because  the  -o\  eminent  p080e8B6fl  the  power:  but, 
in  tin-  c.i-.-.  the  characteristic  si^n  ot'  the  credit  nioiiex  depends  upon 

••dceniableiiexx.  Un  the  conliarx  .  pa|»er  certiticatex  \\  1  1  ieh  are  i  wiied 
by  the  uoxeriimeiit  as  irredeeiimble.  is  independent  nioiu-x.  state  paper 
m.  .Hex  .  the  acceptance  of  \\hich.  iii  extensive  trade,  max  be  voluntary, 
although  thU  i>  not  -enerallx  the 


MI  i  pie.  x\  hen  on  account  ot'  a  too  lar-e  jxxiie   the  notes  (,f  a  bank 
icdared    irredeemable    by    the    State   aut  horit  \  .  and    \et    p.  - 
eM-han^e   poxver.    then    the   character   of  the    notes    as    credit  -inoiiex     is 
chan-ed,  and  it  become^  inde|»endent  nioiicx  .      It  ix  onlx  b\  t  he  em  i  --ion. 
•    le;ix|.  by    the   intervention   of  the  tj,.  t    that    a    le-al  lender 

HI   e\iM. 

ill  coin  is  onlx  a  subsidiary  means  for  the  reprexenta- 

:'ondiii-  -old  and  silver  divisions  of  cnin.  then,  a<-<-ord- 

M  their   nature,  the   obligation   attendin-  t  he   acce)»tance   of  the    BO 

calle:!   base  coin,  should    be  restricted    to   that  amount    which  cannot    be 


, 

unmmi  iii. -I,-  -i..,iii.i  ltdftee  grante<|.  \On-n 

.    .Mill    II  iln   I     til 

\\  heftier  lli.  ;  MI   IM. |.      In  tin   < 

.\ii-t 

U,tW  It'tflll  teli.lei 

I   ill    tin-  Miiall  I' 

«  \ei.  flu-  li'i 

i-    •  .III    IM 
\aili|ile.    lli.      sil\f»f   niOlH'N     Wl 

-Illl 
'  \\  Itllnt. Hilling  lh;-.i! 

I       •       • 

lilt)  of  IIM9AMI1V,  tJlkell  u  ll  h  I  i-l« •!»•  Iii  ••  •  IM  t  I,.  .  I H it 

ii.»i    i"i    t  In-  (mi  |"  t  in-  -»an 

.  U.MiU  Ilir  run. In 
IIJIM:  :lilli-  ill."   I-- 

It 

the   !•  •  •l-liinrlll. 

in. -<|  that   tin-  'jn\  .-111111. -lit    |NM0eMM  tin-    lion-  th<- 

iixl.-i   tliirt  dfH*lai.  itli.ni  t<> 

,11  .-..in. 
.in>»-  1 1 1.-  small  roii i  !•»  nn |\  .1  iimke-Hln  <•  OOiTCBltoiiiii 

.    It     xr.-li  '.||N|^t.-llt    \\llll     III."     |.. 

th;»!    ihi-iv    IM-    _  '    Ninall  «-iiin   tin- 

•  inn:   l,n 

atnonn    *>t  -m.il!  < 

\    U-ars   in    itv    iiarnrt-  tin-    i-h.u-.u 

1  hciv  a  govern  men  t   ismitw  ft  l«»pil  t«  •  «l.--ii!i\. 

\\  h.-lh.-V    it    I-  tin-  nth. 

.  -mall  «  • 

ierent  •  lnl«- m  ii.l.-|M-ii.l.-!it 

mil    jx   tl  .-iMiiiiMc.   in   aiiMtln-1    it-*   I'M'li 

:i|»le.    III    till-   « 

i  \   _'».   1  -  .i«-t«-iiiiiin-«I    that 

<  the  (nil    .in:. •••Hi  .*!  M-   I*                                                    niv  time 

I  in  the  :  i  he  lia-i                     :he  niiinti>  .      N\ 
thr  1 1 

il     j...   !•'  .  lil-'..l!  i.it     the 

^t     tile     ii\erfi«i\\ 

^  as  tin- 
Mi'  \\  I  ne  1 1  \\e  u  ill  -»|M-ak  li\  ami  li\ . 

\\  In.  h  t 
iineiit  k  :  '  N  hen  small 

\\  ill    hi  nt    than  u  In 

lint 

uptlnli 
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tin-  pill.l  .  'inline   inonex.       Tin-   rapid   ill- 

||«,\\  IntO  tin-  !i'-a-m\    ifl  .1   token  that  there  has  heen  too 

M!     thru  ••  check    to  a    still     Beater    iiu  : 

.i.ill  ruin,  tin-  pruliil.iti..!,  ,,|   a  further  108116  of  I  he  MOOG  must   he  m 
-  d. 

It  ha*  1  .idx  stated  that  tin-  prix  ile-e  . •  !  'e\cha n -in-  ihr  smaller 

i linn    amount    til     sllial!    mill.   should     I  ir    ^rallied. 

At   this   jiniiii.  I!M-  ( •on-ideiation    M  i    ix  \\itli    the 

redtMiiption  nl' (In-  monex   surrogates,  ilial   tin-  meater  tin-  mea-nre  of  the 

Mllll    total    alloued    ill    the   exchange,    (lie    •_:  I  «  ,  i  !  .  •  |     plopm  |  ioiiate   ailiolllil    of 

-mall  coin  remains  in  circulation.  I.ecaiise  tlir  ainoiini  of  small  coin  is 
disti  ilmled  amoii;:  inanx  lra«l«->  |»co|»lc  lir\mii|  tin-  limits  ,»!'  rcilcin|>t  ion. 
In  (lie  Ic-ixlatiuvs  of  the  >.  \  cial  ^l;\\>  uv  dcclai  at  ion^  in  he  met 

\\ith    not    in    harmony  \\itli   the   theoretical    |iielenvi<)ii>  ii|»on  \\hich    the 
alms  e  meiilioiieil  o|  »in  ion  coiicei  1 1  i  1 1  u  1 1  ic  «'l  i  a  i  ad  cr  ol  sina  1 1  c<  »i  1 1 .  JN  ha^cil. 
.-\ani|ilr.  in  the  ( iermaii  An>t  I'ian  Coin  Treatv  ot'  .Iannai\   L'l. 

litter  part,  it  i>  declared  that  the  exchange  of  ihe  ba6€  eoin 
ot  the  coiniti  \  lor  the  >mall  >il\er  coin  is  not  o!>liualoi  \  in  amounts  mi 
dei  -jot  ha  h-i-  ifl  in  -ulden.  and  ot  .small  enp  per  coin  not  under 

ilen  coxerin-  lo  tloi 

Apart  from  the  chan-es  in  the  value  of  the  material,  there  enters  into 
the  soralled  hard  money — that  is,  the  -old.  and  especially  the  siher 
coin,  of  \\hich  \\e  ha\e  he  fore  spoken — a  depreciat  ion  i!  it  i  ot  a 

less  liueiies.s  than  the  coin  hnv.s  demand,  or  if  i  \\hat  is  only  a  differ. ncc 
in  form,  hut  at  the  same  time  the  only  practical  manner  ol  sccini 

in  coin  \\itliout  chan-in-  the    >\>t«-m     the    uold.  and  especiall\    the 
siher  coin  of  each  mem  her  of  the  >\  >tein.  contains  the  nominal  \alne  ot' 
the   ne\t    hi-her    inemltei.  as.  for   example,  in  the  Austrian  coin  >\>tem 
idden  standard  i.  the  <pia Her  gulden  contains  relati\d\   the  \alneof 
.den:    the  unldeli   piece,  the  \\nrtli  of  a  L'  -nldeli   pi- 
lli  order  to  make  the  -ain    more   certain,  the  -JON  eminent   is  ,-arefnl  to 
mak«-  the  adulteration  as  little  noticeaMe   oiituardly  as  pn>sil»h'.  and  to 
>nppl\    the  ahsenee  ot'   the    pure    metal  with   base  metal,  that    thedinien 
sioii^  ot    the  coin  may  approach    as   near  as    pos>il,lc  to  that  established 
l»\   la\\.      In    such    a    case   there   is   a   depreciat  ion   of   the    uold   or  siher 
rnoiiex.  for  this  reason,  Itecaiise  the   amount    of  precious   metal,  like  any 
other   product,  jx   taken  in    trade  as   the    measure  of  reciprocity.      Such 
chan-e,  \N  1  iet  her  earlier  or  later  discovered,  cannot  l>e  e<ptali/ed  in  trade; 
•<-ei\e    as    much    merchandi>e  as    tormerh.   a    larger   amount    of 

metal  must   l»e  returned — that  is,  the  price  of  merchandise 
in  the  same  ratio. 

It  is  entireh  dilVerent  with  tin-  small  coin.      As  this  j-  only  a  repn 

>n  of  the  parte  of  gold  and  silver  coin  referred  to,  there  tore  it  m. 

no  ditference  in  trad<-  \\hether   it    contains  a  -reatei   or  a  less  amount  of 

metal,  or.  \\hat   is  the  same,  \\hether   it    holds   the   nominal  value  of  the 

next   higher   in    the   categOTJ   or  not.      '1'he  fact  that  a  certain  amount  of 

metal  is  tixed  upon  in  the  coin  la\\-  t«.r  e\ery  kind  of  -mall  c<»in.  deter 

mine-  nothing  more  than    that  the  coin  laws  relating  t«»  -mall  coin  ha\e 

only  the  :  i<  m  that  the  yox  ernineiit  declare-  hx  t  he  coin  in-  of  t  lie 

;1\  l.\  it-  deeds  in  othei   respects,  not  to  proceed  a  1 1  li  t  ra  ril  x . 

l»nt  to  o  lai  course,  and  that  the  manner  and  xvax  of  it-  j»ro- 

.ixer^allx  knou  n.      A  .uox  eminent  not  in  pursuit  ol  -a in  u  ill 

M.  in  tin  of  the  -mall  coin,  the  normal  le-al  amount:    hut  a 

inn. Mil   that    -ee-   oiilx    its    financial    inten  eteiied  to  in 

"ii  uith  |i  netal  inonex   .  in  or«ler  not  toattra<-t  theatten- 

tion  ot'ti  -  to  the  im-ntioned  x  ariat  ions,  will  lessen  the  metal 
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•1    amount    nl     small    coin    JN    madr   ol>li-alo|\.        lllllll.'- 
.   Is     \\lim                                   ilidaid    limliex    Is   pel  cept  llile.   llir   plopellx 
i  oidn.  x\hirh  oMiucs  ii e   in  receive    in  paxmrnt   the   small  coin 

,iUi\ .  in  :  MI  it  111  ii  i.  u  ill  i»e  st i  jet i\  adin-i  t-d  to,  in  spite  of  the  inoon- 

.     .Illil.    pel  haps,   dllrrtlx      ill    Opposition     til     it,    tlllls     prndllri; 
8t»|isil'lc    implrvsioll     upon     Hade. 

Tin-  meat    srairitx    of    pleciMiis   metals.   \\heli   roinpaird    to   t  hr    old    slip 

ply,  ra u sr>  a  difference   l»rt\\rrn  tin-  small  coin  ;nnl  the   standard  silvrr 
,o|,|  ruin,  .iii.l    the  value  nl'  the   latter   i>  cnhanc. -,(.      The  standard 

Omei     liirii  -hamMse.   \\  hose     premium,   arc,. idlli;:     to    tlic    l;ltloo| 

>u|.|.i\  .mil  iiriiiiind.  daea  OK  t;iiu.    So  -, EM  iiii-  oocur^  HM-  >i;Mni;ir<i 

'\\liirli    ;unl    tin-    siiiull  coin    there  exJ8t«    in  1  i;i<lr  no 

illtVrl.-nri-  ;i>    to   \  .llllr.    \\  i  1 1    lie   \\  itlnlr;i\\  II     iVolll  ri  ITU  III  t  inn.  ill  1(1    ;il.sn   Ihr 

siipplx   tliron^li  nr\\  roiiiiim-  \\ill  di>;i|»|M-;»r,  tin-  .s|;iinl;iril  coin    licin 
nlijri-t  ill  ^HMl   ilrin:iinl    lor  >|  »rriil;il  inn.       Tlir\    \\lin  r;irr\    nil  ;»    \\linl- 

i.'\    receive  iVnin  llir  >in;ill  cr;iH  ;unl  ir;nl«-x  people  ne.nl\  ;ill 

Mli.lll  coin  in  p;i\  Miellt.  lilld  tin-in  xel\  ex  »lili-eil  to  procllle;!  x||j(pl\  ol   xiii  ml. 

•  •in   li\    piUT|i:i>r.  .lli.l  on   ;iccolllit    of  the  -leal    e\pe]l>r   tllll>  inclined 

and  \\liidi  tlic\   have  no  di>p<».it  inn  to  l»ear  t  heinsclx  e>.  ihe\   endeavor, 
llir  market  \alnr  \\ill  allo\\.  to  impose  the  extra  r\|imsr  upon 
. •ii>i«imrr>.  llir  retail  dealer^;   and  tlir.sr  latter,  in  tnrn.endea\ 
9  poxxJMe  to  luirdeli    llir  roii-Mliner  \\ith  the  adxaiiced   jirirr  ol'thrii 
ineirliaiMlixe.      Allhoii^h  in  a  measure  the  supposition  is  that  an  imi 
nl'   iinmrx    i>  not    the  result   of  a   too    -leal   rmi.ssiuii  of  siiull    coin.   \  rt     in 
con-eipieiice  of  Hie    «liH'rrnicr    Itetueeii    xmall    coin    and    >1andard    coin, 

bCCUn  :i  gieatei  <T  le>s  advance    ill   prices. 
If  the  lai'-e  rinission  of  small  coin  can>e>  an  increase  of  inm 

il\  il4M*s.  \\hrtlirr   it    l»r  al    llir  sari  hire  of  the  standard  coin  or  not. 
the   result  is.  an    increase   in  the  price  of  merchandise,  in   opposition   to 

•laid  nioiirx   as  \\rll  as  small  coin.      Tin-  Mandai  d  ir\  is  no  lon-ei 

employed  merely  in  the  pim-ha-.-  «•!  >nrh  inrrchandise  \\hich.nnlil  no\\. 

•ii  ported,  hut  for  other  realms  it   i>  rro\\  drd  out  ot'  t  he  country,     h 

d  in  this  \\ay  :   the  small  coin  no\v  perform^  a  lai_;e  part  of  the 

inoiirx  rirriilalion    tormerlx  arromplishrd  through  standard  coin,  and    it 

-Nililr  to  form  a  >nrplns.  which  xvill   serx  e   to  rnlarur  foreiun  trade. 

ii.  in  ron>ei|iienrr  of  the  rirciiinst  a  nee  that    thronuh    the  extraordi 

amount  of  moiiex   the   pi-iees  at    home   are  ronsidei  al>l\  advanced, 

xvhile   al»roa«l    thex   are   >talionar\,   maUin.u    im|»orlat ion    prolitahle.    the 

•lard   money    i>  used    in    the    pnrrhasr  of  siirii    - Is  a^.  until    no\\, 

:   impoi-trd. 
IT  throii-h   this  rirrimistanrr  a   lar-r  |»art   of  the  standard  nioiie 

..iinti-x.  thru  ai    la>i   -|.ecie    beoomefl   scarce,  and 

The  pi  irr  of  ineicl  i.i  lid  i  se  a^aill  falls.  1'iiit  hrrr  it  is  \\rll  to  lellect 
that  the  proliahilitx  i^  \ei\  -rrat  that  aftrr  the  emission  of  small  coin, 
and  afier  the  out  tiox\  in-  of  a  hii'-r  part  of  the  standard  nioiirx.the 
amount  of  money  at  home  in  opposition  to  the  siipplx  of  merrhandise 
.it.  It  i>  also  fnithrr  to  hr  mrditatrd  upon,  that  the  -am 
li-oin  small  coin  only  too  easj|\  indncrs  a  nex\  issue,  xvherelix  the  projmr- 
tion  liet\\ern  moiiex  and  produce  i>  continnall\  interrupted.  This  latter 

e\ent    Is  common.       lint    xvhether  the    one    or    the    other    lakes    place,   the 
•inriiee  ot'  an  undue  i»ur  ot '  >mall  coin  in  e\ei  kUflefl 

a»carritx   in    -t.indar<l    moiirx  :    for   the  .slock   of  metal    from  \\hirh    the 
•nrdiiim  Hade   \\as   tormrrlx    takrn.  is.   since    the    ; 

-mall  coin.  coiisideral>l\    irdncrd.  pn  hap-  nearly  exhausted,  and 

•  supplx  through  roinin:  for  the  henefit  of  the  Btftte  "i    for  |»ri- 

,-ther    xxith    the   amount    on    hand,  is    not    sullirirnt    to 
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aati*t>  (In-  .Inn. 11  ijni  tra«li  f..r  l.ullion.     h,  t  i.,-  .,„-..,  mm-  theae 

-  JDCTOMi  |irwniini»tu)i  •   th«   «- 

-  ii  prtoea  alwayH  make  fit*  ini|MM  • 

•-.ilili-  \\  li  i    IHHIII-  . 

it  limU  amph-  «-mp|.  *iii«M«  ca 

•i-uii  1 1. nli.     >|M>«-ir  uiiw  beoomea  aubjert  to  ftjtertilaliuci,  art  wan 

ineaaaran-ii  v .  with  all  \\  • 
in .In... I  in  (In-  | 


•    fall    in  tin-   pi 
,  I,  I.M.L  ne  removal  of  a  lurift* 


.in  tiiin-   in-u   i^in-H   lull..  •   that 

.•!••    n-uanlle**   • 

IvaiKT  in  MM-  |ui.i-  M|  in. -i.  ami  tin-  •  i. .  MII \niii-im* 

\\ith    tin-    i«»siii.   ..I    |.ip.  oliieit   over>t 

tin-,  tin-  HI, 
alls   in  \\  Ini|i-H4ili-  ti 

>i'|MiMiiiii(\   lor  tin-  «-iii|ilo\  tin-lit   ol "  i-*. 

tllmli-il  .mi vernal  and 

Helmut    tin-    •  mil   IM|I 

oill\    III:  iTlaill  i!  i    III   a  «', 

plai'i        1    •     small  .  '•  .all   imln-n  :(->.  ami  retail 

.1111    |M.i 

linn-  tli.  lit  up  in  >inall  «| 

i>\   tin-  small  iiiiliisirn-s  ami  i.-t  i 

\  .  M|||\    tin-    kin..  !in-«lmi! 

i    iiiitnlier  of 

••in-liaHi-H.  tln-n-   is   tln-ii    a    ^n-ater  nif 

n:    ilu-    <li  n  .-ntl\    mi  n-a^il.  and 

Knt   in  tins,  as,-,  th,.  ,,.    ,,.],.  :I1C«« 

I  il.Ml.-rs.  in  like 

small   ."in    than    i.-i  m.'i !  \ .      >«.  1-  i-ula- 

i.ii.-.l  t!  \  needed  l>ut 

llttlr    small    .  .Mil.  nil    arrolllil    «»l    tln-ll     in.. 

nner,  \\liirh.   tlioii^li  unil  bat 

il.iih.in-  Ihewbolfeale 

deal*  Mimv  UII|H.I  tan;  to  them  than  the  amall 

•ii.-  tbrmer, aiMl.iMntianui-M-.  tin- name 

deal*  •;•  ii.  \OM-H  tln-\   h.i\«-  Mn.il!  ilisburaemento  to  make  and 

ffrcuih    desire   '  tnei   oMaiu  tin-  name 

.niMiint   M|  IIII-M  han.  »r  larpe  coia, 

9O  (if 

\\li«-  -mall   «Min.  mi  I..II-IT  ivtain  i: 

poasemion  is  Imrdenaouie  ami  unpn»lUalih%  ami  they  are  CUUM 
ITI\  MIL:  it  in  pa\  uieiit. 

iti-i    tin  tin-  n-al  \\li. 

ean>.  < « uiinil.r  nmaues  in  neith.  i  uni- 

>iililllloii-  •|llellll\.  llieiv    i>    ill  1 

i-linli-  tin-  sm.iil  •  >  i  lain  aiMMiint.  v 

A  ithoiit  ili-tinm  nt   t..  tin-  ili-a 
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A  i  th  small  ruin,  the  latter  is  iii  a  ureat  measure  dra\\  n  into 

(lie.  'lir    Made  districts.       Thr    producers  of    these    districts    cail- 

lint    :  -  -   acceptance  \N  ithollt  ml  I  si,  lei  a  1  »le   ill  t  erril  |  >t  ion  to  t  heir  lilisi- 

is  has  pi,-\  mi  i  sl\   IM-CII  stated  :   I  Hit   1  1   has  i  in  ]<  m  u«T  t  he  former  ojiick 

ollttloNN  UMIII     tiles,      circles;     cu|  i  sci  1  1  lell  t  1  X    it    ITIli;iil|s    ||||i|s(-il    fora     lolll^ 

.until    t!  lie  overflow   is  remox  ed.      Tin-   t  radejs.  fur   the 

i  ie  -am  mo\\  m-  out  of  this  stale  of  things,  ivtuni  to  I  In-  retail- 
uhu  pa\    in  small  ruin  a    Ies>   amount  of  merchandise:    that   is.  they 
the    pi  ice.      The    retailers    then    naturally   endeax  or  to  impose   the 

i  price  upon  theiicus  turners.  bat  whether  toia  saooeeds  depends  upon 

tin-  cunditi<  .....  f  the  in.  M  1 

•  sentalion  it  is  evident  that,  according   tu   the   manner 

mini:  the  trade  with  simill  coin.  ;m<i  the  resulting  depreciation  of 
the  same,  the  domestic  circumstances  x  ar\  .  \\  hile  t  he  result  s  to  t  h<-  small 
dealers  are  the  same. 

\  -  \\  ith  small  coin.  ,so  als,»  \\  ith  p;iprrenrrene\  :  t  h<-  like  euiisei  pic  • 
n-siilt  trom  a  tou  lar-e  issue.      If  a   credit  paper    is   in  cirenlat  ion.    it    is 
hehl  at  it>  nominal  value  uiil\  \\  hen  it  is  redeemable  upon  t  h.-  stipn1. 
trims,  ,f  itx    iasoe.      IT  it    i>    redeemalile   niilN    to   a    |»art    nf  its    nominal 
value,  then   theereclit    paper  unlv  eireulates    to    this    a  .....  nut.  and    \er\ 
likeh   tlie  mistrust  and  fear  of  a  \  et   -reater  ].a\    rest  iicj  ion  can 

.•i  tall  in  value.  A-  BOOD  :i^  the  redein|»tion  is  Inn  partial,  or  the 
entire  inedeemaMeiiess  o|  the  paper  is  declared  l»v  the  -u\  criiinent  , 
then  the  ratio  of  the  already  emitted  notes  l.as.-d  upon  the  siijip. 
store  ui  met;d  o\  er  the  \alne  of  credit  paper  money  is  determined,  ll 
oiih  s,,  iniich  p;i|»er  inone\  is  js.siirol  that  the  iiecc-.sar\  shirr  of  met  al 
exists  at  home.  1>\  \\hjch  it  e;ill  l)e  redeemed,  then  the  irredeein;d>le  notes 

at  their  nominal  v;ilne;   their  jKirtial  redemption   srnncs    then 
dilation    upon    the  credit  of  the  course  of  exchange   pi  vs,-ril»ed.      It',  on 

;nt  of  the  lar^e  issue  of  notes,  the  former  amount  of  specie  at  home 
:i-sv,  and  therefore  scarce,  the  market  ratio  of  \  alne  hetween 
notes  and  standard  money  now  used  as  merchandise,  and  the  future 
\ahie  of  credit-paper  m  .....  -\  .  is  determined,  and  under  such  circum- 
stances it  ma\  happen,  if  the  sum  of  the  notes  to  he  redeemed  i>  -reater 
than  the  neee>sar\  More  of  metal,  that  the  circulation  of  such  note-,  on 
account  of  the  contraction  of  their  chvulat  in-  value,  will  oeaae, 

The  same  results    follow   \\hethel    the   -o\einme|it    Issue  redeemable  or 
ii  i.-deemahle  mone\   surrogates;    the   same.  tou.    is    the   ease  \\itli    small 

.  which  v  iiall\   to  i»e  redeemed,  imt  whose  redemption  \\as 

attei  \\ard  annulled  1»\  the  -o\  ei  nment  .     .hist  as  has  In-fore  lieeii  plainly 

•  •H.  the  de)ueciation  <»f  small  coin,  as  well   a>   that    of  mone\   >urro- 

BOn    altogether    thron-h    their    inferior   \alue    coni|taied    \\ith 

The  cause  of  this  does   nut    arise  fruin  the  fact  that  there  is  tuu 

iiiuel  .    hut    in    a    general    eeoiioinieal    lela  t  ion.  na  mel  \  .  t  li  is.  t  ha  t 

\\itli    ieteien<-e   to   the   lie,  of  trade   fur  a  pa>    medium,  as   a    suit 

Mitllte  for  inniiex     tu  \N  hicll.  plopell\    sjieakili-.  small  coin   heloll-s   .  thele 

little    s|    , 

It  is.  perhaps.  NV  ,-,„,._,  ,  ,,  v,-ek  fui   t  he  cause  of  the  depreciation  of  small 
in  this,  that  a-  ^.uii  as  it  he-ins  tu  circulate  in  lar-e  jjuaiitities.  its 


intiiiisj,-  \alue  is  not  e«pial  to  what  it   WM  Ix-tuie.  luit  sinks  in  pro- 

almm'ance.      |-'..r.  a>   has   I.een    pie\ioiisl\    stated,  th* 
it  taken  of  the   intriiiHc  value  of  small  coin  :   that    is.  its  metal 
contents    and   their    price.      1'iom    its    nature    it     is    hut    a    si^n    <|iiickly 
ehai  the  cuiielusiun  drawn  from  the  extraordinary 

.      h  shnidd   he  carefully  noted   that  the  m-ee~ 
large  exceHs  of  small  coin  determines  immediately,  and  not  -radually, 
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rrt'a>i->;   nMi>i-i|Ui-iMl\    thcprifi-    1:1  .nlu.ill\    I'alN    IIIMI!\   «-i   «:Minl\    lo  it* 
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tin-  liic  'Mill- 

ion In  tin-  altaiiiini-iil  :  uli-    apt- 

hllllinli    I  tin-    HiiTiM.s«>    III     tin 

luilli..  uoiiiiiuil  value  of  ooppw  eoin  i> 

(mi  xn  i-.ix\  • 
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THEORY   OP   THE   COIN,    COIN\(;i  .    AND 

-••It'.  l»ul  that  tin-  j'i  i\  lanted  to  pri\  ate 

ive   their  bullion   coined,  ami  indeed  tin-  latter  make  n^<    of 

6.        If    tin  Mllelil      coined     o|||\      fur     itxelf.    tilde     \\uilhl 

onl\   U-  lai;jrr  pmchaxex  oi    bullion    nude    b\    it.  and    tin-   former   \alue 

\\!IM||\     : 

.  •\|'laiiatin||    lefelx   x,,|pl\     tn    -old    aild    xiher   bullion:    MX   to 
•   illlon.   \\licthel    larger  coina-e   ;md    lirMVIrl     pmvliMxpx   xhollld    be 

made    b\    tin-    government,  doei   not    eome    \\ithin    tin-    pio\mce   of  tliis 

Ilie     elliixxioli     of    .xiMMll   coin    liex  e\cll|xl\el\     ill    the   llMlhU    of 
I  muclit. 

\  111. 

\\  ,-   \\ill    no\\    consider  th<>   \arioux  <-li;niu.->   in   coin.      \\'li«-n  ;i  large 

amount  of  coin    In-  it   -old  and  sihrr,  that  ix.  pi  opei  -]\  .xj.ralxiii--  -landaid 

coin,  nr  nnlx  small  coin  .  i>  xinldriil\  dra\\  n  into  ciivnhit  ion.  t  hen.  in  con 

.xc«|iiciic«-   of  the  depreciation    rrsiiltin^   t  hei  ctVoin.  a    more   oi    Leafl    ini- 

llt  and  -••  ne  I-M  1  ad\  a  nee  in  the  |>rice  of  produce,  and  a  la  rue  on  I  l!o\\  of 

metal    as  \\.-ll   jn-rliMps  in  liullinii  Ini'in  as  in  coin  toi  in  .  touMrd 

^n  countries,  Mre  appMrent.  and  the  \vhoh--.ilr  de;ilerx  import    their 

.-tl\   from  al»ro;id  \\here  the  |»rice  is  cheaper.     Tims  1»\  the  pnr- 

eliMx,-  ot'  cheap  uoodx.  the  ^aiiix.  \\hich  to  IIIMIIN    \\err   lessened    throii-h 

the  depreciation  of  iiionex.  are  a-ain  ivxt.nvd.      N'et  ot  lie]  -s.  iind  pm 

nl  dealers,  u  ho  lm\  onl\   at  1 ic,  and    therefore  in  >pite  of 

the  competition  « if  the  chea j >er  forei-n  merchandis<-.  ah\  a\  >  pa\  a  higher 
price  than    l.eforc.  ;ire   not    |>laced    in   the  same  ad\  MiitMueoiix   position. 
This  xt  ite  of  things  continues  until    the  coin  is  remelted  and  the  n 
put  upon  the  market      l-'-»r,  in  consequence  ot'  the  risp  in  prieex  caused 

1»V    the  ahuud.llice  of  IU<Hie\  .  iliere    Sfl,    ax   ;i    role,    a    -rent    drill -Mid    to!'  1  HI  11- 

>tlon  an  1  for  paxin-'  puvp  .se>.  and  its  |»rice  is  sudi. 

that  1»\  itx  xth-.it  is  j.  >sxjl)lc  tun-xt  HV  tip-  loxs  >u>i  liip-l  1>\  c  »in  01 

count  of  itx  depiv.-iation  \vhcn  usi-d  in  HM  1<-   for   tip-   pur-!ia>r   of  mer- 

ehandisp.     Tims,  throu-h  the  gradual  reduction  of  the  surplus  coin,  it  i  x 

i\    or  <piit  •   to   its  oi'i^inal    valm-.     The   hullion,  in   COnse- 

i|ilrn  i     the 

:tv  of  .-..in.  Mud  coin  in  return  deteniiiurx  tin*  m  it'-rial  which  seeka 
for  it  a  proiitaMr  iuvr.xtiu  -nt  :   that  is,  the  value  of  ci>in  is  -d   l»y 

bullion. 

If  the    xt  i  -K    of  coin   in  a  country  is  >u  1  leiilv   diminished,  prodn 
thereh\  MII   u  MP\  p  •/!  e  1   p  i  nie.  a  ud  a  uii  i  \ersal   fall    in  prices,  t  hen 
rule  the  price  of  bullion  also  tails.     The  diuVivncp  no\v  hpt  \\ceii  tlie  hi^h 
•  ]i.   ril  I'M  •  lo\v  j»rii-"  of  U-illion.  to  the  d.-trim  -nt  of  the  hitter. 
induces  the  holders  of  the   ra\v  met  il  to  send  their  produce  to  the  mint. 
In   this   m  tuner,  tlir.m^h    the   increase   in  the  st  >cU  of  coin,  its  vaiiie  is 

bro  Lght  nearly  or  qoite  to  tin-  origin  «i  standard,  and  coase  inently  in 

thix  c.ise  it  ix  manifest  that  bullion  is  the  power,  which',  on  the  one  hand, 
dixtiirbs  coin.  .  with   eipial    wei-ht.  re-rxtablishrs    it.      I'ndrr 

These  ciivi|'il>tai|ce>,   ;ix    1,  .  ?  •  •  1 .   |  »l  i  \  a  t  e     pirties    ha  \  e   fill  1   1  ibel't  V 

lei   them    to    h,i\  e  c,  linini:  doin-.      I  f  the  -'o\  eriiment  coins  mer«dy 
u  piirpox,.>.  it  ,-;,,,  intiiiem-e  the  \aliie  of  coin  onl\    b\   an  Iggoe 
liau   ordinary.     The   ;i!io\r   conditions  do   not    apph   to  copper 
mdeju-ndent   of  the   large   tone   b\    tip'   uo\einment.   the   run 
of  00  -  ilrly  ua  1  -r  the  c'»utr.»l  of  the  -«>\  ei  n 'ip-nt . 

IX. 

-iti.ui  it  ix  pvident  th  tine  ot'  bullion  is  (juiekly 

iv.ru'  on.  hut    i  -n.  the  \aiue  of  coin  ix  MS  ipiiekly 
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that   in   ' 

lattaaiiijt  •»(  the  com  i«.i 

Ih   l.nll.on 

i-M-  1 1. 1  otigh  '^^ff^g, 


•h-ii  ihiMAMMtion.  it  IN  argued  that  tin-  mnalm  • 

Iliolit-X     pHlj 

MC     III.    I. 

iii.l  lint  tilt*  iilint*  IN  Ht»i/«-«I   uiMiii 

•   th<-  (HIM  tn> 

I. ..111. I     l»e     .iH-iniii  i|     li\     '  *t«Ml|    Of    the 

MVBMOti 

•  n.    .1-     IN  (he    luilhoti  ..l||. | 

inclx.i'  ni  tho  cmnar 

Illoll    l.lIU    III    \  .lllle.  .111.1.  ..II    (hi-  co 

-    in  \  aln-  li  the  aceMiii|i.in 

•  •a-c  in  the  Million  take-*  place. 

<l     >ll\e|     which     c|H   lll.ite     a>   «  olli    III    tllf  Co 

ie  amount  ot    that  ulndi   ap|N-ai>  in   luillion   ! 

:    time  o: 

Inch  \\  ill   ili-i  ui  !•   the  e.|iiiliii 
n«U  \v  Inch  have  -n" 

M  thene  nnwt 

I'.nt    this   neither  can    not 
will  npli>heil    l.\    the   .liM  in  l.r.l    potthui:    an   oiii\\.n<l    .i_. 

>llch  I'll  ill    restore   tl   • 

"iint    \\hich  .  in<lc|M'lnlelit    ol    the    iii<nie\ 

plaii.itn.ii.   in.i.in,    >-i'ilc. 

alali-N  the  \.ilue  of  eoin.  t hen, 

ill    til-  :||e    latt. 

llll-l.lll- 

lit    I-   till-,  til  ill). ill    In  -I  ot   all 

niel    HtiMihlH  '    the 

inherent    n.-.  .  --.t  \    that  the  rvgtllntor 
lil<\  becillUM*  nun  ami  luillion 
ition  111  .  atmn  in 

•'«:.      PhiH  would  IM    .\nletit   it.  in  tht*t«e  CAM  \%-»M  taken  a* 

it.  ihroni:li  >nes,  the  \al  M  talU.  thru. 

he    \.illi. 

ti   tht*  amount  of  bullion,  \\lnch.   in   turn.  mluc« 

'Mi     thecolit:  he    \    line    of  Ctllll    HJN9H    b>*    filHrre4MtllL 

<    luillion.  thr  an; 
n!e    the    .nn. .nut    ot    luillion  .iinl 

!  ot    the  \.iln-  i>kno\\n   to  induce  'all 

ill    iiH-rchamliM    :    none    can    den\    :  -leliial  of  thr 

of  luillion.  with 

out   i  in-  \aliie  o|   com.  ami  it   ;-  no1  n^tmeiit 

ni— tha- 

' 
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.  M    |M,xx||i|e  appm.irh  In  the  >;|  Hie—  \\  llcll  -t  lie  Ili-heM  or  InWext   \allle 

•  •!  tin-  emu  I"  \\iiieh  the  bullion  either  raises  or  depresses  it.  ^  taken  as 

the  IMIJII!   nt'  olisei  \  ;ilinh. 

Hill.     till. lll\.    It     lx    nn!     undent 1     \\h\    (here     xhonld     l»e    ;l    dilVereliee 

111. lilt-    ill  "     ill''     le-lllal  loll     nt'\;|ll|r     I  »rl  \\  ( -ell     pl'er  ioll  x   a  lid    I  »a  >-r 

metal.     hW  example,  n»p|M»r  is  employed   in   tin-   \arimi.x  d -stir  ;iinl 

llldlX  niil.il    ilxi-x   ill   Illilrh    l;il  urr  aiimnnlx    ||i;ui    licit     used     fm     rnin.   sn    ;il 
taithrxt    (lie  irxiilt     ma\   In-  :i   demand    t'nr  |li;il     metal    as   li\e|\   ;iinl    LH'eat 

•  :    the    preeimix    niet;iU:     lnita>    snnii    ;i  x  ;(   rha  Hue    ill     \alile    is    ilitrn 
dllrrd.  tlir  adjustment    \\  ill    l»r  ;irrnin  |  >\  ixl  UM  1  ill  tlir  >;ilii<-   \\-.\\   M  il   M>li;illv 

•  •ii  cnin  ami  Inillinn. 

It     \\;|s    liirlitlnliril     in     till*    1  M  •- 1 1 1 1 1 1 1 1  -     n|'    tliix     r  xx;i  \  .    |  h;i  |      fin-     |»rn|»nr 

.il»illt\    ill    \;illlc    ill    (Hvrinlis    iin-t:iU.    i  illir)     ;n|- 

^  tlir  It  HUM  |;it  inn  II|M»II  \\  1 1  irli  tliry  \\  r  ic  r>t  ;i  1  >1  islir*  1  ;is  niniiry 

t'lllli-tinlis  :    tlir  sjiliM'  i«lr;i    h;|x   l»rrll    lirld    lip  rnlit  illllilll  \   :    ;ilnl    li<>\\,  tlirpr 

.lit  I  ihlltr  rail  lint   1  »«•  slight  r<|.        It    \\  a  x  a  |xn  llir  Hi  Inhcd  that    ill  I  lie 

!l|xil.ilit\  nl'  the  jireeinns  llirtal.x.  \v  hieh  rllrrtx  t  heir  <-j  r.-lllat  inn.  there 

linst  a  too  great  advance  in  priee  in  the  aimve  men- 

tinned  inetalx.  enlleeteil  thrmi^h  a. lies  ill  the  rnin  treasiiriex.  \\lielhrr 
mm  l>r  i.x.xiieil  t'nr  the  ad  \  a  II I  a  Lie  n|'  t  he  eit  i/e  1 1 .  nr  e  \r|  n  si  \  el  \  Inrtliat 
d'  the  -oxrriiiiieiit,  it  Offers  in  return  a  remediimi  a-ani^!  ;)  :,„,  • 
tall  iii  \alne  in  the  preeimis  metal,  and  it  is  nni\  ersalls  admitted  that 
x\  here  rninin^  is  dime  tor  tin-advantage  ni'  the  i;o\  ernment.  it  eannot  l»e 
r.mxjih-1.  ,  .-Liiilator  da  rrrtainlx.  imr  to  sneh  an  extent,  as  \\here 

tin-  pri\i,-  lantrd   to  pri\ate   |>rr-nii>  tn  ha\e  their  preeinnx  Q 

•  d. 

The  i-eaxnii  n|'  the  -  renter  proportional  ^tal»ilit\  in  value  of  the  prr. 
ineiaN.  is  not  ineirl\   that  thev  are  suhjeet    to  smaller  tlnrtnations  than 
other  metals,  lor  instance,  eopper.   l»ut    it    is   to   he  .xnn-ht    I'm-   tnrther: 
-uppl.v  and  demand  is  uniform  in  a  tar  -rraln    degree  than  that  en- 
i  I iv  all  nther  merrhandisr  together.      The  jirndiirt  inn  and  exeh. 
•MI|X  \\  hirh  re«|iiiir  a  sprrir  pav  medium,  as  \\ell  as  the  consumption 
»ld  and   silver  in  the  arts,  dn  nnt    in    the    whole    and    entire   amount 

pindllrr  Mirh  a  Sllddell  elian^e.  that    ill  the  same  time  these  agents  air  not 

al»le  to  maintain  an  (Mpiilihrinm  in  the  usual  profits  on    preeimis   mriaU. 
ilnt  thru  a-ain  Ii  il>  are  nnt   -rnrrallx   sn  liaek  \\ard    in  their  d«-- 

\eln|inieiit.  that  I  iv  thi>  meaii.x  an\  drtirimrirs  may  arise  in  the  demand 
fof  pfeekNU   metals.     The   demand    tor   .u'old   and   silxei    hax.  up   to   the 

111.   lieen    enlirelN    met     hvtlie    supply,  and    tlli>lart    is  nf    weight     ill 

fa\m-  of  the  idea  that  if  In  it  t  wo  kind>  n  I'  metal    \\eiv   used  t'nr  en  in  jmr- 
]K)6e.s.  the  delieieneies  ill   the  nlie    kind    ini^ht    ea>il\    lie  emnpensated    for 

_ain  in  the  <it  her.  and  so  emit  rariu  ixe.  the  lari^e  amount  nf 
i  he  i  me  kind  of  metal  mi -lit  lie  eipiali/ed  through  the  >rant  snpp|\  «»t  t  In- 
other. 

What   has    just    |>rni    x;iid    «»f   tin-  -tapir    \ahlr    nf  the    piveimix 

'•lishrd  1>\  the  late  repnrlx.    I-' rum  .la unary.  1  M'.».  tn  Jsr.n.  t  !n- 

\  prndnei  ni  silver  in  round  iiiiinliers  amounted  to  L'.  HMI.IKM» 

]Minn«ix.      The  e\|,ortsof  thix  met;d  from  l-:nro|M  ;    A-ia  from   L851, 

:il\  ftyerageof2,0  .nnnds.      Tin-   export  of  silver 

••  eded     the    import     frolll     A  Ilieriea.   a  I  id    t  he  a  \  « 

>ih-  d  ..t'tliix  part  nf  the  world  aiimiints  to  ].-<io.(ioo  pounds, 

Onnl  «»t  the  in  I  pnpnlaiion.  and  of  j. 

-ed  demand  for  >pe<-ie  for  home  use:  then  on  ar- 

emint  of  tin-  exteii8iv<  -ilver  iii  the  arts,  the  demand  for  this  metal 

ifl   in'  i    rxtram-dinai  \    anmiint.      Not  \\  it  hstandin^    the>e    in- 

the  Mipph   liafl  not  remained  so  far  hehiml  the 
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•  I  tln-n-I.  IK-  in. n  k  tin 

A  Indi   i> 

;«•<!.  tin-  i->t.ilili%lu-i|  n 

l.iilli.ui   ix    x,,  t.u   rli.in  .-rt.1111    <|ii. Hi-  illmn   A  16M 

iven,  .lIllK'ii-li    Iln>  ,l«H-.s    nut 
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iK-l.ll,  .Mill  the  U  il»ll>lni|  ; 

Iililllnll  tn\\.,  ii.lM-  i-\ 
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•  I  n|     >i 

»lll     tlir    !  '                                                           III    «'l    |I|IT|II||N   ||,.  ',.|||    ,•>!., 

tin-;  I!..,;,   i  .IH  vhc  iiinvenal  ex- 

-ill:!    !•(    tin     li.illll.il   i   \nllltlnn    .u,,|    III.  J  M-|  .U  |  \  ,-    n,||u 
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II.  then  the  ,  ni.iteri.il  ami  \\ 


HIKOKV    01     mi  :NAIJK,    AND 

II.    llkce\c|  \    nlli, -I    industrial    product. 

<»Iil\    lepraftpntJl  a  HI-MI.  \    \.ilm-.   nameh.   tli.it    .minimi   «»l    precious  im-lal. 

ii    niilxt    IM-    returned    |n|-   th«-    |eco\e|\    n|     tin-    ||ecexsar\     ra\\     lli;i  t  el'ia  1. 

.Mill  -     ext;ili|ixhrd.   ;i|x,i     tn|      MM      pi  o<  1 1  let  jo|  i   nf    t  he 

,   ,-•,.,   ,   work,   iii.it   ix.  the  cost  price  of  the  coin  mone\  i.     Now.be- 

.    .,,     ,  ,,   :i    .,n.i    I  Million   HIV  dinVlfllt  tilings   fr«»lll  each  (ill  I,  T.   .ill   exchange 
It    tM  pOOSiblej  there  ma\    IM-  ;i  di\ei  -dice,  xMthal    more  01 
metal     llia\      In-     Ictllllied    lor     I  lie    mill     tli.lll    the     latter  con 
linns  in  the  cost    ,.|     IlLllllll.M  !  Ill  llcj    .iir   lint    to   In-  , -olixi,!,. |, -.1 

he!*,  beCail^*    till'    m<'||]    mill, -Mix   til'  the    coin    IMII      !»•    |;i!x,.,|    ,i|     I, .\\crcd   t'> 
.     IMirli. ill-Ill::.    h'Ual     (|ll;ill!ll  \  .   ;iinl     tlir     t<it;il     \;i|l|r    ;il 

•  lil;il     \;llllr.        It     I-    ill!!,  icllt     \\lieli    the    |  H'eeH  nix   in«-t  ;i  I 
lllnliT  e,»l|xi,|e|.ltj,»n  lllli|rri:4»ex  ;i  i-|i:i||M-,.   iii    vain.-;    ;irc(i|<liliu    t<>   tllix    |.|e 

sii  111 1 it  ion  1 1 ic  le^.il  amount  «»t    |»ieri.nix   met;il  \\  lii«-li  tli«-  eoin  e<nit;iin>  jx 

.lliil   mill   ;i>  ;l     Uind   ,.('    IllolirN  .    is   like  e\,T\    other    |.|n,|||rt.   .ili-l 

pmrekaiC  is  <>nl\   an  exchange  Of  the  \  ai  i<»u>  ^in-l,-  |>i  ,M|II,-I  x  r<u    •_;,,),  I  .in,; 
xihei;    lli,T,  tMie.   the    \  ;iri;itln|ix    in     tip  (rf    the    proilnct  ion   of    roin 

nione\ .  .ix  \\,.||  ;)s  the  \ariations  in  the  cost  of  the  x,-\  ,-ial  >|»eeial  pro*  I 
Miilxt    (in, I   their   e\prexxj,,n    in    the  priee.       Molie\.   relati\el\    eoin.   ix  n, ,t. 
.    to     lie    <-o|llp)ehe||«le(|     in     the    xeiixe    that     ill    e\e|\    kind     there 

iniixt    lie    p lex, -nt    a    leiMll\     aekno\\  le«l-ed    ai Hit   ot'   preeioiis-    metal   ill 

wirli  partieiilar  coin  pieee.  luit   it   i>  to  lie   eoiiipn-liciiili-il  in    the  MH 
ineirhamlixe.  in  u  hieh  the  nominal  value  ,.|  t  he  eon  with  th« 

\alne  ot'  the  xanie.      It    is    the    artixtiealh     VMoii-ht    coin,  alt  hoii«Ji    eon 
tainini:  the  -.MM,-   material  in    the  same  amount    as  that  supplied  with  a 
•  •eitain  name,  set  \\  ith  luit  a  simple  inscription,  an  exchange  medium  from 
miK  metal,  enduring  and   nni\ -crsal.  not   identical   in   kind  \\ith   the 
.  \\hieh  l»\  a  change  ot    \alncof  its  constituent  parts,  particularly 
delixered  tioin  the  ra \\  metal,  which  is  possible  to  IM-COIIIC  an  nn\ai  \in.u 

:\   stamlard. 

If  precious    metal    rises   in    value,    coin    ix    represented    hy   a    xmaller 
amount  of  jireeioiis  metal  than  it  pO0fte8066j   ;|I|(I    il'  jU'ecions  metal  falls 
in  \alne.  then  coin    is  represented  liy  a  lar-er  amount  of  jneeioiis  metal 
than  it  possesses.      In  accepting  coin   ax   ;i    xettled    money    \alne.    re). re 
xeiitmir  industrial  productions,  it  ix  ;i  tal>e  jiercept  ion  \\  hicli  lead*,  one  to 
i  n|ion  the  inviolaMe.  original  ainoiint  of  preeioiix  metal  in  the  coin. 
\\  it  hoi  it  reference,  in  the  mean  while,  to  t  he  \  ari;it  ions  \\  Inch  in  the  coni-xe 
iic  ha\e  taken  place  in  the  market  value  of  -old  and  silver  thron-h 
ling. 

M-cinini:  the  uncoined  and  the  coined  preeioiix  metals,  the  pn- 
the  former  ix  xiiliject  to  sudden   and   constant  thietnation>.      \n\\.  trade 
>  a  solid  l»;ixix  tor   its  computations  and  1rans;iciion<  ;   therefoi. 

•  intry  it  isjndieioiix.    \C-.M,.,  coin    in    one  or  the 

other  prccioiix  mctalx  -i-iiit\   a  tixed  value.  s,»  that  this  c(»1n  correxp,,nd 

•  |iiantit\  of  preeioiix   metal    under  conxi«|eration.  \\ith- 

oilt     letcience    to   the   tlnct  liat  ioii>   ill  prices,   \\lliell    ill    the   mean    time   may 

.xKe»  the  po\\er  to  dixchai-e  the  introduced  inonex   ohli-at  ioiix. 
uhether   the  BOOK  d  from  loans  or  trom  >n|iplies  ,,t    meichai  « 

In  this  \\a\.  coin  from  t  h,--,-  mctalx  ,-xta hi i>h  the  le-al  )ia\  medium.      I»nt 
if  the  \alne  n  |  ion  which  the  f«-  ilnctnat  ions  turn  is  itself  chai. 

;nd  tf  thiM  change  according  to    the    nature  of   the  ••irenmstane« 

.ind  ot  tinancial  im|M»rtance.  then  the  neccx>jt\  |x  nr^ent  lor  cal- 
\   ratio  of  value  l.et\\een  coin  and  hnllion.  and  a|x,,  f,,r  the 

iiedinm. 
If  the  i  old  or  sil\  er  rises.  ;ind  the  e, pi ilil irin m  l»et  \\een 


I   I. nil  i. . i,  j»  M-ii-ililx   ilwtllri**!,  thru  IMM-UIIM*  |K/MMti  of  a 


|'lllld|Mll   Of   lufHIM    Ml    I 

«*f«lf  tfceUfc'imt  "I  mHal 


"III   tin*  J.l.  -i-Ml    |>a\  Hi; 

ui-il,  tin  n  IMH-.  thr  vewln-v  not 

tn-lulK   M^k   in  man 

-.    on  tin*  other  liiimi.  flu-  ponta*-! 


•  rn  ft  «im->|M,»i.l  rar  MOoiinr  .    to 

Illl-lll.     III.' 


Illl-lll. 

Mr.  ills  irvly   Im- 

i.  -i  n  I-.  Mafo  ami  «i  «*«  for  th 

tin  mil.  for  th«  iMlviuMtNl   •.  .iiiu-  «>t  mi  i.ii.  .t  <fimip|MNMltoK 

n.  I.  Jin  :l..-i  .  \\lii-llii  -i  1  t.«k.    j 

tin-  I:  ••  •..in.  iiuirli  in.  .!••  «iii.  mils   .in.l  •  .i-.l\   \»\   n-ini-lt 

•     «      |Ml|S       I,..  II|M,|,       |! 

\\  Ill-It-   <  il\    .III.IIM-    I?  IH-.         Ill 

lliiTrlnlv.   Ill    \\lin  li  Ilii  nil    tO  WC4UI-. 

li.-l.i.  n   IIM-NT  ini-liiii. 

\\lii  n  tli  .  i  Min|.li-ii  it  mil 

•I!   s|H-.»k  li\   ami    l»\ 

meCai 

ili.il     i-    .Hlu.iIK     allaiin-il.   tin-     lioliit  n    H||||     ) 

•Ii«-  IIM-|;I|.  Ut-iiit- 
lit.  in   u  IM-II  a  ili-i  Im. 

11  Uramem),  in  conneqneDCp  of  a 

il  I  tlonii  H  UM-II/I-IN.  tlu-ii  I<MI 

nal   1  KMlMiiio.  ami.  tlirirtMiv.  in    |,n  untn 

inioiiiit  • 

•tlifii  Mini-il  in  tin-  iimrkH  valni-Mi  i 

iMiint      nly  aimM  to  eft«  <  t   tin- 
>M  •  l«"  ill  n-Hiili   I'M  mi  tin*  in  i 

x   lurt.ll    I  Ml   -ill.  I. 

AAt*  iiml'T  I 

nun  niftal  \v  liii-li  i^  n- 
MI  tln-ii  •  iiiiliixtnal  |iiiixiuix  1,  .,  ,|  \\ith   lurp 

Illlilrl      ri.liNiilrrallMll  l.lllnll    III     llmlli-X  .   tlir 

cMin  lit     ii|>    :•  nl    |>lai  • 

IIJMUI      tl  'A  Jill 

ml  -il\  er  1'i.Mlurri-s  .iti.l  trail- 

nil  metal*  ha  !  »tion 

•  •Mln  -i    in  .1  il*.  n.i-i     111    lln-    Hiijijih.  MI   \\li.it   i-   |.i  :n,  ij..ill\   tin- 

.Isfll    ill-Ill.  llnl      I,  -I     ill. 

i   nitlni!  I|MM  aflWl«-«l   l»\ 

U  I'm-  ilium--' 
•mi|itnu 

-  iil.nl> 

i  iniiiii-  \  iiii-iiiiiin.  !•  .iiiiiuints  <it  mer- 

chainlix  .  \\  in«  ii  r.miiMt  I*.-  •  .jiialiEetl  by  IIOIIM*  ; 

'   tinii-   tli.-  H.UII,.  aiiiMiint  M!   in.  .n. 
•   I-M  li  i  .Hiiiirx  .  thru 

-h 


•  \ulriit    thai  i'  iiii-n-haiidiM  .  \\hn-h  tie 

i    \\hirh  it    I'lij... 
iii-ilium.  that  aNn  in  tin- 
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.-Iti-.l    ...in    metal,  thrown    upon    flu-    market,   solar   as.  the 

gallic   I-   >«»ld.    muxl    l.-l.ll  l\  rh     In-    mole   tliail    e.|lli\  alellt . 

U-evs    il'  •  ilher    II|MIII     tin-  liveliness   ..I'   the 

mone\  em  nl. iiin n.  xo  I. ii    M  therel»\   .1  trallie   iii    men-hand! 

.1     III    the    x.i  \  Ml-   of  capital    \\  Inch    a  I  isev    I  |  ,clv  fmill .  that    ll<>\\    the 

! luce    ran    lie    furnished    \\itli   a   smaller  outlax.   m 

final  I  \  in  the  credit  s\  xtem  in  all  its  wiotu  f»nns.  especially,  \\<*\\  < 

ill    tin-   ixxiu-  of    notex.       The   illcH  MX,-   of  an   equivalent    1'nr   till-   redemption 

lit'    produce   result. s   either    tllloll-||    ecoUoln  \  —  t  ha  t    is.    (In-    sum   nt'    money 

\\lllcli    Ix  collected    ami    Hot    Net    paid    o\  el    lor  produce       mice   more  enters 

..-.  mi  matter  \\  hetiicr   this   capital    originates  at   h«mie  or  eomex 

M.I  ;   ..i    eNe   the  increase  ix  effected    in    this  \\a\.  that    MIIII-  .>! 

liiillinii  are  xeiit    t'roui   alu-oad    in  pavinnit  tor  I'm  ni>hc<l    home  |.r...|net >. 

•ack  |»a\iiient^  on  loans  nl    Imme  capital.      1 1' a  1'nrcimi 

roiinti\   <lcxi]vx   -old  orsihcr.  and    there  has  Itcen  l»roii-ht    t  heretVom  a 

xpoiidiii*  amount  ot'  other  prodncl>.  the  purchased    amount  «-an  In- 

!i/ed    li\   exchanuiiiu    Imllion    tlieietor.  or  1»\    ret  nrniiii:  a  conipeii>a 

thin  in  metal  I-M i  lenc \  .either  Imllion  or  coin.     \..\\ ,  the  deticieiic\  \v  Inch 

e\ixtx  in  the   coin  depoxjtoi  \    through    the    reineltinu    and    xale  <>|  'coined 

ii  rcimlmrsed.  pro\  ided    the   (mrchaxe  of  the  re«|iii-ite  j»a\ 

medium  in  either  of  the  two  hist  cited  \\a\x  is  made  ot'  the  .xame  metal; 

ho\\e\er.  this  hist  ciivn  m>t  a  nee  does  not  alwavs   happen,  and  altl -h. 

lOBf  continuance  of  the  ineltin-  in  the  three  first  cited  \\a\^.  then- 
lexidtx  an  impro\  emeiit    in    the   DeoeSSttl^    pay  medium,  \\hich  was   pnr 
d  ax  eoin  and  reinelted.  \  et  one  or  the   other  of  the  metals  In-!- 
B  the  com  depositor    jx  gncoeosivefy  more  and  more  decreased. 
In  this  ua\   the  advantage  i-  l«»xt  which  was  hoped  for  from  one  or  the 
otlu-r  «»!    the   material^    iixed    as   currency,  ami    the  same  inronvi-niencex 
i .  thnii-h  perhaps  in  a  lesx  de-ice,  which  oeiierall\  fnllo\\   a  eontrac 
lion  of  the  metal  cnrrenc\.  and  of  which,  in  connection  \\ith    ti 
iorap-.  we  have  alread\   spoken.     ( )n  account  of  the  amount   of  mm  re 
melted,  there  is  naturally  much  of  this    production  \\ithdrawn.  for   it    is 
n  »t  mei-els   the   ainoiiiit  of  interest.  Init    also   the  principal,  which    i 
melted  and  sold.      Hut  tor  this  reason  the  latter  must  not  l»c  injured,  tor 
tin-  increase  of  the  eiirrenc\ .  especially  the  use  of  credit.  s<»  lon^  as  the 

.ise  of    the  mone\    store    follows,   reiml  til  I'ses    e\  cry   deticieiicy   \\hich 

e\ixtx  thronyli  the  melting  of  coin  for  the  ]»roducti\  e  trade,  and  so  far  is 

the  production    not    injured    !»\   speculation.     The  amount   of  coin.  also. 

\\  Inch  is  hou^ht  uj>  at  a  premium,  or  which  is  n>ed  in  exchange,  heeomes 

immediately  renninerat  i\  e.  and  hem-  at  once  put  IIJHUI  the  market  usually 

i.-.      llowexer.   should    speculation    rapidly   al>sorl>    the 

i  I-  poxxihh-  for  the    production    to   he    so   far  interrupted 

that  the  means  necesxarv    for  the  proseeut  ion  of  acti\e  Inisine- 

meily.  will  fail,  and  with  the  loss  ot' that  hope,  t  he  whole  amount  of  coin 

will  l»e  withdrawn  from  trade. 

•  •over,  if  the  exixtini:  want  of  a  IGBGTVe  capital  i-  fully  determined 
1»\  the  meicliants.  mone\  speculation  is  at  least  clie<-ked.  for  t  his  is  only 
undertaken  m  order,  through  the  risju-  value  of  precmns  metal,  to  in 

even  ues.  hut  a  hove  a  II  the  former  income,  and,  of  e.. 

the  form.  .main  undisturbed.      In  such  an  event,  the  pie 

Inch  has  risen  in  \  alne.  disappeai  s  more  x|owly  from  trade. 
Imt  a  coinplete  check  to  its  disappearance  does  not  occur  -o  loni:  :is  only 
a  partial  means  of  remunerat  ion  for  the  carr\  in-  on  of  product  ion  isem- 
ployed.  and.  as  iiaa  alreath  IM-CII  mentioned,  an  immediate  equivalent  is 

je  amount-  ot'  coin. 
It  i  until  now  presumed  that    the  ori-inal  and    proper  ratio  of 
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I 

•     tin-   III 

ml  iii  ;  (In-  amount  .  uirtul   n 

.11  it  ImliU  in  tin-  : 

t,  then   ' 
mkrii  ••!"  .an  nnl\  U 

.*«•..  in  xalu.-.  tin-  ml«-  iiriNluinHi  an  oppour 
>«-N^  no  '-nrhnteii 

ipplx    III."  lox,   '  :,,ii-h   II 

•ill  IN- 
aim-,  allnw-  tin 


•rli  tli,  .mount  - 

i    in    tic 

• 

ili/.ttioii  ni  •  i  t  he  depredated  an- 

•  ll-ll.  .i  '1    III. IN     1» 

•mil  in  \  !•»  tin  in" 

- 
•••  tin-  H.IMH-  inli'Hfiii  ftmall  coin.     Hut  tin 

flu-  lull   \;ilr- 
tull  \ahir:   it  inn- 

•  MlM-il.         I'M!.    .li.Ml.llH-     In     t! 
irt.ll    \alllr   !  •tirlrlltlx    lllllN.rlailt    to 

111    alumina   l.(l  _ 

iiniilil  on  inn 

.  "ith  M-ferenee  t<>  tin-  IMIMH-I    !- « inion.  U  dtvUrwl 
.idmissiblc. 

in  h.i\  «•  always  a  greater  value  than  in  a 

•  Ml   Tlinx,-    ji, 

unit 
inference  tn  srllim:  ir.  .unl  fhiMi  it  IM  tin-  m.-.m  tune  an  adTrnin  • 

•  lls  ;UtH-li-H.   fhf   1 

\hn  h  tn  nut-!  the  Hclvaix 

•  I     sihrl    I-    r.niH,-i|     |,\    .1    !,•»., 

•i.l.  becaus4'    ii-  •••%*  neceaaity 

.  >    nt     !:I\M:  .  hlllll.   tluMl    tllfff  I*  !H>  PA- 

i    intu   ti 

_'li  .in  in« M,-.I>,-.I  xnj,j,!\ .  rli, MI.  enpecial! 

mil    tin-    nit: 

wiU  be  a  large  amount  :••  .-m  ui.it:. »n. 

,nl\   tli.  •  !«»u>  ni.-taU  un 

ii   ii.i.'.nl  in  i >. i Miientu  ei tin  i  (Million  or  coin,  neml 

nnent.  a*  a  • 
til    inul.  i  ao- 

<  caused  by  a  leWnin^  .>t  th«»  «lemand. 
II. 


THEORY    OF   THE    COIN,   COINAGE.    AND 

th€    pliee  Of  mo.sj   articles 

nx,-x.  \\  ln<  h  m.ik.  :  tl»«'  iudi>pcnxable  \\ants  very  ditlieult. 

[)i  tin-  IP  ie  uim  di  ced  uicume.  '  When  in 

-iippl.\  i>  increased.  then   the 

.   \\  hich  cunse<|Uently   plo 

..unlit  «'i  mtlucii'  -  practiced  b\  the 

:  1  1  Ilirll  t  nil  its  M\\  n  aceouilt   alone.  and  it   holds  the  management  of  the 
\    Milder   Its  u\\n   contH'l,   then    if  ill   tlir  emissJMli   of  ruin 

It   ill    ;in\  i    Tu  shrinkage  in    value.   it    call    prevent    the 

advance   ill   p.  {6,   MUlch   inulr  ellect  Hill  I  \    than 

\\hcle   pi  i    ill   theii    pi  i\  ilf-i-  nf   ruiiiinn. 

-:;il»li-»liii  in   ml.-,  tu  ;nlupt   ;i   luu  li-lit 

<l.ii(l.  ill.  ••uiii|»ut«-  tin-  ainuiint  uf  i»rr<-imi>  mrt;il  in  . 

.1    \.llllr.  .Hid   tllllx    ]i.i\r   lou   UlilllN    ]»icr.->    ,,f    unit    , 

.    tiuin   thr  ;iduj»trd  wri^ht.     Tin*  siiine  coiiditiun   uf  thin. 
a*  waft  IN-IUM-    iiM-ntiuiM-d.  \\ln-n    Speaking   «•!'  tin-  rxtuhlisliiiimt   of  tlir 

i,»inrl\.  iliiit  tin-  ruin  laws  cunt;»in  n<>  rnl«-  for  >«-i-nm; 
but  lh.it.  ;.  l»\   tin-  cstaMishinrnt  uf  un«\  thru-  ivallx   tako  |»la«-«- 

ail  advance  ill  tlir  \  aim-  uf  ruin,  tu  \\  hirh  tin-  ival  \  aim-  n|»un  tin-  inai  Let 
uf  tin-  j.n-«  luiix  HM-tal  undrr  «-un>id«-ratiun.  do«->  not  r..i  roj.und. 

In  tlu-  ;  <-d  tu.  du  tin-  a<-ti\«-  o]M-r;itinii>  uf  tradr  rn;.  i  .'      1  - 

MT.IIlxr    it>   rxt;il.lj>hllirllt     is    Hot    r\|>lrxxl\     >tat«'d    ill    tll«' 

<-<iin  laws,  but  only   quietly   iici|ui«'s<-c<l   in.  not    -mrrally   iv<  -o-ni/rd    in 
•  .  but  i>  "in  only  mntmtrdly  ronsidnvd.  and 

d  according  to  its  Standard  :  or  i^  the  hi-ln-i  \  aim-  of  thr  roin  i< 
:.  at  l«-a>t  to  that  limit  which  was  laid  down  in  tin-  piv\  inns 
sion  upon  the  allowable  liri-ht  of  tin-  seigniorage  t 

I'.-i  an  an>\\«-i  to  tln-st-  «pirstion>  \ve  arc,  in  tin-  domains  of 
FMtrictrd  ^riicrall\  to  the  j»ropoi  t  innately  valid  prnpn>itinn.  th.i 
a«  one  thin-  >ati>tie>  a   want  more  completely  than   aimther,  the   higher 
\alne  «»t   the  fnnner  is  fur  that  reasnn  recu-ni/ed.  and  thi-  n-co-nition  is 
e\pies>«Ml  by  the  rxehan-e  of  the  tiling  in  «|iiestion   for  other  pmduetN. 
.  .  .-rtainly    the    1  1  ad«-  ].«-oph-    know    how   to  value   the  ad\ani 

•    '-.ned  piveioiis    metal,  as    it    relates   to  the  money    fund  ion-. 
^.  ^.  x  ,,vei-  the  law  product,  and  for  tin-  en>t   «»f  the   wurk   which  ac- 

-  1\   i.i-iiiuned  the  raw  metal  tu  the  pmprr  measure  fur  the  purp 

.  will  allnw  the  same  enmjieiisatinn    which  is  ^ranted   aeeordin^ 

•  •  eiistomaiA  calculations  to  the  pi  oducl  i\  c  i-nterpri>».s:   that    is,  up 
to  that  point  \\  lien-  the  hi-her  value  nf  the  coin  is  re.-o-ni/ed.  where  the 
imi»ox]ti,,n  of  the  sei-niura^e  is  po  limited  in  the  cuin  lau>. 

If.   Ill    The    mom  adopted    nf  a     \\ei-h 

'  ernnient  «lra\\s  a  muiiupuli/in-  -ain  trnm  e\er\   piece. 
then  the  x.une  rai  .  and  the  same  lesiilts  1'nll.. 

wa«  established    \\hich    tar   £ 

noinial  \alne.  v  .  ;ly  diininislied.      \<»u.  it'  the  dej.reciatinn 

in  the  juice  «,f  metal  is  cuntinned  by  ].-  ;  canaeg.  and  the  im 

i.ible.    then,   in    lielialf  nf    the    :  e  establishment    nf  the 
ng  neces-  that  the  -n\  eminent 

change  the  present  niode  of  coiua-e.  and  adopl  a  heavy,  instead 
T  coin  stand 

XI. 


i;,!  [ere  Lin  <  metalfl  the  ratio 

and  bullion  .  ,dt  the  re«-ipi-neal 

'he  tun    precioilx     ,,M.«;iIs  ha«  HOt   been  fully  diseiiss.-d. 

Miedium.  mutually  cin-ulate  together  in  trade, 
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mi.  h  !•< 

INS.     li  ,•  r.itiii 

•  Vd,  M    1  l.V»«i.  .1-    1  :  1L'..".,  \\lilrli 

I  hiniii:  tin-  n  HH^t  - 

.  in  ilHi."..  tin- 

I     -    1  IM|. MI!,  ill  !«•'»".  \\.IH  1  ;  !."•'.      In  Scut- 

l.ilnl   tli«-  : 
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' 
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Mie  London  pi  ice  1  MM -dill  ill-    the   pel  md  t'lnlll    1 

:     Iv-.l-lMlll.   11    \Vaa    1    :   1"'.  ••."'.       Odd    ll-l.l    fallen 
!    li.nl   ;nl\  anced   that    milch.- 
.old     .llnl    Ml\elcan1»«-     1  ml  1  l;l  t  ed     ill     the    mill     l.l\V 

a  double  manner.     !'•>  la\\ .  the  ratio  of  -old  and  >il\«-j  to  each 

.  Ithel    ill:  idilcet.  >1  i>hed   t  ll  loll  -  h  t  he  e\  pl< 

dard,  which  no  longer  depend-  upon  tin-  market 

fluctuation-,   nl    elxr   Hi,-  rnin   of  tllr  one  o]    ..t'  thr  other  metal    i>  declared 

M-.|ii.-ntl\  tin-  it-illation  of  the  value  of  the  same 

ad-  rntiieU  upon  tin-  change  of  ratio  between  the  >uppi\  amide 

ni.ind.    in  i  in-  on-  •  he  foundation  of  the  coin  >.\  >i<-m.  and 

all  the  members  of  the  same  \\  it  h  the  exception  of  tho-e  eia>-ed  as  >m;ill 

.  nted  1»\  Mlvei  rnin  of  prepoiideratin-   >il\  er  content  >. 

...Id   cnlli    lr|U-«'xrIitili-    n||l\    a    limlti|>l»'  «M»ill    Illlit.        Ill   the  otlirl 

•••in  jx   ir|.irx,.]itcd  l.y   -old,  ami    ritln-r  all   01    mnxj  nt'tlir 
;lnli\  i>inns  ot'  tin-  >\>l«'in  air  rxj.n-.xxrd  only  l.y  >il\  rr.  and  thr 
..I  this  kind  i>  t-all«-d  *\ir.\\\  rnin.      In  the  latter  ra>r  it  K  not  «-a>\   to 
OOin  BQCh  Silver  pieO66  al  tln-ir  «-niitriii|M.iar\   full   nominal  \alin-  a>  ivp 

•id  unit  coin  oi  its  compound, because  these  coin  pieces^  OB 

int  ot'theii  -.xin;i  11  >il  \erval  in-.  nni>t  !•«•  made  too  lai-eincircnnitei 

I..1      ].r;.ctleal     QS6,       Alld.  t'lirtlMT.  the     >il\el     mill     \\llicll     rrpivxelil     the 

>nl>di\  i>i..iix  ;ue  >mall  coin,  and  in  coinin-  tlir\  propel  1\  reeeix  e  a  >maller 
metal  \  aim-  than  thrir  nominal  \alin-  i'ei»re>ent>..so  th;it  >il\  ei  >  •_.  n.-rally 
eonxjdered  a>  a  matt-rial  \vliirli  ivpreventx  -old.  and.  therefore,  t  lie  danger 
is  imminent  that  -Teat  ililliuilty  will  )»•  e\perii-nr«Ml  in  ciiciilatin.-  the 
;  roin  j»ieee>  in  liome  trade  at  their  t'nll  nominal  value,  and  the 
>mall  rnin.  with  a  coi  le.sjMtndin-  dci»ieeiation  of  tln-ii  inetal  eontent>. 
will  siitVei-  much  more. 

There  \\onld  In-  an  e\cep;ion   if  the^e  larger  coin  jtieces  h;(d  no  le-al 
exchange  at  home,  and  \\i-iv  only  madr  for  loiei-n  tnnh-.  or  it'  the  lai-ei 

rabdivisions  between  the  unit  and  tin-  small  coin  were  i»n«Mi  at  tln-ir 

lull   value.     The    le-all\    otahlisheil   relative    value   l»et\\een    the   two 
"iix  metal>.  cithei  agreefl  with  the  existini;  market  ratio,  m    it  d«'rx 

not.     The  liaxjx  nf  tin-  'l>.i-icement  i>  found  either  in  an  ei K.I  reteiaMe 

T..  an  average  estimate,  Or  ifl  the  desi-n  <»f  the  -overnment.  or  thi>  ditler- 

ence  enter>  in   coiiseijiience  of  a   later  \ariation   in   the  relative  worth. 

In  thi>  \\a\   -old  may  l>e  lated  ton  hi-h.  and  >il\cr  too  lo\\  :   or<-ontrai  i 
10  hi-h.  and  -old  too  ln\v. 
-timated   above  silver,  at  a  too  hi-h  rate,  there  will  l»e  an 

effort  made  to  employ  the   former  in   trade  a>  much  ;ix  pnxxihlr.      If.  for 
iple.  the  market  ratio  l>et\\een  -ohl  and  >il\er  i-    1:11.  that  i.N.  tor 

a  fixed  \\ei-ht  of  -old.  a  1  I  fold  \\ei-ht  ot'  siher  is  demanded.  a>  eijniva 
while  the  le-al   \\fi-llt    i.N   1    :    l.~».   then   the   1-fold   -old  leple^ent>  the 

!."»  told  xiher  coin,  and  for  that  re;i>on.  a  lar-er  amount  of  merchandise 
c.in  l.e  |»nreli;ixed.  and  a  lai -er  deht  di>char-ed  with  the  -old  coin,  than 
can  possilily  l»e  etVected  with  the  >il\el  coin,  accoldin-  to  the  e\i>tlli- 
mai!.'  With  the  exception  ofthose  \\h(»are  >el/in-  siher  and 

hold  it  at  itv  tine  ratio  to  coined  -old.  all  who  receive  their  pa\  ment>  in 
^rold  CMIII.  are  d.nna-ed.  It  i>  hardest  upon  the  pnhlie  and  prixate 

'•ially  all   tho>e    \vlin  diaw   a    ti\ed  ilicollie.   liee;illxe   tlie\    ;i|e 

legally  Imuiid  t..  aooepl  the  nominal  value  a>  the  real  full  Mini. 

It  it  in  free  trade.    Ilie  merchant  raises  the  prioe  of  his  goods 

.1-  mm  li  -Id  i>  al.o\e  }.ai.  and   this   ri^e  in  }>ricev  j>  nni\ersal  in 

the  sense  th.  ,id>  not  onl\   to  -old.  Imt  al-«»  to  >il\er.  l>eeaii-e  .1^ 

a  rale  he  does  not  know  beforehand  whether  the  payment  \\\\\  IM- tend 

•  Zeitachrlft  fiir  die  StoatawiMeuschaften,  Jahrg.  1862,  8.  17. 
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• 
inn*  i. 

'   >     til"'      III  >I||\       llMfl 

•Ml    fnWii: 

'  u  if  li  111  (i. t«li-  :'•  It  tin-  .uiM.iinr 

„"!,!     mill     |x    II-HX    (li.in  •)!<•     leal     •!• 
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11  comparison  with  ^«»!«l  coin,  ami  \OM<  i 

\vn  ttoconnt,  by  a  small  addition:*  i  in 

«•;»<»•  nf  a  n^-  in  j.iir.-*,  an  a«l\anla-«-  1-  *<Mlj»lit.      A  tar;!!  T.H,  l,,u  in.ln.-.^ 

•  i<96ttMu  importation  of  morrl.'  •••••«  mi  it  <>\  tin-  IM^MH* 

Wli.-n  -«»n  witl. 

tin-  jmi-.-lia--  .i<  \M-11 

iiii.nn.T.  si,,. ,!!.•!•  .-M.-.-T^  u:!l  IN-  produced  OOM- 

*h    nli. i' 

-.  ''MI  Tl..-  ].•_  40! (1  coin  is<>nl> 

Tin-  pur 

ivallv  U'lnii^s  to  tli«-ni,  arr. 

' 

illati'N    !!  ipol!    till- 

bads  before  e 

is.  MM-k  !i»  ulitain  .1  larm-r  ;ini..iniT  ..t    m.-i.  li.ni.li--   I'.-r   rli.-  -.ttn«-  ani««ui:' 

isi*  in  jirioee  reellv  - 

IIOUIlT       «•!'     III- 

Iliu;.  i.-n.  ami   that.  t.n,.  \vit)i..»iT   .1 

th«-  ili--  «*  ia 

with  ^nld.  lint  • 

It'  tin-  pur. -li.iv,  ;|v  i-  tl.. 

;i«-  lin.N  it  tJ  -  aihanta^i 

•  Itin^'  ol 

11  pfiC6A, 

tin-    HI 

1 

-  waa 

xhM\\n    ;n    tin 

\\llirll  I' 
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trade    "I" -rations 

l.-ll  in  \alne.  b\   stipulations  that  dare  ,lot 
be  net  aside.  H   the   p.mncnt  of  mone\   in  distant  places 

able    llliMliillll.        It'    the    estimate    of    -old    is 

,  then  the  coining  Of  gold  ty   the  -o\  <-i  i uncut  is  naturallx  less  protit 
.  and  for  this  --'I    in    small    amount  s.  unless   tin 

|   financial    inteicMs    I.--U    its, -If  bound  to 

trad"    \\  itli    a    roriVS] l:n-    pa\    me 

ilium. 

In  the  tWO  InStfl  M-ially  unitcil.  the 

miption  i>  that  the  unit  coin    is   repieseiiied  b  •    .  and  that  the 

unit  is  expressrd   in  a   compound    form    by   the   -old  coin.      I  ..i.  afl  ha> 

possible,  even  \Nhere  the  coin  system  is  based 

upon  -"1,1.  that,  with  the  exception  of  the  diver  siiuill  cnin.  >ncli  >ilvcr 
•  s  touiiil  iii  IcLral  circulation  «h>  not.  l>\  \iitnc  <>l  then  coil 

bear  the  oharactOI  ««t'  small  monex .  I  miei  sin-h  cnvn instances,  it'  gold 
Ji.  that  is.  if  the  unit  coin  le-ally  e<|iiali/es  ;l  1 

aniMiint  of  silver  c.iin  than  according  to  the  m  iinlanl  of  precious 

,;  it  shonhl.  then  tlic  lowering  ot  prices,  and  the  reineltitm  ot  .sihcr 

r«»in,  are  the  means  1>\  which  the  owners  ot'  .silver  coin  can  restore  the 
to  th  •  -old  \alm-.  It  -old  is  r.ited  too  low.  so  that  a  smaller 

amount  of  c.»ined  silver  than  coriespniMU  to  the  market  ratio  is  legally 

at  par  with  tin-  n  the  i-esidr   is  the  prices  ii>,-.  and  the  -old 

neited:  the  tii>T  takes  place  to),rc\ent  the  depreciation  of  silver 

.  the  .second  to  make  valid  the  lii-her  worth  of  -old  over  silver. 
Therefore,  in  case  an  incorrect  relative  \  alne  enters,  circumstances  must 
determine  whether,  of  that  precious  metal  which  does  I)0f  t'uniish  the 
unit  coin,  a  greater  or  los  amount  is  neces>ar\  to  e.|iiali/e  the  unit  coin 
than  is  demanded  by  the  relative  value  ot'  the  t  \\  o  precious  metals  upon 
the  market. 

It  lias  been  stated  that  the  coin  of  the  lower-valued  metal  is  remelted 

ami  exchanged  for  that  of  a  hi-her  value.     The  attempt  to  paraly/.e  the 

iflations  ot' the  two  j.recions  metals,  whose    value   is    not   in   a   OOT 

respondin.i:  manner  le-ally  detined.  is   .-\j.i,-ssrd    in   another   wa\.      In 

to  attain  more  speedily  and  ccrtainh   the  object  of  a   better    reali 

MI  of  the  low-valued  metal,  the  holders  of  the  coin  ot'  this  metal    Use 

it    to    purchase   the   lii-hcr  \  allied    metal  and  Bend    i:    to  the  mint  to  be 

coined.     The  wrong  estimate  of  the  relative  value  of  the  two  precious 

metals  is  the  cause  of  a   universal   exchan-e  process,  which.  later,  will 

nnd.  _;d  in\  esti-ation. 

If  much  of  the  coin  from  the  low-valued  precious  metal  becomes  de- 
preciated by  abrasion,  in  consequence  ot'  ion-  circulation,  <»r  by  clipping 
ami  the  like,  it  is  exchaim.-.l  fui  coin  of  the  other  metal,  in  proportion- 
to  the  value  of  its  contents,  and  finally,  solo!  upon  the  market. 

i  as  the  coin  of  the  legally  low-estimated  metal  leaves  the  mint. 

it  begins  to  lose  its  full  value  in  circulation,  and   it>   reduction   in   value 

itinuallx   an- mented  t  hroii-h  the  de.  ,ine:   this 

.tsi-s   in   de^j-ec  as   the  ditle]»-nc,  ..MI  thele^al   and 

I  allie.  bee;ii|se   the   -leatel    the   HUIIlbe!    of  pieces  ,,f   the 

Inc.  the  -i.-at.-r  the  increase  in   the   -ain   thron-h   the 
cutting  "f  the  same.     Cf»in   of  a  mated    precioOi    metal,  v 

o;d\    cir 

4-uiate  at  huii  ,-nr  t'ne  exchange  «»f  the  two 

formerly   mentioned.      If  t'ne   reduction   is 

important,  the  price  ot  'men-hand  -  inoi-c 

-  metal  m  -  \  en  for  the  oilier 
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.mure  of  the  met  ..mdtli.- 

iiiture  of  tii.- 

l6gal    ll'l.tt  !  \  i 

••'.  .Illil   tllt«COHIMN|li       i'    .ij.  ]•!••• 
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•  tin- 
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•inirii  ad 
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_-ild   ('(.ill,  plin-ha-  ,    1<>  lo\\er 

the  :  .'1  tin-  in-  bO  retail  the  ««ld  prices  at  the  same 

iiMi.mi  -  Loe. 

fa]  example,       .  thru         urn-Mined  -nl,l  i.xc.jual 

t,.  i  ..ill.  tin-  actual  ratio  between  -old  and  >ii\er  ben 

1    :    IJ.       In   li  _i.M  CMJM    is  rated   t<»n  hl-h.  ail<l 

A  :  .  M]ix,.,,uentl\.  M!  ia  lemeiied  pr  excna 

.-•count    of  tin-   hi.uh   nominal  \alm-   of 

i 

»M\    the     four    illUstiatiMlls    presented.   the    e<  >nd  ||>io]|  s    ale.   lliat     the 

•ductlMn   of   til.'  Mile  MI     tin-  Mthel     em|  mm  KM  1    result    is  (  let  clllimed   by 

_•  •:    that    is.  that    chaii-e    det<  riuiiie>.  \\  liicli    taUrs  |»I;n-r 

•  :    in  tin-  Mipplv  nr  .l«-iiian<l  re&mng    t«»  "iir   kin<l   nf  m.-ial:   in  no 
Case  is  it  a  clii  i  \\\  :   that    i>.  lliat   \\liich    lia|)]irns   \\itii    ivxiilts 

•1\    «lriint-«l.   1'iitin-lv  aj»ait    In  mi    tli«-    n-latinn   <>\   tin-   t  \\  «»    prrrious 

ii    utlin.  !>«••  -aiixr  tin-   »>tlirr  nirtal  li;i>   un<lcr-<.nr  a  clian-r 

in   tin-  in  '.".       N"w    tin-   material    rlian-.-    i>    iv>trictr<l    1»\    ih.- 

»  lian^f   in    prii-.-..  m    niiu-li   inoiv  by  tin-   rtVmt-  to   dian-v  tin-    pri«-.-  ..t 

in  tin-    r(.llrx]M»n<lill-    <  •|i;ill--«-  ill   tlir    pn-riuils  llM'tal   Illldrr 

•  •niixi.ln-.itioii.  iM-raiiv,-  t)u.  actual  pli<  «•  drpriuls  upuii    thr   omrrii  1  1  a  t  i<  »!i 

ill   tlu-   niarkrt.  and   oi'trii   ftCCOrdi  in    no   \\av  with    tin-   intrndnl    price. 

All  advanrniirnt    in   tin1   unit  ot    prices  can   onlv  nc.-ur  thrnu^h   tin-  dr 

.ttinii  ol'  -«.ld  MI-  >il\rr.  and   in  n<>  \\  a  \   thruii^h   tin-  iiicivav,-d  \aliu- 

MI'  HK-M-  piv.-iMiis  nu-tals:   IMI  in  rax-  MIK-  metal  tails  in  value,  this  dr|.iv 

'ii    ix    imt    etVrrh-d    thiou^h    any   a-rii.x    \\hirh   rliaii^es    the    ratio 

•  •Miii    and  bullion  of  the  >am<-    metal.     Only  in   ease  of  an   ad- 

_     '1   MI    >ilvn    do  the   nierehants    eiulea\'or  to    maintain   tin- 

old  ivlati\e  \alue  nf  the  tormi-r  juices.     This  endeavor  to  retain  the  old 

-.  is    not.  however,  as   it  appears,  with   reference  to  the   advanced 

-  of  preeimis  metals   for  the  purpose  of  otablishin-'  an   advanced 
.   but   the  solicitude  arises  only    to  prevent    retrenchment,    which 

\\ouM  be   introduced   by  the  low.-rin-  of  the  prices  throu-h   the  eoin  M! 
Tin-  Mthn  metal  \\hich  had  m>t  risen  in  \alue. 

I.«-t  a  \ariati«m  in   the  ratio  between   coin  and  bullion   occur  in  cither 

II'-    MI     Ihr    Mther    >peeie>    n\'   metal,    tliell    ill    any    of   the     four    C 

mentioned,  the  >ame  roults  t'ollow.  no   ditVereiiee   \\heth<-r  th« 

M-d  upon  -old  MI-  upon  sil\er. 

It    i>.  therefMiv.  j.n->uiiied   that    it    is  the   pi.-ro-ative  of  the  .state   to 
maintain   the    fullest    liberty   in    reference  to   coinage,  that    it    is  allow 
able  for  it  to  exchange  one   metal   for  another,   and   at    its  pleasure   to 
<-<>in   one  or  the  other.      If  this  were  not    the  ease,  and   if  the   KOVem 
ineiit    isviu-d   coin    only  for  its  own  ]>urposes.  then  there    would    occur 

<  han-es  in   prices,  and   abridgments  of  just   claims;   but   the  cxchan-e 
of  metals   mentioned  would   not   take   place  beCJMUe   the   metal  thu- 

<  han-ed  could   not   be  coined   for  the  benetit  of  private  riB180n&      It    is 

tllle.  That    under  tlu-^e  eiivuilistaii'-ex.  the  metal  of   lo\V   value  is  relnelted 

and    s,,!d    in,    the  e<,in    nt    tin-    other    metal:    but    throii-h    this   means 

the   aiiiMiini    ,,t    eMJn    of   low   \alue   which   disappears   is   ineon.sidei  able. 

at   le,  _,.  ,,t   the  Mther  metal 

iliiniiiits:    beeai;-  ditlieult    for    thos,.    who    reiuelt    coin  of 

alue.l   metal    entirely   tor   s|,eciilation.  to  a.-r    in    conceit    with    the 

:  piodue.-i-  ami  metal   dealers,  \\lio  tor  business  purposes  sell  their 

l»"l!  the  same  metal. 

i  ot  this  kind  caniiM-  My  held  bark,  but  even  if  its  material 

gain  to  tl  i 

men!    in    coining:.     I.eeait.se.   if  ;: 
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plane  of 

"•rttonii,  and  the  aanwi  oondniMn  MI  tinugsexiata, tlMMgd 

i<  ii  u  ill  be  diaoovet*  -tigatintc  th«* 

•  •• 
Ml. 
1  n 

eaglet  of  410  each,  and  frotn  I  i* 
UuvsJiaU  be  coined,  and,  to  ft 

""l  !  :  ^iV«.  while,  in  thr  IH-I i.ni  1,,-t  w,.,-i,  is30-l*40,  the 
\een  tli<  <  ions  metal*  wan  in  nalit\  1  . 

li\    im-a: 

l\    liilltll.ltr'l 

remain. -d   in  «  n«  ulaf 

;  •>!  -ii.  ualier  circulation  of  gold  coin,  wa*  lew 

til.' 

ueeloae  of  1UO,  wan  i    r.  ' 

and   uiidi-r.  and  .-tMU  .-i  .  MM,  ,,i Hill  i.tumai 

ttreu>  i-oaive,  mutihited  pieceis  the  heavier  onei  were 

luiiimot  •  •  i  |»er  cent, 

and  n  >l»aniHli  sil\n  r..m  i «  IIUUIUH!  in  circuUtioa,  wboae  st*|> 

kn  iiiaaten,  but  which  had  io*t  moiv  than 

h,  1*03,  it  waa  ordained  Uiat 

A  fine. 

s  be  coined,  and  the  subiU\*iiiiona  of  the  latter  in  the 
in  1  kilM-i.iMi  l  "M  pieces  ahoald  be  iaaiied. 

I«M11IM|. 

ilt   MI    thin  fix,-.!  \.il- 
:i>tantl\ 

up  tM  tin-  time,  gold  "-m  ban  found 

• 

'.  tin-  ratiM  ,,|  -M!,!  i,.  ul  fallen 

.  and  in  !  \alm-.  and  ••MMI  tlu-  nil- 

limn:  -in. -It. d  MI  x,  Hl.  -M  that  in  thi- 

iiiii.-nt  pa*»'  1  i  nance  t«»  hinder 

a«TMiint  M!  its  I..MM-  «iiH-niti«»n>.  it  wan 

i|iii«'k  «•»  eiiiitiiiuall>   more  and 

•1     tlMUl 

tin-    Ui\«->ti-atiMii    ,.|    The    l«ank.  li\   ail   a|.j"« 

iiat  tiin.- 

•edimfl 


:•!.      In  that 

'miild  !»«• 
louftl   In-  nit'.  :h«-r  kind-  •• 
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•  ml   tin-   public    treasury  was   forbidden    to  accept    in    pas  incut,  at 

•  MM.  x.  an\   oihei  ax  le-al    coin;    biit.a>ear!\   ;i^    1  s.V,.  t  In-  pure 
>il\ci  ...in.  t-xp,  -cialls    the   m-\\    -.  1.  ami    A    1'iaiir   piecex.   became   BOftTOe, 
•Sequence  OJ    ill-  Brafl  of   -old  in  France,  and   tin-  manifold 

li.  i.  !«•  in:-  3     :i/erland.  tin-  uold  coin  be-an  to  enter  the  lat 

Tin-    bank*  ami    .xeseral    of  t  he  pri\  air  1  Miiknm  hmix, 
>\\  it/crland.  on  account  of  tin-   lar.ire  trade  \\nli   I'  Mined  adsan 

tageous  and  accommod.it  in-  <-n>tnni.  ami  no  Longer  made  their  paymentfl 

HI   .".  fiaiic   *ilser    piecex.   but     ill     FlVlieli     -old.   aild     leei-;.ed     i  1  1.  •   -.1  Ilie    ill 

i.  -111111.    ami    partis     l»s    im-aiix    of    pnbUc    ads  fit  ixcim-nt  x.    and    partis 

throu-h    xpecial    ai  lanueiiieiitx    \\itli    their   nixtnim-rx.    tln-s     tnivcd    tin* 

1  ut'  thix  law.     Tke  public  treasury   find  it  m-rrxsars   t'  id  to 

pold  coin  almost  entirely  at  it>  muninai  \alm-  :  even  tin-  v 

nt'  tin-  xtldin-x  and  likr  «-\  priid  it  nr«-x  an-  usual  Is   j.aid  in  -«'I<1.     It  i^  ti  in- 
itial tin-  rxrliaiiuin-  <•}'  -old  pirn-x  f,,r  tin-  m-«  ••  Silver  n»in  ix  oi'tni 

attended  with  difficulty  ,  atid  tlirou-h  tin-  \\ant  «.:  diver  coin  the 

oidinais   n-tail  trad«-  is  >niMi-wli:ir  rml»a!Ta>srd. 

Tin-  xaiin-  <-onditioii  of  thin.u^  «-\ixtx  in  r.cl-iinn.  \\\  a  las\  j.axxrd  ."ith 
.linn-.  1  v;i'.  ax  in  tin-  I-'ivm-h  rnin  lass-x  ,,t'  isn:;.  tin-  ratio  ot  -o|<l  to  >il\  n 
s\  M  rvfal.lixli.-d  1  :  l.'iA.  tin-  roinini:  of  %jn.  train-  |>i«Tt-x  \\  a^  p«-i  initt«-d.  and 
it  \va>  also  t'lirtln-r  ordaim-d  TliaT  tin-  Frnirh  decimal  minx  ..t'  uol'l  and 
>ils«-r  !•«•  n»r«Mv«Ml  at  tin-  ]>nl»li<-  tiraxiuy  at  tlu-ii1  imminal  \'alm-.  Siil»x,- 

«pn-ntl\,  ho\vr\rr.  toward  tin-  rins»-  ot'  tin-  rear  1850,  the  value  ol 

I\«T  liavinj:   fallen    1'   p<-r   crnt..   and   therefore    l»««Iow    tin-    ra: 
1  :  1").^.  ^old  Ix-cann-  drinom-ti/fd.      Uv  a  la\\  of  I  )iM-«'inlu"  .  1  300,  tin-  l'"-;l' 
<-\cliaiiur.   not    only  tin-    Fn-nrli.  l»nt   a  No   tin-  otln-r   toivi-n    ^old   min 
svhicli  had  in  tin-  im-an  tiim-  IMMMI  intiodm-»-d   as  national  -old  coin. 
4-allrd  in.  and  a  further  issue  prohilutrn!.     This  arran.mMin-nt  proilm-t-d 
pfeat  inoonvenienc^  for  tin-  aniount  of  tin-  laru»-  l-'i<-iii'h  silsrr  min 

..•t  ronsidrralm-.  tin-  i«-al  avenge   silsvr  mntt-nts  nf  tin-  ciivnlatin- 

>  iM-inu  m-arly  up  to  tin-  coin  standard,  lu-rause  l>ut  little  icnidtiny 
of  tin-  l.rst  coin  had  taken  place,  ami  the  actual  circulation  of  the  French 
•rnM  min  continued  s  et.  only  under  i-.-xti  ictions-  for  a  Inn.u  tinn-.  The  in 
«  i.-axnl  issue  ot'  -old,  howes'er.  which,  suKxi-ipu-nt  t<»  is.Vi.  took  plan-  in 
France,  caused  a  backward  movement  in  liel-ium,  which  hohN  a  vei  y 
lis-elv  tra«le  with  her  iH-i»lil»or.  The  silsvr  coin  *.f  full  wei-ht  in  liel-ium 

Horn  time  to  time  gradually  hou.uht  uj>  with  -old  and  >ent  out  of 
the  country.  On  account  of  this  selection  of  the  heasiei  pieces,  the  av- 
erage <|uality  of  the  larue  circulatin.u'  silvrr  coin  became  constantly 
meaner,  until  finally  tin-  >iher  min  .urew  ser\  rare,  ;«nd  the  attending 

•  •\ities  hecanie  coiixtant!  :.     At  last  the  public  trea>ur\    re 
•••I   only  siher  money    in    ]»aymenr.  ami   the   larue   i»ank>  only  -old 


The    \ariations   alluded   to   in    the    nature  of  the  coin  of  the- 
were  etfected  thiou-h  the  mutual  ojM-rations  of  o),].  nts.     (  >n  the 

on.-  hand,  were  the  rich  ^oM  dixc..\die>  in  <'alifornia  and  Australia 
>ul-c.,urnt  to  isjs.  rausini:  a  fall  in  the  valm-  of  u«»ld.  a<  well  a-  the  ix 
suin-  of  xueli  a  lai-e  amount  of  -old  coin  that  it  became,  in  a  measure. 
the  innxt  prnniincnt  ]»ay  medium.  On  the  other  hand,  an  extraordinai  s 
«U-xin-  tor  A-K'tic  junduetx  increaxcd  the  prirr  of  the  xanie.  and  can-cd 
•nand  for  >il\er.  thereby  inciea-in-  the  j.rice  of  the  latter  in  thox,- 
muntriex.  and  thix  im-r.-ax,.  in  ]»ri<-e  would  have  been  -rearer  had  not  a 

•Hilt    of    Silver    been    redeemed   til!  !d    e\cli.: 

therebs   im-reaxin-  the  -Mpp!\  Then.  \n^.  a  «juantity  of  depre 

<1    coin    made  ir^   apj.earance.  caii-inu    the  reineltin-  of  that    of  full 
contents,  and  tin;  j  the  den 
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•••••n  allinliMl  • 

.Is   I!M-  . 
if  li\  ill. 
r!..-  i.  Mi. 

•  i>  the  atandaid.  ooiii 


• 

• 


I      IN     Mill  . 
HIM I. 

•1      III.'     I.!.'!       ti: 

'ill    rarll    | 'HIV,    aOOUlilniM'     In    III.- 

flneu***  •  •>  tli. 

l  :-'i  t  he  .i.l  vantage  and  une«> 

niaiix  ...inn.,  iiage*,  which  arts  at-kuowledK' 

MNC.|IICllll\.      III."  ,1\        llll.i.     jNt.HHl       HI       till' 

BecauM  monetized  c<>  ndieiiUUet  with  greater  dific 

i.-U.il.  til. -II.  nn   t  .  lllt-pOUiMlJl 

ilil«'   In  ||M*    IT     111    |..i\  Illi-ll-  III.-    nti.- 

many  who  desire  .t  h  advanta^ 

.11.- I.L. IM. in. . n.,  .-oes  iawif«l. \ull .• 

IN,-  n  u-ii.ii: 

IN    t||,-      ! 

:i«)lia*Uof  theofli* 

\am- 
ti-ee  trade  being  carrie*!  nn  in 

ill    U  |||,   h    tin-    |.l  |c,-    III.IN     .llll.-l     tlnlll   II, 

:..N,-  \\ in.  pi.Nlncc  ]  i<  <-ioUA m« 
>  tin-  N.I:  tomrioti    t  •  in  .ju. 

tin.'  .I  —  in   li|na«i«T  I.-IIIIN.  l.a: 


il.l»l\.  \\lllll-  • 

medium  in 


i«l  t..  \v  >  an  a 

neeeMan  .  tin  in-ii  ill-  <!••:.  '  <:.<:,'!  l>\  tin-  mutual  o|.. 

il   .-.irli   nth.  1    til.  i*e«. 

Mil. 

imt  ;,-.•;  t.-n.l.-i.  (li.  -n  tin-  ai  - 
n-iit  aM.in-.  iM.th  tin-  •••»  inu^t  U-  .it  h' 

t"  I'll.  It    Ml 

t.'    lr>li;M    In   tllf   '1^.  .-fill   ill." 

Ml.  til  -.     ail«l     ill>tltlttl< 

!il  n|M-lll\    pulill^h    IM-I..I,  li.iml    \\li.lt    kill.  1   -  !M-\     |.ll*. 

tliul    \\\  i    !•»    lint     1»-  •  ll     ti-ll.l. 
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OB  n«  depreciated    \ahle.   1,  \cd.   Mild    tor    that 

IWtfton  has  .1  hmiied  circulation.      No\\.  tin-  ^o\  eminent    ha-  the  ]»o \\er 

ii  .mil  into  tin-  Trea-!ir\ .  ertheleos,  ft  is  for  the 

.    that  tin-  circulation  of  OOin,  pronounced  inerchan 

lint  eXrlll-lVeh    MTV6   the  )  '1 1 1J  M  »-c-  of  to)  ei  U  1 1  trade. 
should    1"  'stilled     In    lialTo\\    1 !  in  1 1  -.   ot  hel  \\  i-e    the    ad\ailta-i-     c\ 

ed  from  this  other  species  or  metal  is  loot  to  trade,     Now,  the  erten- 

ii.  it'  the  administration  insures the 

accept. M     •  h  ruin  at  tin-  Treasury,  and  performs  it-  promixe.     The 

free  riiculat  ion  of  tin-  «  om  i-  \et  further  promoted,  it',  he-idex  the  public 
.    thf  miiiiimn  Trt-Mxin  \  ot  tin*  mimtn   .  tln«    lar-r    inoiiicd    in 
Mitir  iiliMMd-*    irr«-i\r  it  :   1'ni     IT    jx    not    roinjiatilih'   \vith 

the  natuir  ot'  th«»  roin  under  mnMdri  ation  to  ini|»os«-  a  t'ormal  ohli^ation 
.     upon    tin-    tn-aMin«-v  and    institutions,  especiafij    tin- 
.      It  thnv  is  t'ull  lilnTt\   ivlativ.-  To  tlu-  r\.-liaii-r.  then  an\   t'urllicr 
Cation  tor  aro-ptan»-e  i>  UIIIMMTSX;U-\. 

nin.ir  the  value  of  the  coin  in  ojieMion.  it  can  either  l»e  <!<• 
tennined  u]»«»n  in  the  «Iail\  excliaiiLn-.  or  1>\  the  average  e\dian-e.  the 
dav  IM-TOIC  pa\  ineiiT.  or  its  adoption  can  l»e  l»a<ed  upon  a  jieriodieal  rate. 
latin  •  ase,  namely,  a  tixcd   ]»erio<l  of  time,  three  m-  six  months  is 

taken,  ilnrin^  whicli  the  dailx  a\ .  i  ,i-c  value  ot'  the  coin  under  consider- 
ation is  calculated,  tor  \\hieli  the  coin  dnrinj:  the  next   i'ollowinjr  <M|iial 

•d  «•!'  nine  j.x  Taken  as  payment.  Further,  it'  several  treasuries  • 
in  ditVerent  parts  ol' the  eonntry.  then,  if  the  treasury  of  the  chief  ciTy 
doeg  not  make  The  deeision.  eitliel'  tile  «iiven  average  exchange  <-ollect- 
i\ely  for  the  period  agreed  upon  js  Taken,  or  the  first-named  treasury  de- 
rlaiev  the  general  average,  or  eNe  for  each  of  tlu'se  eliief  centers  of  money 
exeliMii-'e.  a  certain  Territory  is  indicated  to  which  the  known  average 
excl;  .-sTiicted  in  trade.  IVriodieal  rates  are  instituted  1»\  the 

state,  or   l»y  the  ]Mil»lic  Trea-iu  ies.  },\   lar-e  mom-y  institutions,  manufac 

I.  vV«  .  r,\  theve  rates  Tlie  tiuctuations  in  value  l)6COme  less  frequent, 
and  the  trade  in  demoneti/ed  coin  with  tliex,-  Tieasui-ies  )»eeoines  easi«-i  ; 
8O,  on  the  other  hand,  the  longer  the  period  Taken  for  the  average,  the 
more  c..i  reet  it  is.  and  tin-  eompensMtioii  to  The-e  deaflorlei  tor  the  vari- 
ations in  value  more  certain.  Where  no  :  fixed  beforehand  1>\ 
public  corporations  and  institutions,  and  also  in  private  Trade,  where 
IIM  particular  a-reenu-nt  determines  a  ditVerent  arrangement,  which  Efl 
naturally  binding,  theexehan^e  on  ]»ay-day.  or  at  any  rate,  the  pa\  nieir  s 

••••••I  in  -da  \  -.  '-examined  by  the  le-i  slat  me.  in  order  that  -o  far  as  a  re 

ee.-p t'the  <lemonetixed  metal,  the  obligation  to  pay  that  which 

is  laddng  after  the  referred  fco  daily  exchange  is  discharged  is  annulled, 

and  a^ain^t  this  cour-e  9€eKCkaHg€  no  objections  can  be  rai-ed. 

It  •Timient   Take-   a    -ei-iii..raue  from  the  coin  of  fixed  value, 

then  .  lea r  why  it  should  m  abli-h  the  -a me  upon  the  i--ii 

ing  of  that  coin  regarded  a-  merchandise.      If  coined    metal.  aT    lea 
home,nmler  all  eircum-Tancex.  whether  it  ha-  a  constant  or  variable  value, 
•lie  requirem. -n!-  of  trade  better  than  uncoined  metal,  then  the 
claim  fm  rompenxation  in  its  accomplishment  is  only  reasonable.     Coia 
Ii  lias  a  variable  \alue   i-.  (.n    this   account,  by  no   means  exclude  I 
home  circulation.     The  oilier  ehief  ba-is  of  the  seigniorage,  namely. 
Ti«»n  of  the  coin  in  ea-«-  it-  material  value   is  increa-ed.  ha 

Jion  the  coin   MM  |  ilesf  in]  i.      The  la  T  Te]    j  -  col  i  -idd'ed    niel'clia  lid  I  -  . 

tM  n  nanent  in  trade  the  in.  i,  ;.-  of  it-  precious  metal. 

industrial  prod  in  t  i-  naturally  eompnted  upon  the 
value  ot   tin-  i,'-,'    m:iT.-i  i.d  added  to  rh-  .'labor  in   it-   produrtioa. 

lly  the  .  rom  tmder  consideration  i-  >etth- 

the  \al'  • 
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,.- ni.in  sod- 

• 

ail  thru  *uililrn:  In 

:n  •••  ••!    I 

i 

\\  liirli  ir.ilh 

TIlUM-    Uh.,    !,,  ,  ,i    .t    ]•  .ll-l-ll    II.. 

1II.I.-I'1 
til''     i  rllfl      I  MI   Mil* 


.  iiu-n-h. 
li  In'  IHtrrluix    !  n  «|in--: 

•  MM  «1<M  -  -.I-.-  in  international 

I.NVx     III      i 

1 1  |  •!••«•>  •  in*  tint  *tiAi 

•*teetted  aa  to  be  rect*i  u.-nt  m  wheleaaie  ilealte^ 

ciiiiiM-  in    ii<i national tm<l<  tin-  •!•  .il«  i  limk* <.ni\  t..  • 

HM9M  HtrictU  tin*    ••all.-  Hut 

-n.  <1   |.'|    tin-  xilr  |>III|MIXI-  i»|    (nil 

ii.n.-ti.  ilit ion  at  bone; 

- iii'il.     If  the  icoTenHafiaW 

ii-u.ii  !••"  -iiy  there 

ruin  in  ipn-%tii»ii  i*  i-\;n-tl\  tli.it  ni"  t  be  raw 

:    iiMini-   ' 
•iiMiiaiiil.  ami  «.|H-I 

lymcnt  in  demooetijuMl  coin  it 

•  -IM.II,  II-M-  it  ayain  in  p.i\  in«*tit.     In  tin* 

tin-  deaMPetiietl  com  m 

•  lit  ire  freedoin.  ami.  .1. . . 
:>   siu-li  ili.sluiixMiH-n: 

;it  m  tip  it«-   JMT'*. 

»ii>  thin^N  nniHt  U-  .1 

On  tii.  .iml.  all  nl'ligatiooeof  a  pu>> 

•  >,  tin-  i: 

•In-   la.  t    that    tin- 
1  nii-tal  int.- 
'  tl»o.He  wlio  nii.-i  int.*  u. 
accept  t:  1    • 

oeeeapedallj 

.in-  tho-i-  between  pi     ..:•   : 
\.-h.n.-. 

•  •MI:  M!  tii..-.-  ulin  have  at 

,.  t«-  tin  ].-;  lv  where 

M>uhl  U-  all-  j.uli 

li<     Treasury    ;h.  1    inrtal  .•  at   which 
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-.iKtl.lt-  it'  tin-  -oveinment. 

;.;ill..|j.  detrimilies    tl,;it     if    it     make    J  -il  N  lnrli  I  .s     ill     deliiuliet  i/ed 
.    that     tin-     same    il«-fl:-  D     -llilll     be    .  I  IM  i  1 1    leeelNed     ill     pa) 

nit-lit*.      Iii  tins  maniiiT  MI'  r\rhan-e  their  ran  In-  nothing  impiupn. 

-  -i-chand  ,1    liy  tin-  -UN  eminent 

I  n  .i.lN  .1 

,•   rum  \\hiei  nder, 

tin  ii.  a-ireabh  to  the  nature  of  the  ti  ppean  thai  theadn 

ilirli    takes    ii]... n    itself   tl   .  -ih  -h    ruin   i-lllllrlN    1u 

u\\  li  ;nh  alita-c    should   be    equally   interested    th.it     the    coin    ill    ojlesi-un 

j.ll     Tender     Issued     li\     tin-    -UN  rl  Illlirllt 

•  i    its  ,,N\  n  advantage.      If  the  -o\  eminent  demone- 

tiled  coin    intu  its  tieasuiN.  it  ran   either   sell  it  ur   use   it   a-ain   in 
The  a<l  in  in  i^t  ration  most  do  the  Bttne  When  it  i»u«-s  ili-inuii. 

•AH    a<lNanta-r.      I'.nt    tin-   Intereftfe  Of   tin-    |»nl.lir    tri-a-nrv 
.1  i:ut  IH-  ilaina-rd  1»\   tin-  ^al«-.  ami  tin-  |>a\  mmt^  slmiild  imliic*-  tin- 

refleCtlnli.  that   tll«-  ivrrp tiuli  ut   Tin-  rum   ill  <|U»-Ntlu||.  railimt    l>r  rntulrrd. 

;IIM!  :  it  ut  tin-  -UN  .-rnnii-nt  unt- 

lay  cannot   IM-  (hvchar-rd   Nvitli   this  ruin.     Tin-   -UN n  nnn-nt    IIIIIM 

]   du  uiH'  or  the  otln-i.  lM-raii-.-  Tin-  tinal   arr«-ptanr<-  ut'  tin-  <h-mun<- 

Of  -rnrral   intnrvt.  and.  run^idrrin-  the  ditlirnlt ii-s  v. 
thf  continual  us««  ut'  the  ruin   under  cunxid.-r.itinn   jirndin-r-..  rv|M-cj;illy 
by  an  increased  i^uc.  and  th«-u]M-n  disturl»anr«-ut'  private-  trade,  in  which 
the  coin  «  .  arrurdini:   to  its   nature.  learly  indicate<l.  it    is 

udicious  to  encroach  t'ai  thei  than  is.  in  conse«|iienre  ut'  the  >;ih. 
n  by  the  -oN.-riniMMit.  una\  uidaMe.      lint  it  is-  nut  ea^y  tur  the  Rp6- 
jillate  the  eiirieiiey.  yet  ill    thoM-  CSflefl  \N  hen-  the  \aln- 
atinn.  aluaN  v  rurrespuiidini:  tu  the  u.-,-;isi(.nal  market  ratio,  is  -han-d  by 
the  precious   metal  in   the  coin  the   st,,.-k  of  rum  naturally  adjn^- 
t<»  the  orrasional  exigency. 

XIV. 

Which  of  the  t\vo  systrllis  j<  prefe: 'able,  the  <ys:,.ni  of  the  ilimltlt    Bt 

;  ut  -he  >/'/////»   standard  .' 

\\"here   the    ratio  of  Nalueof  the  tv.  -MS    metals,  one  \vith    the 

<ithei.  !\   ir-nlated.  this  re-ulation  may  either  be  uri-inally  ei  ru 

neons,  or,  because  «.f  the  variation  in  valiu-  of  one  or  the  other  metal,  it 

me  incoi-rect.      Iii  The  former  instance  the  market  ju-iee  61 
too  highly  estimated   metal   ap]»i-oaclu-s  the  ruin   price,  but   in  tlie  latter 

hie  of  one  mcTal   falls,  t  he  sinkiii-    mu\  emeiit  ispjirt' 
beck  to  the  advance.     The  advan  :ded  by  the  ditVei 

•heroin    price  and  the    i  of  the   hi-her  estim 

.  increaaefl   the   demand  for  the  latter  :   Therefore,  the  j.rice  either 
dues  nut  fall  as  1<>\\  .uM  it' it  de|>ended  upon  the  cundi 

il»l»ly   alune.     T:  ;i    important    eh •i-iinistance   to 

.      I  hey  \\ho  put  upon  the  market   The  precious  metal   most    hi-hh 
•'•.   Mi.-    mint,  espeeialh  'ved    the   -aiiie   in 

payn  aluuad.  \  cry  often  111:    it    to  the  mint    rather 

than  to  take  as jeqnivalenl  tlieuj.i  .  •  from  metal  of  deju-ee 

••vhieli  means  the  -upph  of  the   precimis   metal  of  the  hi 
"iiately  diminished.      A    tOO  ldd€  -ej.aiatiuii  of  tin 
Is   is  in    tiiis  \\.i\    p,.  and    by    the   double   standard 

Odnoed  a    juop.irtinnately  greater  .stability 

in  tii-  "  preciona  metals.    Th. 

sumption  naturally  is.  tha-  -lie  metal  of  liijrli  value,  b. 

•  nt  circulating cmren 
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•  «linVn»ncr  '!' 

fin     mint    Hill,  in  H 

tiiotbW  gtmt  frrrif*  ebaage 

•  •.i--.  then  the  coin  iMMi*«l  fnuii  ti 

, 

.•hir«-*  a  Ur^ 
t  IN  ii.  >li.r-\  *•  .1  I  tlQpOftftOBflto  MMNUIt 


*h«-n  lion  1  1-  i 

lll.l   llOUM-Ml    I'.ll'.-l.  'lit'    Hi'*-, 

money.    In 

ittign  deiii'NMi  !••: 

mum!  for  that  mH*J  which  U 

.    ini-t.il  ; 
i  in  their  bandi  a  oonmkl* 

lie  metMl  «*i 
.:    ..i   tli«-  •  ..IN,-!  \    \\iili.> 

.  T  Im  Mmci  min  of  inofh 

.niitrrluilaiM.il  »•>  tl 

-:    till'   fill.  i      -      IM'' 

.i-i-.l  II|H.M  tbepTMtinipt. 

OML 

'III    l|!-ll«     < 

•i:j.j.l\    til   tin-    II.-IIM-  in.  uk.-r    M..  iiM    <  "lilt*  (Vuni 

tin-  *npplx  ii  »-ane, 

ii.l 

Ml!r|i;i«*-i|   .llipiail.  lH»illg». 

IJMIII  roiiHi^iiiiicii;^  nt  iiicrchamli 

ill."      IlliltT     tlMI      l«l\\.  !'••!       Illlll     \«||II<M- 

>t  caiUM'  ;i    !•  tiller  StulnhtN    in  tli« 

nn-t.iN.      \\  i 

•  •in.  in.  I  for  aueek)  of  low  e*tin 
species  01  m.  t..I.  \\irh  reference  to  th«*ir  value,  an-  < 

i  in  tin- 

tipulstimi  MII*  "in!  t«>i«'«|i 


. 
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,,    .     „.    .     -     ,,;,,-    x],,.,-;ex    ,,{    metal  ix    11..  I    reimburxed  b\     the   ot  her,  and 
Consign.  -nt  Ix    in-  new  emplox  iiii-nt  i  an  be  uml. 

:i    Ih.  it     ;  D    hax  ;i   lixed    \  able.   then 

CUD*    '  i  imp"  "ii  x\hich  cannot  I..-  diM  ,.-11  ded.  then  certainly 

iinl.ll  •!  M     tll«'   inconvenience.        If    tliat 

precklUB  metal  which  ix  piohibited    l.\    \.\\\    ti..in    Bervi  ..d  tender 

rise*  in  \alin-.  then  tin-  coin  i^ned    t  li.-i  ••!  i  "in  divippe., 
really  scarce,  tin-    result    ix.  a    tall    in    p  If   tin-   \aln<-  "t    tin-  mrtal 

XJM.K.  Is,  thru  a  iixe    in  tin-  price  <it'  nn-rchandix,.    talvex  place.      It' 

tin-  double  Maud,  _ali/e.l.  there  would,  in  tin-  tiiM  ca-e.  be  in 

ticeJtbl.     dllVclcllce   ill    tin-   crolionil'  irauces  of  the  chalice    111    \  ill  lie 

•  •I'  tli«-  .....  •  metal.  but   ill    tin-    lall.  i.-  tin-    adxam  •«•  in   p 

tin  -IT  \\Miihl  In-  an    Miittlnu    ..I    tin-  IMM    hi^hlx    ratr<l  nn-tal.      In    tin-  ma 

i.uitx  «.t  '  niM-x  tin-  «lMiiiiir  M  .iinla  i  <l  kia«  decided  disadvantages,     i-'i.'in 

tin-  illu>tr;itiMiix  -ix«-n  ulmxr.  an.  I  tin-  tiutln-r  rMii>iilrratiiui.  that  l»x   th«- 
.Inn  Mr  xt  a  inlaid  in»t  alua\  >.  I  nit  milv  mnlrr  certain  .siippnxitiniix.  ;)  i.um 
.iliilitx    in  tin-  ivlati\r  xalm-   "f  tin-    t  xx  M    j.n-ri"ii>  nn-lal.x    is 
aime<l  at.  tin-  rnnclusion  i>  tliat    tin-  .xin-N-   >tamlar«l   appear^  t..  IM- 


It  is  n-rtain.  that  r..in  M|'  xariaMe  x  aim-  ix  ,,t'  small  a«Kantau«-  1"  tia.lr. 
btQaiisc  in  Inixjii.-xx  t  i'an>a<  -t  i.»nx  tin-  x-nir.-  l>a>i>  «,t'  ralnilat  inn  i>  xxant 
ami  tln-n-l.x   nn-rrliaiitx  .siitlrr  <lix;i<lx  anta-es  ami  loflMS.      Il..\\r\.-i. 
tin-  «-oin  xpukrii  of.  x\  In-tln-r  M|'  -old    MI     silver,  i.M    well    ;nl;i|>t«-il    tMrMin 

•  •  MII  a  large  scalr.  t"i   thix  i.-latix«-l\  demamlx   h-xx  ni.-iv   mn. 
t..r  this  rra.xMii  tin-  nnml».-i  ..f  J.KM  <•>  nf  thix  species  M|'  r.nn  in  cirni!, 

Mi]»arati\  i-lx   xnuill.      I'm   t"r«-i-n  tr;nli-  tin-  tlnrtnatinu  x  aim-  ix  .,f  n<> 
Opn8«'Min-iir.'.  IM-<  a  luillioti  h;is  m>  >lal>h-  \alm-.       llnl   tin-    i.-.  «-p 

I  in-  "lit  "f  miii  .»f  xarial>le   \alin-   is  a    matter  nt'  Hmirr   xvith 
•  •in-,  ami  tin-  pMxxilijlit_x  .»t   this  coin  In-ill.^  II>,M!    in  j.ax  nn-nt  : 
linn-    lix    tin-    .UMX  rriiim-nt.  ami.  p»-rh;i]»x    liy  Mt  her  pnl.Iir    ti. 

-  I"  farilitate  tin-  i|x«-  ,,f   the  mill. 

Kinallx.  it    slnnihl  IM-  ii"t«-il    that  trade   ah\a\>    hax  r.»in  "t   a  (-"ii^tant 

xalin-.  and  th.  it  ditVcrcm-.-  exists  l»etxve»-n  indiixtrial   eninlitiMiis. 

hy    whieli,  on    arcMiint   ot'  the    -Inttin-   of  trade   \xith    ]»a].ei    eiim-ney. 

metal  niMn.-y.  especiallx   i:.>ld  and   silxei    enin.  Imlds   a    |.i«-minm.      It    is 

n.  hMxxexer.  that  tin-  di>;nlx  anta-e  nt'  the  tlnetnatin.i:  xalne  nl'enin 

ix  xiiuiller  than  the  united  disadx  anta-ex   attemlin.u  a  «lmil»Ie  standard. 

iiamelx  .  the  dixap|,eariii;_:  <»f  the  cnin.  ri.xe    in    prices,  and    the    pmv.-i   IM 

damage  all   rlaiins  nf  a    stipulated    amount.   MI    the    nl»li»atinus    tnr   the 

.•nt  nf  the  same. 

enuiitrx   ha-  a  j.axiin-ut  tn  make   in   lnillimi    t"   a    einintix 
\\heie  a   xjn-Je    >taiidaid    e\i>t>.  it   rail  execute  the    same  either   \\ith   the 

enin  M|'  the  latter,  nr  witli  itx  <.\\  n  enin.  or  xvith  bullion. 

The  txx..  latter  pay  mediums  are   n^.-d    1,\   the   cMiintrx    xvith    a    sin-le 
:ard    to  dixehar-i     un»uey   oltli^at  ions   either  at    home,  or    in   other 

CMUlltriex.  i.r  thex   are  >nld.        Ill  thi>  rexjiect  there   i>  no  ditl'ereliee  hetX\e<-|) 

•ill  x  \\  ith  a  xiji^i,.,  ;1I1)j  ,,,,,.  NN  it),  ;,  double  standard,      lint,  it  the  im  - 

••ullion.  ix  broii-ht  to  the  mint    and  reix>in-d  in    home  coin. 

•i  i.-d  iu  in  belon-x  to  that  metal  tin-  coin  of  x\  Inch  has 

no  fixed  xalue  at  home,  then  the  country  xvith  .  -tandard  i>  onlx 

coin  of  a  variable  xalne.    The  system  of  a  xinui,.  standard 

nix  perniitxniily  a  limited  us.  JB  cnri.-  M186  the  coin 

d.but  Uxed  iniinediately  in  jiayinent  x.      This  can  oiilx   beetrecfed 

through  exchange,  when  a   mutual   xale  is  brought  about.     The  etV.-ct 

indix  idual  indnxtri.-  ix  i  «  the  ju-jee  of  tin- 

metal  of  xvhich  xv,  i»]   i,,,t.      The  >ale  ot'  metal  whose  value  i>  not 


MONETARY  SYSTEM   OF  THE    WORLD.  65 

,.\ed   \\MllM   l»r  inoir   Mr,,,.,  lit  uhrlr  .1   Ml.-lr   -t  ..I..I..1 ,1  .M-!-.  P8M  H    Mj| 

>  ich  coin  of  ui  invariable 
ith  Tin-  no  great  difflrultiea  fin 

ajMelM.llilllrl ••,.:.:         . 

metal  uhoavcoiit 

ias  a  ii\e«l  \alnr.  uiil.    ili.it  in \   in .iirii.il    -A  I.:- I,    .-   i.r\n.,,i 

ivali -lit   for  received   gwwl*.     It    the  «vat*m  of  the 

i  in  tan 


undent too< I  m  tin-  M-IIM-  th.it  n<-  umMd  for  i»i 

lio  other  metal,  thm  t h«  mgmhanU  who  wt- 1 \ «•  Itnllioo9or 
x  be  more  limit,. i  „,  thr  ,,M 

kly  been  statetl  that  thr  -.  ither  »eli 


'  )>  reference  to  their  advantage*  *od  dhui- 

lialanrrtl  ami   proven;   then-lore  this  in  tin*   plai-r  t< 

il'lr    \.lllie. 

in  IN-  n.  'ieen  rained,  that  • 

••olltmiiaiirr 

.de  of  coin  declared  an  merchandise,  ami  •  u^h  the  nraank) 

iirlll.  thr  nMiriaU  air  III,!  Ht  Thr  a,! 

.  Ill   thr    -air   of  thr  , ,  II,   -I  |o|i;ilil«-  enlli.  Illll-t    111    li- 

iint..ti.  -n,  ami  in  t  he  attainment  i»ject 

niraii-  the   |>II|-|NIM  ~ 

iatration  doen  not   l»n\  up  A  rate  an. I   -,-N  it  a^ain  at  an  ad- 

:  ami  n  i>  rxi.imt  that  thr  assertion  fonnerl>-  expreated, 

aim-  for   it*  own 
a.lv  ai  mneli   in    plare 

•it.n-  to  have  the 

I.  WM 


I    tar  ni"  r   is  thr  ras<-   just    n  .  otn 

-old  i,\  tin-  iioiry  for 

illiixerx;.;  age,  D8CM  -mall    a; 

i««  of  a  real  rntn:  .iil.l 

:•»  x,-l|  thr  ruin  :.-i   thr   pmpOMl  te  wiioo  it  I 

tliat    III,  ,-xHit\    to  rvah/«-  a  la; 

reheilHlon  that  tl« 

ii  «h-Hi]. 

ir  tiinr  in  tin-  han.l- 

i\  ixmaideruM.-  _  <  n  t,»  it-,  ii.   ^  hen  other 

iinaml  t"  thr    attaininrnt  ••!    thr  name  en- 

al  uh..  111  the  tinancial  and 

irtment^  M»inea»in-l. 

i,-anlll  -I   thr  rn 

luit  thr  iiiiinU-i  j  H  Miiall; 

.  !\  .  thr  .:  *h\  tO b6 

nun  aer«»nir 

.1    •  n  .I..!!  i.KHmentM  are  imt   in,  i. •..-,-. 1  thn.n-h  the  -al. 

impoMft- 

t  .if  n ut. i \  ,.ni We  exchange, CHII n.»t  u-  -4. hi 

^  ithont   •  :a-r  to  thr  juil.hr  tre;i*ui 

In-  neoesaafy  meaoa  by  the  entablislnnent  of  a 

II. 
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floating  debt.  \vhirli   ma\  i    liquidated    ii|M,n  ihr   introduction  of 

•ie     eniiditiMiix.  i.     \\hele     the     <  I  i^ad  \  ;l  II I  ;i  u<->     are 

-idciablr.  ti  :;i  al\\a\  x  In-  .xnli  I.  MI-  1 1  MM!  in   pa  \  men! .  a  lid  the 

«  «M  \\  ,nd    I  el licil    I  lirnii -I  i    ;i    III -lit- 1    e\ch;i 

Flliallv.    ill'  :li:il,    whelle\el     I!    jx     pnssible    IM     Berlin-   ;|||    adxail 

-.    \\li.  fall    ill    the   \allle    ill'  mill,   tllf   lM»\el  nmellt 

Will   l.l  tc  llir   j  ;!   axera.ue  e  \«'ha  II  U'1   l«»\\  rr  1  li;i  1 1  ;i  -  I  TCX  \\  1 1  li  thecal 

•:.m.  ixii,  apprehended  from  a  LM.\rrmnent  \\iiirh  pra. 

.iinl    police.       Moreover,  tin-  difference    m  Hade    by  the  e:ileiil:itiMii 

M|     (lie  exchange,   jx   far   Irxx   lli.ni    the  d  I  Held  in-  brtxxeen   the  exchange  ill 

the  nprii   in.il  K.  I   :il  ill   th;»t   rallied   by  the  perini|ie;il   li  \  i  II  U  « it '  I  ll«'   \  ;i  1  lie  iif 

lllllirlit.        It     the   t'nrnier  JN    hi-lliT    th:ili   the    hitter,   (hell 

.it    least  as  a  rule.  Ifl  ->ld  MI   u>rd    in    p;i\  inmts.      IT  it    i- 
thru    it    sr.-Ux    the    piilili*-    tiv;iMir\    \\ith    -iviit    r;ipidit\.   ;uid    that, 
tlmii-h  tin-   extinmteil  \alii.-  <»t'  the   hitter  i>   h-s>  than  the  result    shnnlil 
be  a<TM|,|in-  IM  the    basis  M|    the  ealeiihitimi.       MMIVM\  n.  it    tin-  i.il«->  «.t' 
tin-  I-MJII  ih-clarnl  a^  imTrliandix-  arc.  as  a  rule.  \er\    l<>\\,  thru  the 
erniiM-iit  sliMiild  ilisa|i|irii\e  nr  «-iitirelv  disallou  the  reei-ptiun  nf  the  eniu 
intM  the  treasiiiN   a>  a  means  M|' ad\  anrin-  its  rirmlat  inn. 

XV. 

Tin-  \  ie\\s  liithntn  advanced  have  shmvn  that  the  s\  stein  i  if  the  ^inule 
lard,  arenrdiim  In  the  idea  that  enin  witlmnt  a  ti\ed  value,  and  t'rmii 
uthei-  than  the  lr-all\  t-stalilished  metal  i»ned  tor  the  eiti/eiis.  i>  neither 
,\anta^cnns  tn  the  trade  with  Inreiun  cMiintries  in  which   this  stand- 
ard  i^  current,   \\itll    leteielicetn    pa\lliellts.   linr   yet    tn    the    Lid\  ernilicnt 

ielati\c  IM  the  prndnctinn  nl'  the  enin  declared  merchandise,  but,  indeed, 
that,  t'nr  the  perteetinli  of  the  eninajje  within  t  he  eniin  1 1'\   under  ennsidera- 
tinn.  and   t'nr  the  accninpans  in»-  industrial   results,   it    is  nt'  decided  ad 
\an; 

••in  the  rnin  la\\  s  nf lern  times  we  learn  that  the  single  -landard, 

parth   le-al  and  partlx   real,  has  prevailed  in  inanv  emmtr 

In  Kn^Iand.  in  1717.  the  rat  in  nt'  the  t\\<»  preeinns  metaN  \\as  lixed  at 
.:   afterward    the  guinea,  which    had    hithertn  eipialled   L'l    shill- 
ings li  pence.  \\as   led  I  Iced   tnl'l    shillings.        Hut   ill   spite  nf  thi>   red  I  let  inn 

the  guinea,  in  cnmparisnn  with   silver,  was  rated  t<m  hi-li.     This  excess 

.ilmnt     J    penee   ill    t'aviir  nt'   the    -Ililiea.   ill    abnllt    I1.,'    per  cent.:    t'nr  al 

tliMii-h  the  \alne  nt' silver,  eninpared  with    -old.  mse  durin-  the  -icater 

part  nt  the  t'nrnier  century,  and  subsequent jy  ennsideralil.N   nmrr.  \et  the 

intr..  !    <  l.i-v.-x  r.-.piired  the  n^e  <>t    udd  a»  ]ia\iuenl  rather  than 

siher.      In    this    \\a\   .unhl    became    practicalh    the    >iiii:le   le-al    tender. 

-ilxi-r   inniiey  u\    t'ull  value  ceased    tn  circulate   at  linme  until  by  act 

N  III.  cliap.  «i.s.  it   \\as  .stipulated  a>  le-al  tender   \<>  the  ammmt 

:id  Instead  of  62  shillings  eoined  fmm  i  |mund  tm 
Shillings  wa«  declared  leyal.  ihn>  retaining  1  shillin--  as  aeignio 
At  the  >amr  timr  the  aiitlmritx  tn  i^iie  >il\  er  inniM-N  lay  e\ehixi\ely  in 

till-  li.  lie    -ii\r|  llinellt.* 

In  thr  I'nited  Statrx  nt'    North  America,  in   cMiiseipieiice  nt   a    mi- 

illudrd  tn.  b\  .id  of  ConcnMOf  2101   February.  1S.V,.  anda  >U)> 

j.lenient.HN   chnixr.  the   enin  standard  t'nr  -nld  enin  iras  Strictly  iTtained 

•  d.  and.  liesides   the  ]UT\imis    i>xue    nt'  ra^lr>    and    half  ea-les. 

.1   >]   UM]«I  pieces  ordered  tn  lie  mined.      The  future 

issue  <  t   rntiie  Silver dollan  was   silrntly  abandnnrd.  fnr   altlmii-h   the 
enin  >t  and  a  nl  was  not   ehanu'i-d.  yet  the  further   issuing  nt'   that  kind   of 

•  MacCulloch,  Geld  and  Banken,  8. 98,  29,  41,  n.  42. 
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A, i- mil  tod.    Regarding  the  other  sflrer  eoina,  which  up  to 

II    Ilira-i: 

H.-.I  .!.  <*r  content*,  ao  that  they  pre- 

>in  l  pondtneaUnr, 

v     I    IN.IIII.I   p:  Ihr   *||, 

th.  ifl  aiuoui 


:  li..  it  tin-  i- 
«.\.  inn  i 

Hill.  Mir.  6 

II  III  (III-  I 
in.!  tli. 

Ill 

•  -iiially  i' 
In  Suit/.-rlan.l.  \H|,.,M  of  th.-     n-l««  Mtamlanl  ha> 

l\  \\iih  tins  .1  1  Heretic*,  ili.n   tli.-  m.itrn.il     i  that  coin  which 
•••l.  i  II.IM  ehaniH  in  tli««  couneof  time.    Hy  a  1.. 

M  iMMd  entireli  U|N»II  the 
•«*<iiu  wit*  i,  -I,,  !>...,,  i:  there  were  only 

I  n.M>nc»wft> 

;       <  .  .i«-..  .niiii-  t<>  a  former  exami- 

•  I  that  i 

ill  III  tlir  l.l\\ 
«lr  till'  lillMii 
N\itll     tilt 

.••1.1  -t.  in.  i.  ii.  I  \v;m  exclusively  eat. 

.  \\linx.  !  :  ].*»},  aa 

due,  waa  aec* 

n.  .111:11  .1  it  \\as  HirtlM-i  ili.it 


\\liirli  xli.nilil  IN*  n-i*- 

an  i»r  tin-  <  '<»iii«-«l«  : 

.  ami  I  franc 

\  lii-lti  i>  >  one 

MI.  Mint  "t  _'<»  franca, 

.ill 
In-  H..11.  in.  In   in  -ul,  I.  -n  pi.-*-.-,  th 

!inl:   tin-  irllt    x\;i-»  cIII|Ni\\. 

nl  ii\  .in  .-I  ii:n.i!it  .  -t  11.  i  .<V4j  thert 

-1  tin-  s«-ttlfiiiriit  nt  tin-  l.m.  "i.  it  waa 

.  \\hirh  lirlii 

.  -l.Miil.l  IK*  receive*  1 
..ilii'-N..  n  1  1  ft  I  rrrhangn,  thci  tamo  noai 

MM  I    tliiN  Miilni.in.  .    \\  .i-  •  to  tin-  i:ol«l 

\\lu.-li  were  iiwi  .11  \.ilu.-  \\ith  tli«»correa|>< 

•  iinnent  waa  aim)  empowered  to 

JO  an.  I    I'  .  .Ut.-r  tli«-  stMn.lanl  ofthr  roin  laWBOf 

<1  pi.-.-r-  tranoiof  theaatu  Mth  th^oor- 


tlu>  luMt  fifteen  year*  Belgium  ha*  had  the 
•  l  ml.    Th.  cauneof  the  change  of  the  legal  coin  ma- 
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i  MM  on  a  n  u 


MR8.   C.    P.   CUL 


A I  fHOR'S   PREFA 


•mi  iii.-. 


ili...ij,  the  latter  .xi.it.n  man  v  defi*  t 


.  \\lu.ii 
•  unit.-  t!  mm—  ami  people*  by  a  com- 

<lti-<li    n  -\  in|>al  Im-s  ami    aiittpftUlieai  BO  MM  than 

n-sriit   imp.  .Inn. 
aMi^lm, 

i-  impi..  iicnlil  astlM-liest, 

II|M.M  tin-  1.  .»li/iiijr0f  a  coin  union 
a*  a  chimera, 

r.ui  MM  .  ••  \\illlN-  |MT-  ••  -iirh  iinu,  who. 

lllil«-|M-lnlrlit  itlllrlH-i 

uantriet. 

«le»  HO  C'nni;  i-  \\ill    tii  •iiiiiini    all      ;  ;    >^ltioli,  ainl   SO 

:al    lllt«-H-*l>  M|    l|lll\«TNal    IIU- 

.--••nt  .  \.-i;:n_  a  i  ».  »\\  (M-t'ul  inHaenoe,  and  keenly  eonUi 
•  ii. 
Tin-  ia.  -t  that  the  eoin  onion  has  already  **>-.  »1«1.  mak- 

.intiraii*  -  rete 


1  In-  aiitlutr  i>  «•!    t!  :i  that  t  i 

u. 

In  ill.'  .r  page*  the  qii'  ^  ill  be  diacnated 

<>Iioaed  coin 


ittem,  HI-  .mn. -i  ..i  itx  Intro  The 

•  municipal  economy,  i  MM  they  Hen 

•ln-ii  tii.  M.-III.  .iml  \\hirh  ha\r  imi 

•ut  v  il  thri.-t..,  shall  !»«•  in.  hi. 1- 

« jiu'ntion  can  only  conduce  to  the  commend 

>fa  proposed  reform b)  en  all  th.-  m.|N,,taMt  potato  of  it*  object 

the  nuthort  oninion,  th.-  |.I-..|N,H.,N  prr^ented  heat  eqoalixe 

ii.-  uint.-.i  i  at  i.-  ..i  the  moat  calculadons. 

m. I  I  !.ir«-«l.        Ills  ,,nl-.  :i«ftil 

•.-.!  tn  tii.-  pi.*!. .  >  far  an  po«^: 

he  accomplisliiiifiit  «»i  tin*  same  be  pnuuot* 
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••  element    i.  ti.«-  m,,. 

IMM  llll.illllrs  ,,|    '!.,•     .  <  1 1 1 1  Hf*,  aild 

i. in.. n  r.uiiiH  ami  111.  fi*  movement  refer 


III.-  rlltiiv  •  l\lll. 

.ili.i    rxtalill-l  \    .similar    "tali-    i »|"   thing* 

illllli-lll    - 

uioo  (be- 
aide*  tii-   1 1  ihaln  .ii..l  IMA  -Ml. I.  n  -•  1  M  the  common 

8tail<l.tl.l.     .-I      J     th.llrl-      I'l 


•h    Ihr    • 

<>l  tin-  II. in-  .1  Au-iiia  \\iih  Li«-« 

nil   I:  M    l"»   t:uMrll.  ami   tl 

:lir  \ 'in  v,  \\hii-h  rl..H,-,|  .1 

1    ami  - 
,        ami         /..llptiiml  >il\«T         lim-  .  ami  ax  a  u  :••  mm.  tin-  crown 

n.       \  rvown       i(|  gnunajgcM  mml  th«- 

•IH-IV  wHsan  ••ii"ii  ina.Ii-  t<>  '  uit  Home 

ice,lit*lplllii.  ltal>  .ami  >  ..  h 

il    laithn,  in  Iliat    it  Tulh   liarninin/.-,!  tin- 
it,  tin-  |.im:\.  tin-  li'ini.  ami  th«-   « -irrulat  MM  «•!    tin-   -"1.1  ami  - 

In  the oouutriea mentioned. gold 

nl  -*»  francB  mvul.ito,  and  silver  eoii 

aixl  tin-  same  tiucne«8.    The  ffold 

MI.-,  ami  the  remaining tthrer 

In  lany,  a  nun  unit 

.-.-n  th<-'  the  juT-siMit  (irrmaii  i  in i»i.  wo*  created  by  act 

»  IN  th.  ^nuu  fine 

irks  (900 

>ml  iiii|>.  .  ami  1  mark, 

.1.1    I'll   pfrlili 

Kii._.l..iii-  in  :i  adopted  a 

1.  \\lu.sr  Mil- 

•> .  \\  h'.i. 

llpnll    til.  illlll-lll    »•!'    lllliliU'l: 

»liixtii,-x  lia\r  t.i  eiicomit<  ••uniiirs.  jm-lmlii 

.  <  i  notion  there- 
to luit  tit.-  outflow  Of 
-.vim  h  tleaervee  n«»  further  attention  f    The  inves- 
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on  of  this  .(iiextion   hen-  OftlUlOt    appear    sUperllllous.  because  there 
Certainh  tfsed    .i-.im-l   ;m  international    union  coin  :    iml. •«•«!, 

the  adoption  of  tin-  ne\\  (icrman  min  System,  \\hich,  through  the  influ- 
ences ot  mon  \  ex  other  than  fcboee  apparent,  deviates  from  tin-  i-'rench 

xt.indanl.  and    \\llieh    is  alleadx    tlir  adopted    ba-ix  of  -''\eial   ploiui- 
cMiilitries.   makes  il    ,  ,l.|e   \\liethel     ;i    mimimii    Ullinli  mill   ill 

the  iiii|M>ri:iiil  inieiexts  ,,|  trade  IN  dexhed. 

Let    us    consider    the    present    e.  >lld  it  ion    nf    interim  t  HMl.l  I    trade.       'I'll.' 
•  lishllielit    M!'    (he   jiliccs  of  merchandise,  nt    «-\«-|i;i||^rs.  mid   nf   loans 

>in  I  In-  part  <>!'  tin*  n-rri\  rrs.  the  eiisl<>inAr>,  ,iml  nt'ten  ;iN,,  upon 

that  «»f  the  «lealer>,  the  iin-rehaiil.s.  a  rMiiniliiliMiit  ealeiilut  ion.      The  key — 

the  par  roin-r-iimst    l»e  \\ell   understood,  and,   as   a   rule,  espeeiallx  l»y 

.   who  are  !;ML:<I\  cn-a-ed  in  business  with  foreign  countriefi.    This 

unit  necessarily  must  !»«•  \  aried.  and  though  l»\  cult  inv  and  pi  art  ic«-  i  lie 
ealeulatiMiis  ma\  l>e  c(»nrctl\  and  ipiicklx  aeenmpli.shed.  yel  ihey 
al\\a\  s  iu-easion  a  IMXX  ut  t  inn-.  The  iniiiien.se  and  eMii>t;intl\  iuei  e;ixiujr 
aniMiint  M!'  luisiue.ss  in  international  trade  sums  up.  theretMi-e.  a  eMii>ider- 
aniMiint  ut'  time  \vhieh  ini^ht  l»e  employee!  in  productive  lal»or. 
'I'liiie  xa\  in-  is  an  impMrtant  elenieiit  in  industrial  devi'lopment.  hnt, 
untortnnatels.  time  is  not  always  properlx  estimated. 

\Vhen  the  eiti/elis  nl'  tliM.se  countries  which  ha\e  \ai'ioiis  CMIII 
•ems  travel  thrMU-'h  these  respect  ive  districts.  the\  are  tirst  ohli-ed  to 
exchange  their  own  le-al  eurreiiey  lor  torei-ii  coin  :  couse(pientl\ .  this 
:  lni.sine.ss  ti-ansaetiMii  <>t'  a  peculiar  nature,  perliaj»  >e\  eral; 
and  besides  all  this,  the  transaction  secure^  a  -ain  To  the  \ender  or 
money  exchanger  in  a  majority  of  C88QB;  90  that,  tor  the  Bake  of  tin's 
TUMiieN  ti-ans;ieti4»n  an  expense  must  l»e  incurred.  Kven  it'  the  tiaxeler 
linds  fliat  his  coin  legally  circulates  in  the  t'orei-u  pmvince.  \\herehe 
happens  to  I.e.  yet  the  reckoning  <>t'  its  \alue  is  not  without  ditliculry, 
and  thi>  i-  more  troublesome  in  small  trade,  besides  t'liniishin- 
opportunity  for  errors  and  damage. 

l-'iirthei.  from    the   nature  of  the   industrial    relations   of  the\ai 
countries  in  international  trade,  a  lar^e  number  of  payments  in  business 
iti<nis  are  not  etfected  throii-h  exehan^e.  but  by  the  return  of  bull- 
ion.    The  equivalent  for  the  merchandise  -iven  is  a  certain  amount  in 
lit  of  precious  metal.     The  respective   -M\  ernments  of  the   several 
>lish   the  coin   system,  and  fix  for  each   coin   cate-«»i\   tJie 
required   m.-tal  (piantit  \ ,  as  well   as  the  allowable  limit  of  variation  in 
Jit  and  purity.     The  coin  form,  as  such,  has  the  disehar-ini:  p 

ion«,    and    very    |»ro]»erl\     no    account    is    taken    of  the, 
diminishing  M!'  the  precious  metal  contents.  \\hi<-h  re>uhs  t'rom  circula- 
tion.    The    publicitv    of  the   coin    laws,   the   authority  nf  the   executive 
•  T.  and   the   confidence  ,,f  the  eiti/en   in  obeying  the  existing  enin 

A  ell  ax  iii  the  le-al  <-apa<-it\  ot'  the  coin  as  a  meaiix  ot'  tiai 
in^'  buxiiiexx.  make  this  control  appeal1  no  more  than  oecemary.      Natu- 
rally, therefore,  the  same  cMiitrol  is  not    excluded  from  wholesale  trade; 
and.  indeed,  the  eiixtniii  of  |»ro\  inu  and  \v  ei-liin-  t  he  coin  is  established, 
and  where  important  deficiencies  Mf  t|H.  pn-rimix  metals  are  di 
the  abxent    quantity  is  taken    into  account    b\  an  pen-en 

true,  this  is  done  indireet!\.  that  is.  in  the  price  n|  the  merchandise. 
,le.  a  knou  |.  :e\  ailx  iii  international  trade,  and 

-•niii    \alues  ot'   the  several   eniilltries  are   kllo\Ml   ill  the  iliterexti-d   dis- 

9,  but  \\itliMiit  sMine  nf  the  ftbOVC  xtated  exceptions.      In  the  miilnal 

:i  the  several  countries  which  (h»   not    belon-    to  one  of  the 

•ups.  the  coin  form,  as  siieh.  with  it-  -e\eral  attrib. 
is  not  used 5  a«  a  rule,  the  metal  is  weighed  and  assayed,  atthoagh  6X- 
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I  lie  fill-In 

•  Illllllll  II  Illllll 

"It'  .  ,1     I  he  «  mill:  :  ii«     lllfltM 

•••  liii  li  In    i  Million,  i. 

• 

I    I.IH-I-.   (In-  legal   UIIMMMii 

Illl-lll       ll-MI, 
•  ail\    (In-   s.iliir   In   til-  Q   IN-   |»*IK-i|     III     ll,. 

in                                      ;ilt«>,  an  a   ml.  .  i  In-  -  n(f  of  a  liiifiineaa 

ii  .mil  in..!!.  \.    The 
i^ain  i|i-i  -\  •••!  li\   i>.  ml 

•'i-  nii-l.il.  allliMii                   '(learaiir*'-  lint    in 

I   llMll-h    !  Illlll.lt.-    ||i.!|,    *||, 

iin-«l  III  tin  ir 

•  ••  manaipeoii-iit  ot  tin-  i 

(•III    -lilt   >.     I'M!        t)||-       Hill      »<-M|N-    lit      !••  •|I||M|I|\   .     til* 

.llrxt    oill 

niv>iiii,-  .,ir.  u  ii,-i  ,-.  it  JH  certainly  lien*,  that  l«.n-  i.uml 
\^  ith  certain  <-n-!..  in^  iin.  iii\  i  >  i  nni  ,  th,  defertn  of  the  name  • 

iiitematiooal  tracio 

tin-  i  nptiK.-  \\niil. 

iii-;iltli\  •  In-  iiiiliistml  lift-  ill"  tin- 

II. 

nr.-i  ii.itiMii.il  Mi"  .•HjMiinl'ii-  f"  tin-  <-MIM    -\steniAOf 


•  ••I  .iiiiiiiint  ••!   pi.  .  i.  .11*  metal 
.mill    !•••    rstjilili^ 

be  aome  members  or>i  i  n  tliemttelvi 

&    i|IH-stinll    tMllrlilli-     lliti-lli.ltliilial     III" 

.  .  \\  ill  v,.;  \  ,    in  .,  |.lM|H>|tln|iatO 

0    I'm-    ii  lal    HIM!  , 

.   seldom  in  tin-  •!..  i  OOI 

\\ith    ih.  liu-.     li 

:i*turliaiiri-  in   piirm, 
iliinl    tin  :    tin-   ihiiiin 

..-rl\   .nl\  an.  . 
\\  hii-li  an-  imt   .  MIM|M 
•  hiiu  a  ilmil.li-  xt.uni 

tli.    t\\.i      .  4-ioiut  tm»t.il-       It  lia.n  U-t-ii  st.< 

''!«•  Htamlai. 

IH.  |.  n    thiH  n-a^nii.  that   in  Tin-  inaiki-t    \.iliieof 

that  iii.-Tal  ii  ..in  ulnrh  th<  >  ftfaiulitnl  i*  <ttin«ii, 

ami  imni  \\  Inrh  in  th.  -iilanl    ii 

•  •li  HIM"  liatkMiJi  are  pOHaible  that  it  \\nulii  .ip]»ear  nee* 

tin-  Mti  i.  .in.  I  tlii-n  it  xM.ulti  niily  be 

necesitar-  ••  i    i   t  he  latter  metal. 
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-iHiclellth     strolli:.        |''o]    if    it     i>   n. 

(j,.lf  •  ervea  as  tin-  i.-.ii  local  tnone^  «»r  a  coimti\  should 

n  ti tiin  j.  'netal.  th<  o  ton  "f  tin,,-  i,\  th>t 

a,l,,j.;  ''•in  :    there  Ifl  8V0D  a   |>«^>ilulit  \   u|'  «.\  n  eoinini;  the  LOM 

nt"  film-  in  tlit  ;ion  (.!'  luisinexx.      Prices  \\jll  regulate  1  hem-eh  e> 

i,,  tli.  Item,  ami  at   an\    latr.  tin*  ;i  ppairiit  variation,  in  prices  are 

revolution^,     which     Iliav    be  Of  fl     tiailsitoiv    nature,    uhlle       he    disadvail 
tage*  which  aecompanv    tin-   donl»le    standard    are    mhei  ml .      And    even 

•  Mlt     aliiMlt     which     the     price    oscillation     lakes     place     x||i»||lil   a«l 
VaUlM'.  tliat    is.   xlimild   IHTUIIIC.  ;i!'l»-i     ti\in-   tlir  :iil\;iiin-  in    prirrs.  ;i    |.r] 

mam  i  ;  one,  yet  ii  ^miM  in  projM»rtinn  i»r  i«-x  disadvantageouB uiao 

Hie  «l«'lll»lr    sj. iii.l. H<1. 

111. 

.  Mxr.nirr rni ii.i:-  thrrliuirr  nl'  u"ld  material.      ( inlil  pOOAl 

Vahlr    111    a     Mliall     l»lllk.    t'nr    ulli<-|l    lr;is(,||     it     is    i->|MTi;ill\     liltrd     l(.|     tlir 
i-ipi:ili/;itin||  nt'laiur  >lllii<.   and  l>rr;lllsr   it    is  slicill    ill  \olllllir.   ls;id;i|ttrd 

:  .in>pi) nation    \n   distant    plarrx.      Silvrr.    mi    arrunnt    nt    its   .small 

lrl.lt  I  \  r   \  alllr.    Is   |rvx  ru|i\  rliirlit    t'<»|-  till-   pa\  Ilirllt   nf    lar-r  ailioilllts   and 

Inr  tianspnrtatmn  :    ln-xidrs.  tin-  r\|.rn  oage  is   greater  I'm-  sihri 

than  for  i:nld.      I'-nt    iflFBT,  ill  roiisfqumc*' of  its   -rt-atn   liardnr>s.   ;,nd 
ite  alnlity    to   withstand    abrasion,    can,    in    prnpnrtinii    to    -old.  rrmain 

n   rilTlllatinn    \\itlinilt    tlir   Iirrrss|I\    «,f'    Irrninii 

\vith  rrti-n-iHT  to  thrsr  attriimtcs.  -.»id  in-st  BOS  wen  the  desiguB  and 

tin-  natiirr  of  international  tiadr;   lu->idrs.   tor  tin-  travdrr  and   tin 
clian-r  trader  it   is    a    <  on vrninit    and    rroiiomiral    circiilat  in-   material. 
Tin-  rnrniiistanrr  that  sj|\rr  is  .Irrlinin-  in  value  speak>  in  !a\or  of  the 
clioirr  of  u"ld  as  an    international    pa\ -inediiiin.     This  decline    is   inde 
]»rndriit   ot'  the  demonetization  <>l  >il\er.  which  ha>  taken  place  in  \  a  i  ions 
i  in  ronxr<|iirncr  of  the  com  reform,  and    results   from    this  circimi 
stance,    that    since  the    \ear    1SUO.  the    amount    ot'     silver   pi-o.lncrd    in 
America,   especially    in    the   \\estern    part    of    North    America,  has 

•Iv    increased.    tVum    l.siistu   ls7n.  =  ITH.non.non  t  haln-s ,.  whilr  t  l,r 

station    to  the    I'.aM.     \\lnch    foi'ineilN    jH'odiiced   siher.    l.nt    which. 

sin.-e  the  time  mentioned,  has  declined  in  amount  -  from  l.siji;.  to  |s7(i.= 

in.'"  laiem,     tfow, notwithstanding  this  ratio  ma\  d, 

p>ld  will  not  cease,  on  account  nt'  the  mentioned  adxanta-es.  to  furnish 
at  least  the  -reater  part  <>f  the  material  tor  international  nmne\. 

I'.ut    the    international    mone\    ty»tein    \\illonh    take   fast  iootlioM  in 
the  \arioiiv  coin  territories,  and  the  al»o\e  \\arranted    industrial    ad\an 
tag68  be  accomplished.  NN  hen  the  coin  of  the   same    is    made  to  circulate 
vitli  the  Incal    coin.     Tin-   international  coin  will  I.e   preferred,  if  in  the 
re<|iiisitex  «,f  imliistrial  jmrposes  it  can  he  ra>il\  emplosed    in  an\  e.,iin 
try.     Tin-  n*al  stipulation  i>  this,  that  the  international  coin    I.e. -on 
accession  to  the  existing  eoin  >\  stem  :    that  is.  the  international  coin,  at 
the  chief  meinher.  .shall  reproduce  the  more  important  min  s\  stems 

•h  l.ut  only  slight   de\  iat ions,  i e  or  Ies8;  oi   else  n 

or   aliipiot    parts  nt'  the  chief    meml.er   in    an  <  kon 

\\'ere   tliis   not    the  ca.se.  then    the   coin,  which  .should 
BS   international,    could    not    pos>ili|y    attain    that    un:  rcnlatinn 

li  lies  within    tic  <>t    intei  national    money.      I'm   in  \\  h;i 

nment  ot'  an  international   money  might    IM-   contemp: 
•  rwonh:  .-i  nment  s  whirh  would    reject    the    intrni|n< 

-••«!  international  coin.      And  in  case  the  int  mdiietinn  of  the 

.  lid    In-  seemed,   the  tr,ide>  |.eo|,|e  nt'  the   \  ai'inils  rnillltries  Would 

-ti|»ulatr  'nent  in  the   tormei    coin,  and   maiia-e   their   hnnk> 
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.  111.-  ..li|    in..:  -  .  liirli    II,.  Hot 

• 

-u.-'i  nirifcet. 


.Mlil    !•»  «  \l.  -ili.il 

• 

-I    dun*-   \\  I  I  liy 

•  I  uilli  Whom,  in  a  H'I.II.M 
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•  umls  a>   \\rll    a>    pin-i-n  ..I    tin- 

UK!  tmde  bt*  iinliiinliTitl,  aod 

rilll\  lIlllH-s    ii.i.i    .1    Mllll.'Mi  -l«'lll.        If 

-111.  tlu-ll    «-\rli     \^ 
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When.  a>  the  :•  u  uiiivcraal  system,  tfee  barrier!  ire  removed 

pUMM  in  opposition   t<>  till 

,  ix«-  of  the  m<  .:••  het  \\ern    tin*  >,.\  eral  countries.  ;it    least 

in  certain  districts.  there  uill  -\  its  in  tin-  .....  n<-\  <  •  \rhanucni  t  lie 

various  trrntoi  ies  Mm.  -i,  greater  than  pre\  i.Hish  existed    Tin-  happens, 

because,  alth*  •:    other  kimlv  ma\   r\ixt.  then-  is  ;it   I. 

;>lllt\    plesrlited   nt    ad|Hs|  in_MT    ;,||     intriTllplionx    \\itlirii- 
;illi|  dispatch  \v  Illch  ai  Ise  in   t  he  mom-;.    el  (Tidal  ii  i||i  if  I  lie  s»-\  era  I  cull  1  1 
alflO  of  Ii  HIM  -   up  <lHi.  -inn  -i.-   \\  In  -IT  tin  iratit,  ;nnl   \\  lirre  t  •  .,  . 

an  ain-  in'   I-  collected.  ut  diau  Ing  the  OVrTplus  toother  places.       I  I  call  I  lot 
be  drilled   that    the   greater  the   liioltili/aliiili   <»|    niuiieX.   the    .  [he 

-i  ii  1<  lei  i  and  a  t<><>  -  i  rat  aeeiuiinlat  inn  «.i  i  he  >aiiie  in  a  en  tain 

!.l\  r   ..(  «  111  ]r.l     l.etol'e.   all«l    tlle\     \\ill     iVnlll     till!' 


a-ain.      \\'ith   a  eh.  n  .•nnixt;in.  ,•-.    -peeiilat  inn  \\  hieh    m»w 

ires  great  preeantinn    \\ill  make  1.  ma«ler  ealenlat  ion>.  ami    Bfl    iia.h- 

enli\riix  ;i  better  knowledge  of  existing  prn|»iu  ti«»nate  rat  in>i»en>ine- 

llso  )M.--iinial>le.  that  diieetl\    thmnuh  the  greater  mobility 
ot'  nn.ne\.  an  ea>\   aeeniniilat  ion  of  the  >ame  can  U-  ieali/e<l. 


Tin-  !>r»a<ler  ile\  elojnnent  of  the  industrial  organism,  \\liirh  naturally 
n-ij  nirex  tor  the  full  display  ot'  its  po  \\i-r.  especially  the  IT  .....  \al  of  <• 

and    Itiirdeiixnine   diHieiilt  ie>.  m-entK   demand-   a    eoin    unit.      The 
liiultiplirity  of  poueiv  and  eontri\  anei-x  in  the  domain-  of  indu 
tainl\   \  ield>  I'ieh   deNclopinent  >   in    re-aid    to    trade,  and   a    nniformit  \  . 
wliieh  in  the  sphere  of  indiistiA   natnrallx   rnn>  eont  rai  \   toi-\i.xtiny  eon 
ditionx,  ean  eertainlx  o]inate   only  in   a   stilling   manner,  while   the  eeii 
trali/ation  resnltin.i:  from  the  employment  of  a  unit  eoin  >\  >tem.  i>  direet- 

.rroiinilcil   by   tin-   natural   and    neee»ar\    rondition>  <>!    an    intense 

and  e\teli>i\e  dexelojunellt   of  trade. 

;he  introdiietion   of  the  unit   .system  ran    !•••  eilreted.  it  \\ill  he 
;..i  in  ,i  ronneetion  i»et\\een  the  unit  ooin,  and  the  existing 

•  •••in  of  the  -e\eral  tei-ritories.  and  a  lon-ei  oi  >hoiter  time  \\ill  l.e 

to  eoiifm  m   the  one  to  the  other. 
The  xjimr  rexidtx   \\  JH  here  follow   MS  those  folllierh    ini-llt  ioliei]   \\  illl  le 

io  the  cheeking  of  the  eireiilat  ion  of  tin-  new  coin,      lint  if  the 
einiuent  rapidly  mils  in    the  old    local  coin,  and    tills  the  \ein>  ot'  Hade 
with    the    new  eoin.  then  a  further   hindeiaiice    to  t  he  act  nal  circnla;  ion 
would  not  he  poxxjl.lr:  and  \et    the  violent  revolution  in  prices  and  the 
important  consequences  to  the  industries,  eainiot    lie  entirely   pie\ented. 
The  amount  ot'  pi-erjons  metal  which  is  allowed  in  ronm-rt  ion  \\iththe 
oilier  material  i-  in  the  universal    exchange  medium,  detei  mined.      Thi> 
\  aim-  to  all  coin,  and  eon  set  |i  lent  l\  a  No  to  that   form  of  inone\  i  i-.'d 
ide.      AX  for  the  allo\   in  coin,  it  is  onl\   of  a  teehnical   ehaiac; 

He.  a    J.re\e||fi\e  a-aillst   a    too  speed\    \\a^tr  ot     tin-    p|eciol|>  metal. 

in,  that  the  eoin  is   an    in>eparal>le  \\hole.  and  it>  --i^lit 

10  Of  H«H'<Hidar\   eonxjdei-.ition.      Tin-   KIOflM    u  ei^ht  .  hou  e\  er.  >»-i  \  e>    hut 

Htlol     the     pnrit\.ail\     ;|hxrliee  <»t     \\  llJell   iicea.xinlix  at     olieeeitlt 

dn.  -  ;  tent  n_   "t   th«-  -old  or  xjher  <-ontent>  ot'  the  coin,  or  tlie  e\a- 

I'-termiiied    indiiectl\   h\   xrparatin-    the    mixed    ratio-. 

iiple.  acrordin-  to  \\hieh  a  certain  i|ii;intit\   of  metal.  i:<-nci  ally 

.  i>  maile  the  ha>ix  of  which  an  ali<|iiot   pait   forms  the  ha>e 

con;.  hr    x;iine:    in    other   WonU.   the   aieeptaliee    of    the   >o  called 

.L'ohl  i  '!«.,-.    not  enrrexpmnl  to  the   nature  of  the  thini:. 

and    hrxidi-x  \  ieliU    nothin-    to   tin-    relief  ot'  the    mone\    ex<-han-e.  and 
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uted,  can  likewfe*  be  attained  in  another 

IthmettaaJ  pi 

•IK-  proporti. 
-ii«-  «n 

tli rough  the 

I  OJOail   r«»!iin-«  I  i"ii   I"  ml    (In-    • 

.     III      (III 

iii]Hiini<l  nt  tin   n 

il   multiplier  ••!   tin-   l.itt«*r,  fttiH>  Hut  hall 

hi-   trlltli.  .i:i'l    !  IK 

uieaftiuv  tin- |i.i\  imii  miTonal  typea oi  mMlacta 

lrlltl\     I!  III!     Ill    \\llll  I: 

•inn.  1 1  crutiiM  of  fine  gold: 

• 

•  1  iii-i-H.  it    ll606MMir>.  \\illi    i.  !i-i«-iifi-  t<»  ' 

8cal«  .  g^,  r^fio,  f\.-n.li.\Mi  to  ,  -      *.  |f  ,a«.  A, 

l3..,     .      .      .  ,    .        UI.IIIIN  .iii.i  ;in-  folloi  ini  rafnU  M  w  ir« «! 


FRENCH   MOM 
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.  .-HI.!!..   ^ 

:i<  pieoea,  ami  «-\«  M  ;!•••  i 
are  i«  -.i,.i.,.-,  . 

c-t-ss,  \\ir  u«  in 

ml   tin-          ul'  MM  "M.   \\hirh 

«-,  .MI.  l  tin-  i  .111.1  j  .  ,  iituiH  |.u  i  •  x.  .uv  vwy 


HOOT, 


..lil  : 
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Of  floe  gold:    A  grams  =  '.'> 

= 

=                     L'.n;  •• 

A     "     =                    1-'-';  •' 

<< 

..'I  " 

::    ••   =             .-•»  " 


II,  i,-  the  Sovereign,  ih«-   A.  and   tin-  I'  >o\crci-n  pieces,  ilu- 
1  shillin.Lr.  1».  •"».  -.  and   1   PCIIMN.  iind  tin-  A  penny  arc  i  vpn  ulnrr.!,  and  lh.: 

pieces  in  the  higher  category  espc<  i  a  1  1  \  present  for  reckoning  i  •  1  1  1  ; 

.•xjM.iidin-  rati... 


DEEAL  MON1 


Of  fine  gold:      11  -ranis  =  *(>  !M».T 
••       •       1 


7A       "  «      I 

!.-•"      «  =    !• 

"  =        19.8 

*« 


A    u  = 

-  =  U 

i*r     "  =  - 

.1:  ."  :  .'.-. 


'I'll.-  1  and  '2  dollar  pieces,  the  e:iLil<-  and  J  eagle,  J  and  J  dollar, 
dime  and  A  dimr.  L'.  I.  A.  and  J  cents  an-  ivpivsented.  The  1A  -iam  sys- 
tem corresponds  more  nearly  to  the  Federal  coin  system,  than  to  any 
other. 

MONEY  OF  THE  GERMAN  EMPIRE. 

Of  fine  gold  : 

1}  grams  =     t  marks  1'J    pl'<-nni->  ,  strictly   1  nmrks  is.i; 

3        ««      =    N  ..  u 

3}      "      =10  «  17..".  " 

74      "     =LM>  '•  !»:,  « 

15                =41  "  90  " 

i         ••            :  ••         :•.:>  " 

A-     =    1     "        L8       " 
•       =   o     "      83.8       « 

A  =    0      **        M.!»         " 


=  0     «        -  i 

-       =    M       u  j.u 


rfv 


2^,4^,10^,  -1.  and   J'J  mark-.  L'l.  in.  I.  and  1   ptriini^  aiv 
SUmcirntlv  .-1..M-  aiiMmntx  f,,r  calculation. 


n  SUmcrntv 

If  t  of  ^old  and  -ilvci.  with  reference  to  the  condition  of  the 
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w«: 
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Of  flnc  gold 
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LM.  .">.  1T>.  1|  -iildni.  ."in.  :»."».  '».  '_»,  ;HM|  1  <  ID   amounts  easy   to 

calculate.  \n\  oloftelj  represented. 


SCANDINAVIAN    MON  BY, 


In  the  new  coin   >\>t«-in  of  Scandinavia,  the 
0.4032  grams  fine  gold. 

Of  fine  gold:      1A  prams  =    :»  crowns    ~- 
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1J,  1,  ^.  crowns,  in.  L\  and  1  oeren  an-  \vr.v  cl<»cly  reproduc<Ml. 

SPANISH  MUM:\. 

douhloon  (=  100  reals)  is 
)  |M->rt  a-  =500  centimes). 
15.48. 


In  Spain  1 
diir«  =  20  rejil> 
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For  *eem  pn               th<*moat 

til.-    mm    Hit-Mil  .iml    It*   M>DflK» 
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=  ±.'7 
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paras. 
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2L8 
L0.9 

5.45 
22.7 
18.18 

UJ 


In  tin-  _n  ami  on  piaMi-r   pi,  < 

l'iaM\      Ural     Ullloli    rUVrtrd;     •  |0    ClOSel  .illri'd     tin-      1U 

piaM.-r  u-M-hiik  .  i'  piaster  ikili  aiilik. 

and  tin-  .".  para-. 

MOM'Y   IN   im;  ri;iN<  is- \i  i  i  ,    oi    DO1ULTJ, 

Since  1868,  mom-y  in  tin's  principality  lia-   IM-.-H   rompntrd  l.y  li-n   to 

HW  bans:   1    li'-n  =  4A  grains    tin*'    <ilv«-r.     Hut    tin-    roina-.-   atn-r  this 

I     .-i\   liniitrd  :  tin- old    MM-konin^   and    tin-   «-ai  IM-I •  niMnniary 

-till  nnivi-i'sally  valid.      In    .Mnldaii    t  In-  old  mnipntat  i«»n  i> 

that  of  the  ]>iasn-r  or  li'-n    to  4H  paia-,  and  tin-    Austrian   din-at.  \\hirh 

7  fasten  (the  Austrian  dm-at  «-«piai>  :;.  nj  Drains  ii 

ami  1  ]>iasti-r  or  li:n  =  n.n«.»;;u  -ram-  tin.-  -..Id. 


Of  fine  gold:      i 


-rams  =     Hi  piastt-r.  in      paia>. 
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In  Wallaohia  the  piaster  equals  40  paras,  i-(>  a-jn-i  ;  imt  tin-  unit  of 

n  iiadr  and   tin-  Austrian  dm  I  to  .'jL' p 

nni-  pi.i-i.-i  =  n.m:i;  -jams  tinr  gold. 

Of  fine  gold:    1J  grams  =    14  piasters. 

„,    L.s 


15 

i 


=   35 

=    7n 


20  paras. 
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A  gram*  m    2  piaateta,  32  para*. 
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•|M-  iiuiM'i  Bal 

itter 
«««»itieM. 

••jllilr    tin-    11. 

•••in.  vill  imt  i-;i-»il\  ailiiu: 

:.:-tiiri«.iiii-i'  ill  the 

iplr.  tlt« 

;i   IN   IM -  'Mint  «»!'  1  ^   cran 

i  In-  niii'.'  tin*  unit 

»ni|H>ini<U.  b 
'1.  tli.it   \\itlnMit  dct rinu'tit  t"  tli< 

thr 
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Plan-  the    1  irhioh  a  Universal  character   is  so  coin-' 

IIIMI,  "•  irianis  tine.sil\  ci.  «.]•   ".  Drains 

_,.ld  =  i  tram-  ..iii.l  it  isc\  ident  to  all,  in  comparing  it  \viih  tin- r.i 

•  MI.  lh.it  ih««  shilling,  the  -it.  and  tin-  lialt  so\  erei;rn,  are,  not 

,1     MI    cl.  Mtrtl     .is     tlie\     are    b\     the     l.f.-raiii    - 

•:am>=  i.v  in//.:  even  tin-  combination  -~>  n 

~'0  I i.i ncs  only  =  ."•!•>.  7</.  .     I'.nt  not  <ml\   \\itli  iefe 

dividual  members,  but  also  to  ttyrt  of  the  respective  ratios,  is  the 

computation   mole  Hir<  Hi  \  eliiell  t . 

Toward  1'mted  States  coinage  tin-  French  s\  >!,.„,  bears  no  compai 
totl.-  st,.1M    10  !rancs  =  :*l.«.in:    A  IVanc  =  !>..".  r.-nt  -:    |lianc  =  4.7 

Au>tiia  ami  -  •••in  ix  not  mi'm- 

tlir  I  •  in.  and  ,in\   tin-    latin    rammT    r«-j>i  <M!MCC  the 

U  ill  as  manv  »-.»ii\t-ni«-nt  i  can  tin-  U  ^iain  s\>t«-m    1  lV;inr  = 

M    fitrlili    . 

\Vitli  The  x\>t«-in>  nf  Knsvia  ,tn<l  Holland,  tlic  Firnch  xystem  is  st.th 
•!y  apin-oNiinair.     1  li.inc  =  L'r»  kopckcii.  1  tVanr  =  .~»O  crnt^  :   and  also 
in  Spain   tin-  ]»t-M-ta,  tin-  dnro,  tin-  I.  1*,  -j%.  and   ,  ,,   leal,  arc  \  ci y  <•! 

•duc.-d  through  tlh-Ficnch  BTBiem.     Binoe  1871,  the  pesetas]  franc 

has  IMTII  Taken  as  the  unit  of  calculation  in  Spain,  tin-  exact  value  of 
the    tiaiic  l»cin<r   •'*.'-*   reals.)      However,  without    (|iiestion.  the   1J  ^rani 

.s  tlie  above  mathematical   pioot   e\h:Mit>.  ^iiaiantees  the 
accession  to  the  coinage  of  the  latter  coujitiA. 

(H  minor,  value,  als<»  is  tlie  union  of  the  French  enin  s\>t.-ni  with  :lie 

dinavian  (1  t'ranc  =  7l>  oerein.  whi<-h,  esjiecially  in  the  Mihdi visions, 

accommodated  by  the  1^-p-ain  >\>Tem.      The    same    may  l»e 

•  >i'  tlie  Portuguese  (1  franc =1*17  re  is  :   and  the  Hraxilian  il  t'ianc  = 

:  and  the  Turkish  (1  franc =68  piasters  7.1*4  para-  :  as  uell  as 

that  of  Mnldau  and  Walhwhia  ( 1  franc  =  .'i  ]>ia>tei •>  4.'.)  pants;  1  irane  =  2 

_'7.!»  ]»aras).     To  all  of  these  coin   >\>t<-m>  the    l.J-^ram   ByvtCB 

bears  a  ch.M-i- approximation,  or  at  least,  in  the  combination  of  the].;. 

«r  computable  value  than  the  Frem-h  system. 
ta\orable  results  either  would  follow  the  choice  of  such  an  am< 

.^ht  «'t'tine  jroid.  which  in  its  purity  either  approaches  the  e\i- 
coin,  or  which   results  from   tlie  employment  of  the  abo\  e  repre-. 
scale  upon  the  basis  of  the  mode  of  computation  as  i-  >ho\sn  in  the 

tollowii  [ 

The  shaping  of  the  train-  !'!»  ^  centigrams  to    ,  .grains   :;n  centi^r. 
would   naturally  in  like  manner  exhibit   ^rcai   di-parity   Toward  other 
lygtems,  and  .1  -\-tem   established   on   this  amount  of  weight  would  In* 
MI  TM  <.:liei  systems  which  appn»a«-h  neai'er  to  the  H  -ram  >\  stem. 
PC  ot'  \  alue  as  a  basis  for  a  universal  coin   s\  sfeiu  be  |  grams 

.  To   which  the  (ierman   mark.  (I..T.S4L'  grains  fine  p 
ii   round   nun  .nis  .  ajiproache>   very   nearh.   then   r 

•lit-  piece,  the  franc,  the  .Yfranc  piece,  the  penny,  the  Tinted  S- 

he  Holland  .".-cent  piece,  are  but  distantly  rej.roduced. 
•:«tin^  :{  ^ram    T."(  centi-ranis  .  which  i<  Tlie  basis  ,,t'  The  Aust 
gulden.  Then  :1M.  t'ran<-.  the   penny,  the  Holland   .Vc«-nt    ]'!«•'•«•.  and  the  L'- 
e  cannot  be  represented. 

a-  .»  basjx  ,,f  .'•    ^n,,,ls  ,.<NI  centi-i'ams  .  only  the  Holland  . 
the   1    and  -   M,  i,  ,,.  the   :  and  \  mark,  the    1  and   ."i  pfennig,  and    ; 
.al  would  l>e  reproduced. 

•  •nti«:rams  .  which  the    lo  franc   pieee 
value.  d".-x  .JOT  i.-], res, nr  The  shilling  or  The  Seandina 
•  n. 
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.ram  (100  centigram*)  owl  vimatea  to  ralne  the  50, 

ami  1  pfennig. 

*  zi  am*  fine  gold  ban  been  adopted  in  Japan, 

i 'rambies  to  be  %•-.-.   .ini-jt.u.i. 

«NI   p.iM- 

IJN.II  th.  .11  of  i  gram 

•I. .  .1.  it  baa  been 

'  th.-  ail-  1*1  bring  with  it 

•  in.  rsj,,  -In.  unit  .  ..ii 

M4»purut«*«l  limn  tin*  mn\  rrnall 
trade,  v  h  \\  onj;inall\  umt.-«l,  ami  th 

•\\nliti  :*al  scale  of  weight  "til\ 

i  rally  mcaimrod  <•• 
baaatoadi  -;.«gnld  larks  in  an 

i..-  a».il:t\   TO  .-Mal'linti  a  basis  for  a  mniveraal  coin  ajiHa, 
.- 

.ifiire  win.  i.  miiM  .in**,  from  tbe  imaiediate  adopdon  of  1  gram 
i-  -"!«!.  it  is  affirmed  that  :li. 


-     ,,    .     -    -,,     •„.    „,    • 

I...T  conaequ. 


K   i>urpoaet  for  inataaee,  U  iLiiaii  toe 

:l.|  in  th.-  rums,  .  tbe  definite  formation  oT  tbe 

t-oinuge  u|Hin  the  Imsis  of  1  ^nuu  of  tine  pM.  tlii-n  it  m 

no  intniivic  neoeaaary  connection  bi'tu«.n  tbe 
••igbts  and  tbe  sygtem  of  coinage.    It  is  true  tnat  coin  nay  be  n in 

ned  aoc<>  0  tlie  wale  of  weight  for  Berrantil* 

^e;  howc\-t  i.  this  consid  has  largely  inritu-iu^l  tbe  deter 

•al  \alueof  com,  that  in 

hav*M'stal»lisluMl  tlu-msrlvrs,  t.,r  whirh  j.n-fnal.lv  th.    ,-\.-han-r  of  j.to 
I    Took    j.la.-r.  I'ir  .1    in;. I. II.-    IH.HI!  aUxit    uhl.-h   OOOUMTOe  la 

i'.ur  that  this  metal  .juaniity  baa  coincided  or 
universal  scale  of  w«  >  means  tbe  caae. 

aiige  ratios  of  the  respective  territories  gener 

quantity   of  m.-tal 

necessity  of  leading  the  coin  system  back  to  that  of  the  weight  system, 
that  is,  1>  Liate  development    i  the  nature  of  trade  U|HMI  tl..- 

<>f  nniMTsal  vali. 
ivsult  in  tin-  future  develop:  -h.-  coinage;  th 

<>  be  attain*! 
fine  gold  as  the  unit  -  1  an  was  also  argtittl  in  th.-  !  tifer- 

VL 

uecessitiei*.  -u.-h  an  or^n  .inageas 

M.I  the  simp  «-sentation  of 

itt  will  1  r  ^aim-.l   I.;. 

•  1  tin*  -«•<  on«l  also  oorreaponds  to  >oaed 

ny stem. has  m-iti  <-om- 

«•  case  with  MUM  of  t 
•  h«-  cx>in  poatessea  exact  measurement 

•!      x|,,,\M,.     ||. ' 

;.urit>  «•:  I  inn- 

ll\  intd  -i  in  ••••it.un  localities. 

M-H:A»  agnin^t  ^1'  ••  T..IIH-.  al  grounds  can 
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be  raised,  then  com  can   be  is>m  <  :.  |.  s,  1U.  and   if  necessary  :\o 

}•  eonxr.pieutlx,  pieces  of  lull  xalue  are.  on  account  of  their 

.1  in.. i,-  eonxeiiicnt  xMMght.  much  more  easily  controlled,  while 

•Management   of  the   present   cii culat ing  coin  is,  OH  account   of  the 

m.inx  decimal  fractions  x\  Inch  cleave,  to  tin-  whole,  more  complicated  ami 

•MM'. 

In  small  ami  l«»eal  trade  tin-  a>-a\  of  the  coin  is  but  seldom  practiced, 
and  it  \\oiiM  be  !••»  frequent  in  intei nat ional  trade.  b\  tin-  adoption  of 
a  mi;  Ota  ^\>iem  not  closely  allied  to  the  former  bullion  form,  or 

independent  of  tin-  x\eight  of  the  pieekraa   metal:   but   apart   JVoin  that, 
becau  •   ireigfaiDA  N  practiced  in  wholesale  trade?  then  assaying  cannot, 
In-  \vliolly  abolished,  th.-ivfoiv.  tin-  po»il.ilit\  of  it>  practice  In-m- 
at an\  lime  i>  a  constant  aih  an;.iu«-,  not   too  >mall  to  h«-  otimatcil.     The 
-  -dilation  of  a  >implc  coin,  thcicfoiv.  i>  only  j.o»il»lr  \\  hi-n  the  m«>^> 
.lit  i>  maile  the  ha>i>.  anil   a  ilecimal   allo\   is   brought   inton-t-.      Ax 
waeiiu-ntiom-il  het'oiv.  HIM  the  ]mrity  should  be  li\.-,l.  ami  then  the  alloy 
choxrii.  that    the  coin   may  have   a  uei-ht    ea>\  of  coiii]>ntation.      What 
relation  max  in  this  \\  l>et\\eeii  the  piecious  ami  the  base  metals 

18  Of  lio  conxf<|iieiice.      The  blemleil    ratio  of  A,   :          \\lncli   !>    irleried  to 
Mile,  max   be  convenient  lor  calculating   the  lmene»  ami  the  alloy, 
but  thi>  computation  i>  of  xery  little  importance.     All  that    i>  QCOee 
i-  the  knoxNleil-e  of  the  «'xact  gross  uei-ht   and   the  exact  tinem-».  but 
this   kiioxvlcdge  is  obtainable  through  the  publication  of  the  coin  laws, 
and.  further,  through  instruction  and  teaching.     The  issuing  of  the  coin 
\vill  IK»  advantageous  onlx  >o  far  as  the  two  attributes,  namely,  the  Lri<>-> 
Jit  and  the  puritx .  an-  ab-solntelx  e\i»re»ed,  and  not  inerelx  the  _ 
lit  and  the  relation  between  the  precious  and   l»a>e  metals  declared. 

The  unit  coin  of  1J  Drains  xx  ill.  if  issued,  be  too  small  for  comm- 
and therefore  xxill  remain  as  a  coin  tor  computation  only;  the  parts  of  this 
unit*  consequently  cannot  be  represented  by  »-old.  but  by  metal  of  lc» 
value,  the  smaller  pieces  by  silver  with  copper  alloy,  ami  the  smallest 
by  copper.  AVhere  gold  is  alone  the  l»a>i-.  and  the  unit  but  a  small 
amount  of  gold,  then  silver  cannot  form  an  independent  coin,  but  only 
a  representative  of  the  higher  xalued  piecious  metal,  upon  which  the 
concrete  coin  .system  rexis.  Because  the  metal  of  loxv  value  personates 
only  an  aliquot  part  of  the  precious  im-tal.  it  may  be  is>ued  in  a  more 

••eiated  value  than    i>  develops-d    in   the   computation  of  the   j 
which  it  i-epiv^-ntx. 

If  the  com  xsMeni  jx  ba sed  exclusively  u  pon  gold,  and  the  unit  in  con- 
xeijuenee  of  itx  small  precious  metal  quantity  cannot  conveniently  be 
i«-)»iesent«-d  b\  gold,  then  from  a  strictly  theoretical  standpoint,  there 
;-  an  exprex>ed  contradiction  in  the  coin,  because  it  ix  isxiied  from 
another  and  a  depreciated  metal,  for  the  unit  coin  should  oiitxvardl 

3  it- inherent  character.      Hoxvex  er.  the  practical  necessities  of  trade 
which  experiences  the  \\ant  of  a  middle  member  betueen   the  tiist  sub 

on  and  the  highei  compound,  that  i-.  the  unit.  x\  ill  urge  ttie  ooi 
of  the  unit  from  silxer.  although  of  depreciated  \  alne.  and  xvith  the  con 
—  that  it  ix  handling  but  a  inei «•  ic].roentat  ix  e  of  the  unit  coin. 

It    might    be  judicious   U>  188Q6  silve  in-vpnuding   to   tin- 

am!  the  deeceuding  scale,  that  is.  the  unit  of  inn  parts,  a  No  of  •>.  25.  in, 
and  B  .and  c.»pper  coin  of  '2\   (OF  better,   1  ...    l.A.  !    part>.     The 

.    'Id   to  xjlv,.]-  for  the   tii-sf   Three  members  of  til' 

i>  1  :  It.  and  for  the  la^t.  because   the  <. 

penxix-e.  the  ratio  should  be  as  ix  1  :  1. 
Further,  the  til  -xt  three  kimN  should  contain  one -seventh  part  alloy   that 

•;:il  roill. 
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in,  87  •  two  latter  the  alloy  thould 

;  then  : 
iverooinpfcceaol 

.1  i  mad  IN-   rilvei  .  ,-ai  n.  th.-u,- 

properti«-  »t  -k  ill  n  illy  designed  c-« 

e  Mlsn  .  ..in  .in.i  lie  lamed  by  the  go  \ 

i  M.I   tin-   amount  ,.f   tin-  *il\.-r  coin,  an  well  MM  that  o? 
•••r  mm.  \On.  li  tin 

...ulil   U-  !«•_ 
niiiint   oi 
i    tin-  (HI 

\  II 

\\  1  tin- 

. 
:i«-  ami    tin-  - 

ri.niir*  u..u!.|.  ..: 

•1  i  heir  den  • 

It    Illl-llt     IM-    ! 

aaootioneil  by  general  iih«- 

tin-  unit  in  : 
.n«l  tli.-  -In-  «  li.iincterUtic  u« 

.ni.l  i  • 

>Mllirirllll\     rlr.il     ami 

l.lll\    Hi  llirll  mliipllt.-  1- 

\    ill. 

i  iiniv  n  .1  ii|M.n  tin-  IMM*  ••!  1|  gn»iii> 

ll»l     tliri.  ^   lr<|     \\  iiMx,-    \  .till.  .   Illlt 

il  only  a*  i !  | 

-.viug  oon 

It.  uigf,  a*.i 

•  I  lia>  arijii;-  - 
II  -till 
i   in  \vhirli   silvei  "iint  ••! 

.  \IMI  in  i' 

<-nt  t'.'in  >aint 

•  I  h\ 
tin-  n  •  \\  ith  >.f 

11  In-  jM-riiu  ni'-'l  :• 
tin, -lit. 
.  \ltlmn_ 
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tin-  pirsrnt  :  the  silver  standard  alone  wai 

legal,  the  M>  money  obligation*  which  are  based  upon  siher 

loans.  I!M-  liquidation  of  which  is  to  take  place  at  a  t'ut ure  t hue.  and  after 

luction  of  tin-  ^ol.l  standard:   lar-r  amounts  of  sih  »T  rum  are 

•  :i  liand.  accumulated  partly  from  abroad,  parth  1'roin  the  remnant 

•  MI.  and   tin-  railing  in  of  \vliicli  has  nut  \rt  been  fully 

V. \\.if  it    [|  declared   that    tin-  .-ontracted    hetore  t h« 

.     in -\\   s\  siem  shall   be  liquidated    in  irold.  according  to 
ratio  between   ;.'ohl   and   silver  on  pas  day.  then  certainly 
could   !'<•.   from  a  correct   standpoint,  no  ground   upon   which   to 
raise  objections.      I'or  although   the  creditor  dors  nut  receive  tin-  ol 
.1-1,  rd   upon   in   the  contraction  of  the  debt,  viz,  silver,  y0t  he  receives 
-old.  in   >iich   amount    that    thrrebx    lie   is   in   condition   at 
onoe  to  suppK  himsrlf  \\ith  the  original  object  to  tin- original  extent  l»y 
tia^e.     It  is  true,  the  creditor  who  haa  accepted  gold  in  back  pay- 
•r  loans,  may,  possibly,  at  some  time  or  other,  need  silver  for 
;TD  remittance,  but  the  value  Of  ^old   in  the  mean  time  ma\   have 
fallen:  while  at  other  times  he  may  hold  his  .silver  back,  and  in  this\\a.\ 
use  \vith  a  donble  business  transaction.    But,  on  the  other  hand, 
the  debtor  (and  this   is  especially   to    be  considered;   may  therein    br 
placed  in  an  unfavorable  situation,  for  if  at  the  time  of  the  back  pay- 
ments, gold  has  fallen  in  value,  he  is  obliged  to  pay  over  a  larger  amount 
of  gold  as  equivalent  for  the  silver  ie<n\«d   than  was  required  at  the 
time  of  the  accepting  of  the  loan.    But  if  there  is  silver  coin  on  hand 
and  a  possibility  thereby  of  discharging  the  debt  in  the  same  main 
was  contracted,  that  the  original  quantity  of  silver  a«  was  received  i>  n 
turned  in  weight,  although  in  another  coin  form,  then  the  disadvam 
resulting  to  creditor  and  debtor  through  the  impossibility  of  another 
payment  than  that  of  gold,  will  be  obviated. 

The  payment  in  silver  should  include  the  interest  as  well  as  the  capi 
md  in  order  to  secure  the  interest  of  both  parties  it  should  be  stipu- 
lated that  the  payment  in  silver  take  peace  if  the  same  is  demanded  b\ 
one  party  only,  be  it  the  creditor  or  the  debtor.    It  is  to  be  understood 
that  the  precise  stipulations  mentioned  refer  only  to  simple  private  loans, 
in  which  upon  the  part  of  the  creditor,  as  of  the  debtor,  there  are  pics 
ent  one  or  more  persons  legally  empowered  and  obligated  to  si^n  the 
bond.     State  debts  and  those  of  railroads,  banks,  or  other  public  insti- 
uilly  those  loans  contracted  through  a  challenge  for  sub 
'tions.  and  \\hose  bonds  purport  a  conveyance,  are  not  included  in  the 
arrangement  referred  to  above;  for  the  relief  aimed  at  is  tor  the  \>< 
of  private  and  not  of  public  business  transactions.     The  latter  must  use 
the  lejjal  pay  medium,  which  is  jjold,  because  it  would  require  ton  lar<:e 
an  amount  of  silver  to  meet  the  requirements  of  trade. 

The  creditor  \\ho  received  silver,  for  \\hich   he  ha>  no  n.  will 

sell  it.  ti  Mertin-   a  circulation   of  this   kind   of  coin    which   Tvill 

serve  the  pu r]K>ses  of  trade  or  for  the   payment  of  debts.     There   is  1:0 
basin  upon  whirl;  ,1  1,-al  prohibition  to  the  oseof  silver  coin,  not 

only  for  the  pa\ment  of  Thosr  loans  contracted   before  the   introduction 
of  the  gold  standard,  but  also  for  general  local  payment-.      I'.rsidcs.  it  is 
self  e\  iilrnt.  that   the  acceptance  of  the  silver  coin,  as  \\ell  as  the  fixing 
lue  at  \\hich  it    is  taken,  is  Irt't   entirely  to  the  arrangement  (»J 
feke parties  Concerned;   but    in    default    ••!'  an  «-\pi-r^srd   a-irenirnt.  the 
Stock  exchange  drtrrminrv  rhr   ju-oportion.      It    must.  ho\\e\n.  be  here 
narked,    that    >ilver   coin     ha-    no   ti\«-d    \aluc.       It    is    not 

rece;  e  publi-  irnsed  by  the  government  in  payn* 
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I*eraona.    Where  tin 

Til.!, 

timeout 

in-  lii|iii«l.itio! 
ni.l.  tfoM.  i.n  ,u  count  of  it-  -: 

•ii  i-l.-.i-  i»ayni«<ii'  it  home 

l|>|M»KJtiOI|  HI 

in  \\iinl.i  •iiighaniii.il' 

•ill-,  mi  tin  «'iin  j  icimi.  w  ht*regolii 
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.  the  coexiMence  (,f  tin-   two   tor  purpo>c*  of  trade   may  appear  un 

•able  or  >u peril iiou*.  and  it  mi -lit  be  be*r  to  dispense  with  the  latter 

adopt  ill  it>  place  the  inteiliational  -jold  eoin. 
Th-  Mandard  hem-  e*iab]i*hed.  then  the  sn  called  tra<le  coin  is 

.1  onh  t.»r  the  benefit  of  prixate  partie.*:  the  aeeeptanee  as  well  as 
the  cireulatin;:  value  is  committed  to  tin-  agreement  of  the  parties;  hut 
in  default  thereof,  the  StOCk  exchange  determines  the  latter,  \\hile.  after 
tin-  expiration  of  a  eertain  time,  the  -o\  rrnnieii!  <<>!nin 

pa\meiit  at  a   \alue  ditVeivnt    from   that   originally  fixed.     The   traveler 
holding  international  eoin.  and  happening  to  he   in   a  diMrict  \\here  the 
mentioned  condition   of  t  hin.u>  exi*t*.  as  well  a*  the   Creditors    ie>idin<; 
there  who   an-   paid    from    al>ioad    in    international    money.  ha\e  eon.*e 
ojienth  coin  of  depreciated  \aliie  on  hand,  ui  illation  is  limited, 

r.ut  the  «;o\  eminent  mi<;ht  aid  in  stimulating  t  he  circulation  ot   inter 
national  mone\ .  b\   i**uin.u  the  *ame  on  its  o\\n  account,  and  usin.u  it  in 

.ular  payments;   that  is.  in  such  payments  in  which  it    appear*  only 
as  a  private   party.  01   1>\   i»u;nu  it  throu-h  theTreaxniA   to  per>on>  de 
maiming  it.  estalilishin^  for  it  a  <-ei  tain  value  for  which   it  ini»lit  !»«•  e\ 
changed  tor  the  le-al  money  ot'  the  country. 

Furthermore,  for  the  al»o\e  purpose.  rule>  mi-lit  l>e  e>tal»li-hed,  so  that 
in  pureh  «-ommercial  transaction*,  that  i^.  tiaiisaction>  l»et\\een  trade* 
jM-ople.  in  «.rder  to  stimulate  blLUUeeS,  and  not  for  immediate  aceumula 
tion,  or  not  above  a  certain  amount,  the  acceptance   and   the  ratio  of 
exchange   he  left  to  the  choice  of  the    partio  concerned;   otherwise  the 
acceptance  to  l»e  madeaeeordin-  to  tin-daily  quotations.     For  the  l.enetit 
of  travelers  it  would,  perhaps,  l.e  ad\i>al>le  to  le-.dly  announce  that  the 

privilege  U granted  to  sto  of  paying  thcdr  hotel  )>ill>  in  interna 

tional  coin,  according  to  it-  08868860  \aliie.  and  on  the  otln-r  hand,  that 
the  host  Ue  ohli^ated  to  accept  >uch  payment  without  reference  to  the 
ainoiint  of  the  bill. 

After  the  introduction  of  the  international  coin,  busi  inactions 

may  still,  as  formerly,  be  arranged  and   consuiiiiuatc-il    in   the   existing 
local  coin  ;   but  it  would  serve  to  advance  the  circulation  of  the  interna 
tional   coin,  if  the  civil   governments  of  the  state*   \\mild   decide   that 
\vhen  it  is  not   by  the  contracting  partie*  clearly  set  forth  in  the  a_ 
meiit.  then  only  the  international  coin  shall   be  valid   a*  cm  renc\ .  and 
that  in  ca.*e  ot'  a  dispute,  the  decision   of  the  court    shall   be  in  fa\oi  of 
international  moiiex . 

It  would  certainly  conduce  to  the   ii  ;    trade,  it   the  *tamp  im 

-••d  upon  the  international  ^old  coin  included,  besides  the  gross  weight 

ami  the  tinene**,  the  eipii\alent   of  the  local    coin:  on    the  othei    hand. 
howe\er,  theie  »-\i*t.*  the  teal  that   *iich  all  imprint  would  be  a  COM 
reminder  of  the  old  local  money,  and  act  unfavorably  on  the  circulation 
of  the  new:   be*ide*.  a  lecoina-c  \\.nildaddan  additional  expense  to  the 
founding  of  a  universal  coin  *\*tem. 

\\  hen  mice  the  international  coin  come*  in  do*e  contact  with  t!> 
life  of  the    x,-\eral   countries,  and   .uioiij.*  ot'  c«mntrU'>.  then   the  etlbrt 
should  be  to  reduce  the  international  nn»ne\  to  national  money,  by  .urad 
iially  callin-   in  the  local  coin  of  the  eoiintrx.  and  allowing   the  coin  of 
the  uni\>  ^rem  to  take  it^  ]»lace.     Thi*.  at    tir*t.   miuht   be  done 

foinially.  \\/..  by  adjusting  the  valne.  SO  thai  from  a  certain  period,  books 
and  calculation^  mi-lit  everywhere  be  conducted  in  accoidance  with  the 
new  *tandard. 

ler  to  replenish  the  numerous  vein- of  trade  in  the 

T\.  witl  ,  of  tiie  ne\\  it  mi-ht  b.-   juactical 

public  business  in  u 
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made  in  the  new 
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p€<  unreases  slowly,  to  cautuiu>lv  preserve  tin- 

i  the  stat4»  thnui  -lemaiHU 

u  I  Mm  it  are  extraordinary,  instead  of  resorting  to  the  measures  w 

I  n  those  conn  tries  where  trade  is  not  baaed  uuon  a  metallic  currency, 
aper  and  bank  notes  are  the  nil  in.  medium, 
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ill,-  IH.M],  ..•  introducing  the  \\  gram  s\Mem  Is  essentially  the  same,     It 

i-  to  the  anomalous  money  condition,  the  international  coin 
•V  in  tin-  oothold,  ;is  in  other  countries, 

l.iit  tin-  convening  of  thr  international  money  into  local  money  will  first 
ftmii>li  lo  tin-  new  s\  "l:d  basis  and  proper  lilc  power.  In  sncli 

. -ases  the  regulating  ot'  the  ration!'  value  can  be  accomplished  in  connec- 
tion \\itli  the  introduction  of  the  nc\\  svstem.  lint  first  of  all,  only  the 
amount  of  the  in<li\  idual  categ"i  v  of  the  existing  Mate  certificates  and 
|  in  circulation  is  to  be  superseded  l»y  the  new  .standard,  to  which, 
a>  has  already!"  ted.a  relati\  ely  small  addition  mav  he  given. 

Ho\\.vci.  later,  the  government  and  the  hanks  which  issm-  notes,  mav ,  by 
concerted  action,  and  bv  loans  an.  1  pnrcha.se.  introduce  gold  info  trade.  ' 

In  those  states  when-  at  present  only  paper  money  circulates,  but 
where  formerly  the  silver  standard  legally  and  act nally  existed,  and  be 
OaOM  of  the  unfav  orable  contingencies  for  the  furnishing  of  -old.  \\  hirli 
the  suggested  reform  in  money  affan •>  readily  brings  \\  ith  it.  there  is  not 
the  least  necessity  to  first  iest,>re  the  money  circulation  to  a  silver  basis, 
and  subsequently  to  i n t roduce  the  gold  Standard  in  the  form  of  the  U 
gram  system.  On  the  contrary,  the  cost  of  a  twofold  change,  and  the 
incon \eniences  and  disturbances  to  trade,  necessarily  combined  there 
uith,  are  so  important  that  it  appears  more  judicious  yet  for  a  time  to 
bear  the  evils  which  attend  the  anomalous  money  condition,  and  which, 
besides,  have  generally  lon«j  existed,  than  to  effect  but  a  temporary  relief. 
If  favorable  junctures  arise,  they  should  be  taken  advantage  of  without 
delay,  and  the  introduction  of  the  gold  standard  be  at  once  be-un.  The 
sacrifice  is  not  greater,  but  the  results  are  most  favorable  for  the  imme- 
diate attainment  of  a  regularly  denned  money  system.  Kvidently  the 
-o\<  i  iinieiits  of  such  countries  must  closely  observe  the  proportionate 
appearances  of  trade,  in  order  to  take  advantage  of  the  propitious  time, 
and  also  display  sufficient  steadiness  to  withstand  all  effort >  which  pro 
ceed  from  the  circles  of  industry  and  speculation,  which,  for  the  attain 
ment  of  selfish  aims,  would  still  further  protract  the  irregular  conditions 
of  trade. 

If  circumstances  occur  to  cause  a  rise  in  the  value  of  gold,  then  the 
new  gold  coin,  especially  where  it  circulates  with  the  silver  coin,  the 
.standard  of  the  country,  cannot  be  retained  in  circulation.     In  such  c 
as  was  mentioned,  before,  payments  in  the  various  circles  of  public  trade, 
being  restricted  to  the  new  coin,  prove  a  preventive  against  a  too  large 
outflow  of  gold.     To  realize  these  payments,  amounts,  at  least  really  nee 
essaiy.  are  retained  in  every  country,  and  by  means  of  this  arrangement 
the  efforts  to  secure  a  gain  by  the  sale  of  gold  are  paralyzed. 

To  prevent  the  inconveniences  mentioned,  it  might  be  well,  in  the 
valuation  of  the  new  coin  over  against  the  coin  of  the  various  >\. stems, 
without  detriment  to  the  connection,  to  place  a  higher  estimate  upon 
the  former,  than,  according  to  the  precise  calculations,  belongs  to  it.  This 
could  be  in  the  form  of  an  imposition  of  the  seigni-  ud  the  result 

ettVctcd  would  be  to  retain  the  gold  in  the  respective  dUtrict.-.  This 
effect  uould  naturally  be  permanent,  if  the  definite  appearance  of  the 
universal  coin  >v  stem  i>  the  immediate  result,  and  then  thst  a  rise  in  the 
vain.-  ot  Unld  would  ensue.  For  although  the  rise  in  value  is  char.i 

of  the  coin,  there  i>  alwav.s.  at  least  up  to  a  certain  point,  a  corre- 
sp<»ndin-  i  ise  in  the  price  of  merchandise,  so  that  a  small  ijsiantit  v  of  gold 
will  purchase  the  -am.-  amount  of  produ.- 

'  Tli»-  form  of  it-  introduction  was  not  closely  discussed  in  the  conference. 
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..lit    distinction   :is  to  their  origin,  either  forcing  those 

ii  ale  de:  i    out    ot  '  < '!  I  vll  j;i  t  ioil,   illld    ret  II  111  1 11^   them   t<»   the    «)! 

:elit*   \\hich     lulled     tin-Ill,  or   I  •  y   .III   especial    agreement    entered    into 

•    tlicin  lecuined  ;it    tin-  expense  «,!'  the 

latter,  and   il  i   uith   their   u\\  n  peculiar  miii  . stamp.     Tin-  latter 

-••  tin-  mntrolliiiL;    uuvernment. 

•AMI  n  ..ut  com  in  order  to  superintend  its  recuinaue.  ma\ 

M  n  treasury. 

^hould  in-  receded  at  tin-  public  treasury  with- 

•  •tion  ut'  their  value,  and  ivmim-d.  because  the  creation,  and 

>     thr   ran'lul    preservation  Of  the   uiiiM-rsal   circnhitin-    in>tiii 

iin-iit  i<  pr«'pnl\  a  rral.  ;ind  in  its  lirM    t'<  pnhlir   matter,      It  is 

.  it  is  the  nt:  Jly,  Who  by  U8e  have  \\nrn  tin- ruin.  In  it  the 

sh;ll«-  ill   this    LOSS    eail    lie\ n     he    deteniiilied.       I'.esjdes.   in    the    >t;illdard 

.1  pro\isinii   That   <-(.in   shall   \><>  taken   at    its   lull  value 

without     reterenee     t  o  t  lie  dejU'eeiat  loll     it     FII.IX    ha  \  e    -II  st  a  I  lie.  I .       Su  Inlljr 

.is  the  internatiniial  ^old  coin  is  only  ;  M.  its  <|uality.  like  that  ot' 

merchandise,  is  in  the  small  pieces  su^  B  diminiition  in  \  aliie.  \«  t 

in  this  case  the  aeeeptanrr  ut'  the  same  at  their  full  value  mi^ht  he 'ac- 
complished, l».v  i-«-tleetin-  that  the  -overnment  has  as  mneh  interest  in 
the  rxistenee  and  the  eireulation  of  such  eoin.  on  aeruiint  of  its  extra- 
ordinary advantage  to  trade,  as  it  has  in  tin-  enina-e  of  the  l.-^al  locaJ 
•  •(•in  in  i:meral. 

It'  coin  is  h-ssriied   in    its   \alu<-  through   any  otlier  means  than    pro- 
tracted circulation,  then,  in   that  event.  l»y  it»  acceptance  at   the  jmhlic 

treasury,  it  suffers  a  reduction,  for  only  those  expenses  \\hieh  are  occa- 
sioned l^  the  ordinary  use  of  the  coin,  and  not  those  occurring througfa 

editated,  or  careless  damage,  are  |»ro\id<-d  tor  out  of  the  state  i 
u ry :  besides,  there  exists  no  obligation  on  the  part  of  private  individuals 
to  accept  such  coin,  therefore,  those  who  receive  it  must  hear  the  1. 

Silver  and  copper  coin,  when  called  fractional  currency,  are  only  is>ued 
for  the  benefit  of  the  state,  and  it  ha«  already  been  remarked,  that  the 
amount  of  this  fractional  c( .in.  which  is  exchangeable  at  the  public  treas- 
ury for  gold  coin  of  full  value,  should  be  legally  tixed.     The  obligation 
for  the  redemption  is  based  upon  the  nature  of  the  fractional  coin,  which 
leed,  properly  only  the  sign  of  a  practically  unrepresented  part  of 
the  principal  coin,  'current  base  coin),  a  bill  of  exchange  for  the  latter. 
The  exchange.  Which  altogether  can   be  equalized  by  a  current  coin  be- 
ing from  the  smallest  -nm.  should  be  strictly  stated.      Hut  practical 
tions  -ire  opposed  to  this,  because  tin-    necessities  of  trade,  de- 
mand a  corresponding  amount  of  fractional  coin   to  be  held   in  circiila- 
6L  the  exchan-e  uf  a   somewhat    hi-her  amount    should  be 

allowed.    Besides, the  current  coin  is  isary  to  those  who  a< 

cumulate  lar«:e  amounts  of  fractional  coin.     The   duty  of  each   ^ov.m 
to  redeem,  naturally,  only  extends  to  its  own  issue  of  fractional 
currency. 
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PR1 


MAN  MUST  WORK  IN  HARMONY  WITH  THE  DIVINE  \\\u.. 

•  1  «rnlil  Ktan 

><>thegm.    May  the  following 

•guments  I.I..JMI.I.-  th.-  un.i.-i  -t.m.  iiosame,  and  do  their  part  to 

10  ac< 


I. 


[limit  tin-  MfliiN-r.it tun  Hi  a  commit 

•llsln-d  .1 

f  sin  ii  num.  .iDoe 

.Mill!.-   ;t 
lllldiT     tin-     < 

i-,  and  liamleta,  i*  a 
ireN  from  8  t< 

:ipi-iial  tin-  iiinv  struk**  of  a 

•  lir  <-oiuM*|tienceii 

-•III     IV- 1 

11\  .  MI,. muni. t:.. I  !M  r  jfipllltir  l;il 

HNI  yean.    Question-  m  .i..iiu«tic 

•Ii  1»\  tli. 


'M>||.          (    Ml     til- 

.|in.-. I  inrlimiii.iiit"..  in\it«-«l  to  EH 

earn*  ;•«•••:. ••!  tii.it  tl«-  plan 

It.    \\nllhl    In-   Hiil.iiuf  I.  hlrll 

B    roil  Id    IK-    |»iv>« 

till-    "til. 

1   took   in  tin-  coin  • 

ll.liNhnl    ill.  '!    tlir    1L" 

•In-  iviii;iiinl»T. 

,il»«,ix   in   tli.    • 

tipliaiiM-ii  «-\plain«il  t«»  tin*  in  an  i: 
• 
:   ili;it  i,.  which  he  eonsidt*iv«l  availahlt*  to  tlir 

.ill\ .  ;I-K,  •  lie  mark  nt'  HNI  ; 

sanae 

nit-,  \\lin  \\ithlinlil  tin-  truth  from 
ii.it    tli«-  «  liiimlM  ; 

.-  rniiiiiii-r«-ial    int«Ti*>t.      I  'pnii  tli«-  aiitlm:  •  M-,  and 

iiii-n.  \vlin  tin-  ln_:li  '  lianrrll.n.  tlir  «-«u  .  and  tin- 

lini>.          -      iM-lii-M-d  nndi 

Mlppl'i--" 

ii  la\\  ot  tin  \vasena< 

•.  IIK -h  appi-ai-  •  .•niiiiiiiiir.it  i. in    ill    Si-ptrinU  i 

same  year,  bg  !'•  '•  I»«-MJ,JN^,.H  tin-  ma: 

pin,-  i  certain deg'  »vukmal  ad« 

•n  nt  tin-  mailx  upon  iprrial  1  ' 

tlu«  introduction  of  the  MI-MT  gold  coin,  tor  whose  speedy  creation  the  mo«t 
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Iintliill-    mole   than.  thai  ^delation   of  t  lie  eoill 

.tad   .i   r.ili  •'  'Hall  ......  I     IllN    p|opM>ition>.   should    take   place. 

,<»re  have  heei  i  added  to  thr  foregoing  formal  arguments,  ob&erva 

tiODh    ami    p  knowledge    which   arc     I  .....  e   deci  si  \  <-  t  ha  11    ;ill     the 

OieUOHl  Hlcsimipt!o]|s.    |,.  |    nil    ,llll\     1    \\r    li.nl    t  lie  <•]  >p<  >rt  II  II  i  t  N   of  1  11  1  M  »(1  lie 

Bremen. 

All   .  \|>ciicnccd    and    w  i^c    M  .i  I  .  -it  i.i  ii  e  \  ;i  in  1  1  n  -  «  •  \  «  -i  \    new    step  taken 
.ill     impoi  taut     matter.   that     lir    lli.i\    he  certain     he    is    oil    the 
III.        Ill    Clemen   the\    h;i\r   pi  esel  1  1  e.  I    (In-   follow  i  111;   ohjection.s  |o 
tin 

I.    'I'ii.il  .1  mill  nfllir  -1/r  <•!   ;i  rrlit  illlr  m   pfrlilli-.  :is;i  li  ll  lidlv<l  t  li  .  U  nol 

.  ii,     v  centime  is  wldom  used     Por  example,  if  1  loaf  costs  Seen 

|n;i\  i->  m  ntiiiies.  i\:c.,  tlien  il  i>  tir>t  neeessan  i«>  cliai 

.S..M  into  rriitimeN.  and  all  eolV.-r.N  and  jMirKri-s  would  «.  \nll..\\   with 

timepieces.    F«T  that  reasoii  2  loaves  of  corresponding  size  arc  >..i<i 

Dentiim-s  :  hut  thrivl.\  it  i-  ner«-xsar\    t'ur   t  In-  m>h  .inn   \n  pinvliaN, 

i  tin-  pllicli;!-  II  -le  loaf.]  relit  illir  IN  li»>t  .        Alllinvj  r\r|  \  \\  lidr 

.dmlatioiiN  ;nv  made   1»\   the   >mi  ol   .".  eeiitiiiu»s  O8  a  unit. 

\\hiNt  the  eopper  <-elltillie  is  llM-d  ><Mre«-l\   ;ili\  \\  here.        It    i>   \  er\   Mli-lllai 

thai  :itiine   and    mean    1    smi.      The  dhnsion  of  100  cent 

1  1.  IN.  in  I  •  >r  a  long  time,  been  enn>idered  a  mistake  :  ;n  id  in  the  I'ni- 

il     r.iin   t  'ollt'ereliee   i.t'    I>»i7.    the    l"'l  e|  icll   (  i  o  Vel'll  Iliei  1  1     )eeo|||  Iliellded 

the  ."i  tranr  thaler  ol'  ion  M.II  a>  a  eoininon  reekonin-  unit.  inMead  of  the 

Crane. 

AJI  uith  the  eeiitimr.  sn  it  i^  with  our  pfenni-.     Tlie   movement  (• 
i  natin^  in  ta  \orof  the  hnsl»andr\  i.  \\  hirh  divided  the  mark  into  I  no  plen- 
:rom  the  time  when  the  I-Yeiieh  eoin  regulation  adopted  the 
di\  ixi.in  nf  the  franc  into  inn  eentimo.  a  complete  coin  re-nlation. 

Poa    <«erman\.    a   centesimal   coin    of  the    si/.e    of   1    cent,   \\hieh.   in 
ea>e   .,f  necoxitx.  can    lie  di\i«h-d    into  liahex  :M,d    t|iiarter>.  JN   j.mpei 

enon_';i.    A  I'lennii:.  of  \\  hieh.  inst  cad  «»f  i  or  u.  it  requires  5  to  make  a 

halt  -lo^chen.  i>  almost  OSeleSS.      Tin-  retail  dealer>  -|»r;ik  nnaiiimoii>l\  . 
••  \\  .  •  il  ......  i  reckon  1>\   pfenni-cn."  while  formerly  the  hall  <>me 

tiling  lc>s  than  \  -rox-heii  .,  circulated  largely.  The  \\hole-;ilr  ilealer> 
Mimend  that  calculations  he  made  h\  .".  pfeiini-eii.  a  rule,  however. 
which  i-  not  much  followed  :  con-eo.iient  1\  .  hook  and  ca>li  accounts  ).re 
M-nt  ciiinheiNoine  entries  and  irregularities,  which  would  he  otlierw  i>c. 
if  the  calculating  unit  were  formed  of  10n  cent>.  It  is  evident  that  the 
mark  of  inn  pf.-nni^cn  ha^  pmved  it>clf  impraeticahle  in  Jircmen. 

If.  a-  was  the  ca^e  in  llremen.  a  coin  regulation  i<  estaMished.  to 
legally  take  etVect  upon  a  certain  day.  then  the  aecessarj  coin  >lioiild  he 
ready,  tat  Hieie  Was  a  deficiency,  and  there  is  xtill.  at  this  time  (the 

•  rt  ot'Octohei  .  a  deticiency  in  half  groschens  and  pfennigen, 

con  \enient  coin  formally  pnrpox-e>  \\  liei  c  pfennig  piece-  ;n  e 

•  •  .il.      I'.ut  there  hein^-a  deticienc\  of  half  urox-heiis.  a  uioschen 

i  out.  he  in-  the   smallest    >il\ercoin   at    hand.     Then1] 

"JJ  pfenni-eii.  \\hilc.  to  he  Mile,   it   is  |e-al    ill    Ureliieli,   set    it   does  not  he- 
system,  and  on  account  ot  its  fractions,  Occasions  man 

ifold  di-i.ut.  .11  retailers  and    small  purchasers.      It   is  calculated 

tlia'  "»  pfeiini.nen   would    he  neees>aN    to  elVectively  intro- 

.illation  of  tin-    mark    into  Kremen.      A  retail  deal- 

quires  hundred^  and  alargegmployerthoosands.    At  the  rat  cot  ••j.ooo.noo. 

:iv  \\ould  need  neail\   t,  on.  ooii.  iioo  pf.-iini.u«'ii.  the   furnishing 

ofwhicli.  ;\.  as  well   as  tin-   is^mm:  of  L'-ptcnnii:    pieces,  and  the 

••in.  must  he  taken  int..  ftCCOimt      So  that  hy  doiihlin.i; 

the  ca]»acity  of  the  mint,  it  would  require  at    least    one  year  to  prepare 


1  *  '  > 

'•quiriite  amount  of  <••  :'  the  mark.    Apre/- 

••«  repeated,  for  example,  in  > 

•••able  t.»  tine  them, 

wu*  with  tln«  runtime  in  Knnu-f.     Hi-niilf  ^.  th«-n-  an«  IMTMIIIK  tn  whom  thf 

KIMMIS,  Nsl...    ..ft.    ..    I.V   rniiiiunii  ...liH,-nt.  will 


ti..-i...     i      •  ,*n  fAfm  And  the  diviakm  of  the 
pietw  A  jfivat  ilifli*n*iui*  in  tlii*  n-»|N*«-t  «-MM*.  |M«MIIM*.  whili*  the  latter 
are  ti  ••  removal  of  the 

peraona,  be 


uill  U-  .    . 

iin|M>NMi»l<-.    lu  the  eyes  of  Germany,  the  imperial 

|M»\\«T  \\niil«l    IN-  «ll^p,ir.l-r«|. 

*•  nt  ..11  ku,.U  •  .M>k  place  in 

Bren  MX.IH-II  i>  \.ilu.-.l  .it  Home Ui 

iluo  of  2  groat>.     I    -   i.-t.nl  •!. 

M  much 
ill  (littler*.     I'IMUI  tin-  mi.-  -.i.l.-.  il 

be  i-nl.tlllll.il  Illl.  '  .IVMllill. 

in  the  eaaeot  t-rtam  time 

coHt  H»  "i   1 1  ii.l.-Home  fm 

d«al«  tiie  eoatomer  t«.  \ 

ii  talU  in  j-r  ••••nt.  in  the  eourae  of  a mooth,  aad 

tl..'  pri.-r  in  lioth  i-ax,  :,•  tun.'  to  tin*  ail\ autage,  and 

til.'   <ll> 

•  !»•  ..l'.\  ivs  endea  ->niii!.i;«-  it>«'lt'  ;••  tin 

l\Illrl.t>.         \ 

n.«l  tln>  thf  «ya- 
it  ..t  th.TX.. 

ta^.'S  <•('    t  II.'   S.UIH-. 

in. 1. 1.-  ii 

•ntx  usf  tin-  <i|i]Mirtitnit\  tn  I'.m-i-  tin -n  prieea 

it  the  unii.-.l  ail\  .1  .igenabout  1 ". 

iiidiae  will  I"  •  tiifaj*atemf 

baejHIM  its  r \rh.in ^i-  unit  .liiiiiiii^li«->  «•!   m.  N  MX,  ^  [n  .|iiantit>  --i  •|ii..!it  \ . 

S4-1I.TS  an.l  l»u\.T>.  ainl  a^  \,-t  im  .1-1 . •••iii.-nt   ii.i-  b<  .-n  .  >;  il«ls*.!n-,l. 

Uremen rn.n  i.-t-.i  m  -i...:r-i  t  i 

tllllitV.    at    .1    |.1M]M-1    1;  'I    linU    r   . 

illtr.Nlili-tii.il   nt     til,-   Iliaik   n!  ^..iltll 

ian\.     In  pi...,.  ,,i  ;  ,  ,.  lu  pi,  ,4  kremen* 

an-  sul»xtltut.-.|.      Tn  III.-  riiM,, in.it  \    :-'••      i".xf. ,_,-,,;     Iki.    ,    .-I  >.  t  iir  -MX 

nen(  \\ill  a.l.! 

It  \\ill  I..-  i..u!..l  lhat  the  calling  in  of  th<  .UM!  kreuzf  r,  ami  t 

-.mi.'  \\  ith  the  mark  and  decimal  pfennig,  cannot  bea« 

. 
i 

lint  :  lln-«-\p: 

s«uith  (te 

III    til.'    II  'Ml    pi,.,,; 

.•in  S\M.  .oul.l  h;i\f 

Apiu  ..M  n.t..  huiiilir.ltha,  our  gulden  of  GO  kronen  of  4 
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pfamige  isnuidi  0  eoe  fa  nr.ui\  eo,nal 

.  \\hieh  r^  L'  son      i  penny  =  2  cents." 

pffOteSi    that    tin-   lle\\    rnih 

teni  IlMlKt  ncc  >nd  to  the  silvi  -  lien.  and  the  lab. 

:iinl  |M-;i«vintx  li.i\  e  not  the  j  in  I  -niriit  I  o  n  i  idei  M  a  i  id  a  m-\\  coin  i  e-nlai  ion. 
Remarkabl  tender  >o|ieimde.  alter  iniiodnciiii:  vonr  deep  and  lofty 
measure.  \\  hose  .  9  all  on  tin-  topi  NMII  von:  oiild 

•  iibmit  to  the  -in  flie  Wilhelm's  thaler,  and  yet  have 

allies  of  South  Germany,  and  tin-  inhabitant^  of  A 

in    advance  ot'   from   !  -  ;   cent       And 

•In-  pain  ami  labor  \\hidi    von  have  imposed  upon  n-.  W6  lind  a 
<  'liilirM-   \\all    ot'  I'rnlii    "•<>  to  :•  '         iiiaiix    to 

i   ilir  tra«l«-i  and  >].r<-nlatoi  . 
All  <;ninan\   \\ill   om-   da\    di-m\  n  -iliat    t  In-  n»iu  law  of   1^71.  v 

.    nn-lakr,  and  tlii^  di-<-o\  ri  \    \\  ill  produce.  cvj,(-ciall\  in  South  <  irr 
iiianv.  ini]»ortaiit  ]>olit  ical  r 


II. 
W1IM  >  ACCOUNT  \i:u:    FOB    Mil'.   M-:w  COIN-LAW? 

He  \\lio  rntns  upon  the  >tndv  ot'  a  >ulijrrt  thi-on-h  incoiirct  proi 
\\axt,  -x  his  powers.    The  'conscientious  inquirer,  if  confronted  l»y 

oppovin-   jir.-Miii.-iit>.    rjirdullv    ivtlcctx   and    examines    his    o\\n    arn-u. 
This  can  lie  xaid  of  l.nt  the  te\\e»i    author-  upon  the  subject  of  con 
The  incoireet  jn-opositions  in  ret  en-nee  to  the  (ierman  coin  relorm.  which 

tonnd  e\|»res>ion   in    the  movements   and   dilVerent  pnlilicat  ions  of 

"\ernmeiil.  consist  — 

1.     ///    th,    ltl,-«   1h(lt  tin    in  ir  tjnll  sin  inlm-il   itl'i*!  '///  ///    Imxnl   )i)nm 

stmiilnnl  :    tlmf   tin-  >  /    must   shnul'inn 

r<ilriil<tti,,<i  rut  in    to    flu-  furnii  /'  sih'r,-  shnnlin'il.  «n<1  that 

Ittifiltini'  hlitftlfloHS  iHHxt   \)<    ntinli    ill    fit'     ,  I,  in!. 

this  is  joined  the  <piesti(.n.  According  to  \\  liich  relation  of  \  aim-  is 
this  computation  to  lie  made  .'     According   to   the  average   for  a  certain 

term  of  years  .'    According  r<>  the  relative  value  at  the  time  of  the  iir-i 

iiitrodiictinn.  or   estaldivhment    of  the   eoin-l:i\\  .'       Shall   debts   l»e   paid 
aceordin.i:  to  the  relative  \  alne  at  t  he  t  ime  of  their  cont  ract  ion.  or  nf  tlieir 
^hall  the  computation  l»e  a  voluntary  one.  that  i<.  apj>ear  a 
'lav's  ^notation  .'   ,\c. 

Then-  should  lie  a  reckoning  ot'  siher  in  the  -old  standard.     The  two 

I  i-kno\\n.tliicnia1e  continually  touardeach  other.      liadi  <|iiota 

l»itr:iry.  and  mn-l  aftect  either  the  creditor  or  the  debtor.      The 

;  imient.u  iiichcallstbrthee\eiciv,.nf  justice  to\\ai-d  all.daremtt  incur 

tin-  possibilitv  of  the  reproaeh  that  it  would  enrieh  one  da--  ot'  its  citi- 

at  the  expense  ot   another.     There  is  no  (iordian    knot  \\hich  must 

'it    with    a    s\\ord.      A    parallel    standard.  elfeeti\el\    int  rodnced,  is 

adapted  to  OJM-II  it.      I'.e-ide-.  the  e-t  abli-hmeiit  of  a  new  -old  standard, 

upon  the  exi-tin-  silver  standard,  is  to  be   rejected  upon  other  -rounds. 

'-\  ill  endeavor  tO  explain  ill  a  siib-e<|iient  chapter. 

A-  to  uhat  OOnoenU   the  choo-in-  of  the  coin  system,  it  is  desirable, 
•'lily,  that  the  established   coin   of  the  new  ^old   Mandard   stand  in 

relation   to  the    existing  money  conception^  of    the   -losrhell,   the  .'I 

kreu/er  pieee.  and  t  he  sou.     Hut  the  necesKity  of  erecting  upon  the. 

'ver  -tandaid  of  an  easy  calcidatin-  ratio,  a  computation  of  tin- 

debt  latio.  and  an  interference  with  the    same,  is  entirely  obvi- 

ated if  the  new  gold  standard  is  introduced  in  parallel  standard,  because 


MONETARY    SY*TKM    Ol 

'i<«-'i'l'  'I  l>\   in*-.  '  >  ;ili«l  •  I  ^- 1 "  I  l"M*HM»||tAt 

law 


'      III! 

I"   nione 


:-    ''.      III 

•    ' 
•   |»t    III    tllll    III.-   •  MM,    \\  )n, •), 

•  .l-ll\     I 

•  i     The 

.    \\hirh   nth* 

iii»i  tin-  -.HIM-  prote*  Hoi 
>  lie  same  fiiruin^ 

All  lln-xr  ol 

.   \\  Ilirh.   ill!- 
ill.l   In-   V 

1.1*1111.1111 

• 

4— 
I. 

aiiHe^Hii  •  •iiiiiuix  -sup  tin  nun 

IM-  ;iiiiiullc<l   .it;,  i    ii  tii|«  m  ii|«'«ll\    klH>>\!: 

liilii;  i«'xx  til. in  .»   -ii, r 
:   hilt    lli«'     if^.il.  Jnl     HUM 

iiitrn^ 

iTIMIH'lll.    III. Ill     till" 

•  •  IM-II.  tit   tin  \    .11.    feftlUMl.         h  IM-H.       A    inilliial    Mliilitrmi] 

>tHHi<tK  HtrttxMrr  of  m  I 

>tige  trade  ftrftrern  too  co**trir* ;  that  fAr  rowr«r  <if  rjrrk«Htp.  fmm 
•u*  rtiKfftt,  mutt  <> 

iifn  fiHttly  ctildtUttfn   wrfrt/  ftrMifiMMM* 

answer  to  that  Is  this:    that   there  i*  an 
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iiri   tin-  exchange  trade  rest  iip«»n  ;i  |.;ii    !>;IM>.  which   e\ery  nne   1111 
\\hethei  it  is  established  upon  an   unequal   ratio  of  value, 

ii  nnl.N    lii  the  exchanger  and   \\  holrsale  merchant.       Ill  the    London 
.Hi  •    «|Uiilatinlix     irplesrliled     h-nlii     '.\1     places.    1  ~>    of 

;i   .!!.•  called  chief  place-.     small  placi-s  likr  P.lellieli  ale  Hoi   >|  >»>ci  tit  -i  1    . 
.Mllltipl.N    the  latter  number  IIN    itself.  ;m<l  \oii  haNe  in  these  N  a  Hulls  rl  lief 
].;.i,  •.  s  •_'•_•:.  «|iintaliMiis.       It    j>    tni,..  many  of  the.se    (plot  ;«t  ions    are    of   lit) 
:!ir,MM  ••-.   then-   linn-    ii"  exchange   \\hirli   call  sho\\   ;i>   1 

a  i|uotalion  list  as  l.uiiilon.      At  all  eNeiits.  the  ciicnlat  ion    of  bills 

rniiipll.  ,i!.-(  1    lill>ilH'.NS.   \\  llirll    jx  NJ  III  1  1|<  •)!»«•!  \\rrl  |   I  ';l  li>  ;|  ]  n  1  I'.l  1  1  »rN.   Loll 

«lon  an<l  i'jlinliiir-li.  N«-\\  York  ami  Sun  l-'raiirixrn.  IMT;IIIV,.  j|,rv  li;i\  r  the 
Same  inraxiirr  ot'  \  alnr.  ami  h.-c;niv,-  ih,-  \  ;ni;it  i<»n  i-  M-pi  r>.-iit«-<l  1»\  hut 
.1  MM.  ill  Iwlam-o,  lor  ..i  against  of  i.  |  p«-r  cnit..  \c.  I-iarli  of  the  chief 
<  •ompiitatinii  i>  of  likr  \aliM-.aii.l  in  thi>  \vay  varialimix  m 
^notations  ,,t'otli«T  JMTXUIN  arc  rasil\  iin<l»-iMooo!  and  ralndatcd. 

Tin-   plrxrlit    di\  rl-l!\    o|     rnj  ||   >\  >t  rin  >     fonilxan     «-|li-llia.   \\  liox-     solll 

ti<  in  is  in  tin-  liainU  ot'  tin-  «•  \rlia  n.u«-i  and  \\  liol»->al<-  mn  rliant  ,  1>\  meanfl 
ot  \\liirli  tln-ir  \\caltli  i>  nincli  MHUT  iapidl\  inn  va^-d.  at  I  In-  »-\  JM-II>»-  of 
othrr  )MMiph',  than  would  In-  po»iM<-  \\  it  hoi  it  it.  Tin-  t«-h--iaph  m-t  work 
tniiN  to  crntiali/r  tin-  l»u>iin'»  \\<>rld.  Tin-  ^iilf  l»ct  \\  «-<-n  poor  and  rirli 

in  fa\or  ot'  tin*  r\<-han^r  prinrr-  la  neater  ftom  year  to  \<-ar.    The  I 

rnoiH'N   pii\\»T>  alism-h  the  small,  \\hirh  fonnrrlv  had  an  independent  r\ 
igtence,  and  the  lar.ue  exchanges  dra\\   the  lm>ini-N>nf  the  >mall  to  tlh'in- 

>«-l\es.    The  summit  of  the  exchange  i>  a  new  dominion  which  tin-eat 

enfl  to  oxcruhelm  and  de\onr  e\er\  thinu.  A  \<-arl\  income  of  I.IMM).O(M) 
thalei-x  at  ."i  JUT  <-«-nt.  rumpuiinil  inter«->t.  amounts  in  ."»(>  \car>  to  up\\ardx 
of  •_•<»(  i.(Mn  ».i  MID  tlial.T.x.  hnt  the  same  in  ion  years  i-  apwarda  «»f  L'.:.<MI. 
n<M».(MM»  tlialei->:  l.iMMi.nnn  ihaln>  i>  onlv  .:,,  J..T  rent,  of  I.IMMUMMUMMI 
llialerx.  the  amount  ot'  the  yearl\  e\rlian-e  nf  (  initially.  <  >ne  percent 
of  this  sum.  \\hieh  is  the  amount  flowing  yearl\  into  the  poeket>  of  these 
)»ri\  ile-ed  peison>.  on  ae<-oiint  of  the  vanoofl  c-nin>  u^-d  in  international 
trade.  \\  ill  at  <-omponnd  interest  in  KM)  ycar.s  amount  to  ii].  \\ards  «,f 


The  entire    wealth  of  (iermany   is  estimated   at  luit    little  more  than 

double  the  latter  sum.     To  the  sin,)  ot  !':».(  MM).(M)0.(  MM)  thalers.  the  pmtit 

•  to  l.e  added  \\  hieh  the  broker  reali/es  from  tlie  artual  international 

serlilities    es|.reiall\.   lieeail.se     the     \  a  HollS  eoi  US  ai  e   Hot     understood    1>\ 

otln-r  people.     ThiiN.  from  \ear  to  Near,  there  is  an  impeivept  ihle  imjio\ 
erishin-  of  other  classes,  and  finally,  a  sorial  re\olntion  nm>t  ensue.     In 
the  iiiteiesi^  nf  the  existing  .uo\  ein  men  t  s.  and  as  a   discretionary  >ocial 
'.ition.  tin-re  is  an  ohli-ation  to   meet  the  evil  as  tai  as   pnssjhl,..  1>\ 
timel\  retorm  of  the  jiresent  arrangements.     A  universal  enjn   LB  one  ot 

the  means  thereto. 

*\.  ,  «l  that  the  ea#y  cl»h  <in<i  jlm-  cfpreoiout  metdL  >n<i\K-«\  ////  n 

,.  //•///    Mil*    fi-«in>iit   ilistin-lmnri-    to    tin-    nn  tni    hnsis   nf  flu' 

i,,inl'  ,i,,t>  .s    ;     tliul    it    /\   htlnful   tllilt    til*,'!      is     ,tn    /•/'/////     tn    fts'lijn    lh»' 

lege   Of  (i  ant*   <in  fit  n,i,    tlnnl  ,->-i,iittitnr,    /',/    |  ,  st  nf'  tin- 

The  1'iiis.sian  hank  is  a  business  company  of  the  Prussian  state,  with 
bank  shM-kholdei-s.  The  tun  hundred  princijial  stnekholders  choos,.  ,i 
central  cnmmitt«-e.  and  this  roininittee  elnn»>r  three  deputies  and  threr 

tatives.       In    1*71.  the  deputies    were    the    l>anker>.    BIeSSr&    I 
rmnad.  MendeN.xnhn  I'.art  hold\  .  and  (  ieljike  :   and    the   i  .-pioeniat  SN  e> 
:i  sdiaii.  i  .    Plant,  and    /\\  flies,,  must  it  ute  the   hoard  of 

managen  of  tin-  pi  mcipal  hank,  \vitli  the  evcej.tion  of  the  place  of  pies! 
dent  ;  the  head  ot  the  hank  i>  nl»li^rd,  in  liis  judgment,  to  ol»e\    ;he  ecu 
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It   ll.i 

>  i  «in\  ••:,  in-  Injiiftl 

.:  all   t  hr  ofilCUMJt  •<  thr;jM\. 

J.llli. 

_  ami  in  )-. i  ->nl\  HI  iliir.  • 


Nrt    III      li-  |||i-     lattrl    tnllll    .1     .|r.-|.|r.l    .  IrllllMll   ;     I<»l    .  it  .    t  III- 

po.ssrsx   j.a|M  1     \.lhlr    \\liMx,     j,|  |,  ,-.    ihl.MJijh    til.      rltC     iml   tall  Of     !..i: 


in  111.-  •: 


luT  l»anU  »»|»eration* 
Miimiia!  ••Hence  un<l  kii..-.\!r,! 

Hi  (lie  •: 

ii   tll«-     |«: 
|Hilii-»  ami  thru  a^ist.tntH.  n 

:•!    111    \\linlll    Ihr     Ililli   •  'III-    hailk    lljMHi     flu*     , 

tlir    iii"ii.  \    ..II.  i,  i  >    M[    almost   all    < 
rnmmi 

•  -UHI-    \\iih  ni  |.i...  Mime 

Othor    haml  i: 
\\ith   ih" 
I'nixxi.u,  mi;  ••,-.  ami  iln-  IIIIJM-. 

i.-llt     if   till-     l.llxit  ijr    i-.im;.  .1     li\ 

M    inaiMtain    tin-  .rttn    umli-i    lln-    n 

|C  «>t   tlir  liailk    I"  •:!«•>    in  i: 

till-     linl.  .MMli.    thlnll-li     11 

•  liMinii-!  n    \\lur: 

liirtmii    ami  «  ..!i^iun|.t  :••: 

.  iinl\    tli.  tin- 

.mil   it'  in   ti' 

<  PHI.-  m.  Uank  in. 

•halrr>  ..  in  hrr  vaults.  >iir  i.  n«»t  prepared 

Jati.ui,  tin-  «i  ii.it    in    : 

teat  she  imiM   >ux|M-ml  ]ia\m.-iit.     Keady  money  dimppeani  fttNn 

(O6i  w  itli  inr 

ui.l  all    i!x   !,.jirfti|    flnanrial    <l.»im-Mi. 
iii«l   inin.     T"   |>ir\nit   iin>.  there  fa  luit 

-  full  |>r«>\  i>inii  l'"i  turn-  '•;  jn'ace  and  tiim 

It     Inr   tlir   J.lllJ." 

aiminnt 

••II   Mr.  i-  IH-    lii-l.i 

:liemonr>  m 

i,        Lilt         \\     hl.-ll  H||,I||I.| 

bean  >h  a  pm.-  inetal  IMM*.     In 

tlir   b  ifl  SUAplMhlr.l    tnl     lli.il     saillr   |  Mil  JMINI-.        1  I    HUlHieqUl'II  1  1  \    til* 

>uain  restorei  '  \»11  pmrhaae  her 

war  niM-r>^  •  :,  >  .  lira  i  MM.  ami  -\\<    t"  lir!   n  !ii\   ami  .illim*  w  hat  U  l,.n-. 
t«>  tl  full  im- 

at  tlir  \\  ill   i.f  th. 

it. 

Hi  I  note  ftMftfai  unfortunate 
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ml  tin-  liiirli  chancellor,  and  it  conceals 
\\itliiiii-  >niitaL:cs   I"   domestic    industries  in   peace  and 

gretlt   til-  •        It    complete^    xrril  led.   \\  e    liee<  I    tea  r  ] litllow 

MeiaK      An  increased   diseount  protect  >  us  iVnm  an  e\ 
cc»xj\e  oiittlow.      IT  i  li.ulit  ahmad.  and  tin-  prices  <»f  -onds  and 

proportionately    low,  dim  l»y  cheap  purchase^  \\r  ran 
•mill  tuo  tn  liner  fold    I'm-   the   inlciot  lo.st  in  ordi- 

168  upoi  MM-tai  treasure. 

Tli.  mini  tunateh  exists,  that,  aft  the  high  chancellor  most 

maintain    for   tin-  I'nisxun  hank    tin-    li-lit    of  ixxiie.  that    is  ,,m-  i« 
\\li\  a  iiin\«Tx;il  rnin  ii|imi  a  vaiiaMr  inctal  l>a>i>  i>  not  d«^iral»lr. 

It  ix  t'lirtlirr  iiu-«»rrrrtlv  maintained  : 

7.    Tim'  ''nil  <->ills  in  I  >.  flu   hit/It  /»•/, 

- ;//  prevent  tin  <i<>i,i  <-<>'i,i /,-<>, H  ji<»ri,ni ,,///. 

lint  (ininaiiN  has. j,i,,|M-rl\  Bpeakfalff,  :i  ltank-n<.t.-  .standai<l.  Her 
rliin-lirx  consists  Of  gOW  ruin.  >ll\«T  tlialrl>.  ail<l  |.:I|HT  llioiiey.  IT  -old 
al»road  is  al>o\  ••  l."»A.  t  hen  iindn-  ta  \oj-ahlc  tSUTCUmStanOeS  the  most  profit- 
able n-Milis  accnir;  that  is.  ^>ld  \vill  tlow  out. 

On  thr  otlin  hand,  a  taxoi'ahlr  halanrr  of  trade  will  brini:  to  us  no 
,i:«»ld  it'  it  is  not  under  I."»A.  Tlir  ,uo\ crninent.  ath-i-  dcliherat  ion,  \\  ill 
lint  buy  until  a  certain  pricr'is  legally  estal.lished.  because  she  can  ea>ily 
perceive  that  the  rej. roach  ini^lit  l>e  made  that  her  brokers  manipulate 
the  coin  reform  for  their  o\\  n  purposes  of  .specnlat ion. 

III. 

A     INIVF.KS  \l.    <  «»l.\. 

I  have  already  proven  that  the  brokers,  banks  of  issne,  and  \\  hole>;i],. 
merchants  are  Opposed  to  a  universal  coin  :  that  the  mark  in  their  hands 
will  be  a  new  implement  of  ^ain.  and  that  it>  actual  ml  induct  ion 
threatens  to  impo\eri.xh  the  other  classes,  ll<»we\er.  the  ethical  >ide  of 
the  i|iiextion  is  far  more  important  than  tin-  material.  The  I'O  mark 

=  I'Ui'.MVancs  =  UK.  id.  =  I7«i.  1  cents.    The  foreigner  who  has  no 

>cale  by  which  t<»  translate  our  mark  into  his  n\vn  money  \alu<-.  will  not 

understand  us.     A  uni\er>al   coin    is   |.art   of  a    universal  lan-iia-c.      it 

appeals  to  a  x,.Mxr  common   to  all    people,  and    is   t  hereto]  e  a  medium  of 

peare.  to  einjdov  which  (id-many  is  now  in  immediate  position — I  mi-ht 

ii  dut\   bound,  independent   of  the   fact    that    it  \\ould  be  a  \\oik  ot 

•••nlitiral  foiethou-ht. 

The  bankers  belon-ini:  to  the  Liberal  party  call  the  mark  a  (icrman 
national  coin,  and  ElSSerj  that  t  he  ( ierman.s  must  ha\e  a  -|»ecial  coin 
regulation.  l!oue\er.  it  iiii^ht  rather  be  called  a  .le\\isli  national  coin. 
becanx-  an  e\cliixi\eiiess  in  coina-e  i-  of  >pecial  ad\anta-e  to  the. leu  -. 

as  a  class,  and  \\ould  accor.l  \\ith  their  other  eiclusiveness.     I  esteem 

the  .le\\  >  \ei  \  hi.i:hl\  in  iiisiiiv  res]MM'ts,  but  I  \\  isli  (  H-iiua  n  \  t  < »  remai  n 
tine  to  IM-I  ( .einian  spii-it.  She  has  no  inducement  to  place  her  li^ht 
under  a  bushel. 

IV. 
THE  WII.HKI.M'S  THALKI:. 

rf  a  uni\ei>al  coin   is  to  get  clear  of  roundabout  caleula- 
I-'oi-  instance,  the  division    of  one  «joM  j,nilden=r 


,'  11. 


THE   CHIEF  COINS   OF 


7  Thaler    =    12 '.t  S.  G.  Guld.     =  25  1 
(exactly)  (exactly) 


21  Sgr. 
( exactly) 


=      r/4   S.  G.  Guld.    =  2X, 


10  X,  Sgr. 
(exactly) 


=       8  Sgr.         =    30  S.  G.  Kreuz.     =  1 


=       4    "  =     15    "    "        "          =  10 


1    « 


3    « 


«          =2 


(nearly) 


<v     a 
(nearly) 


-         1%    "       M  II  = 


H.  Mia.  Doc.  9-406. 


E   WILHELMSTHALER. 


i-  10  Austr.  Quid        =  1£  Sterling. 


•>  2  Shillings         =  60  Cento. 


-  40  uz.        =  1O  Pence  -  2O 


=  20       "         "  =  5        "  =s  10 


" 


1  "  SB     2 


2  =  %  Penny  =1         «« 


M ( > M  i  '.  in    IY8TBM    '  •  •'     i '  •        '-.:.:•  1 ' ' '.  * 
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tli.it    it    mi-lit  \x  intrtMlu. •••.!  uiiilcr  !!«• 
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1  U  ORY    OF    11 

in  ::ueiit  of  Bcienoe,  it  IN  of 

.tl  iinji.i-  li\  tin-  terminoln-\  of  tin-  same,  that  there 

>H«  no  in  rnate  certain  things.    This 

:iple.  \\  ith   tl  ,<l«,(l.  \\  liidi  is  some 

timrs  un  to  mean  optional  -1 .1  ndard.  and  then  ;i 

•  laid  :     !  -    \\hirll    really   diller  from   each   other. 

Minboiiealh  sho\\nb\  the  lithographic  chart  No.  ill. 

-tandar.l    ill   which  a  certain   Wei-lit    of 

M!\CI.  in'. i  coined  or  .ci  ii  condition,  forms  the  calculating  unit. 

:re   silve;  .  l"i    example,  in    Hambm-    iu  tin-    banco 

\shidi  50  rodaoed  from  1  pound  of  >il\r  .       \  .ui  ict<-i 

IIIUT  .silvrr  >t;in<l;inl    i>  r\ju v»nl    in  tin*  t QectiOtt  Of 

-.U1H'  \VJtll  thr  \\linlr   \nlllinc  iif   si!\r|    n|    c\cl\    rnililtrs   :    tllilt    it-*   in 
lint    «h-|»c||(lcnt     IIJM>||    tlic    plr.ixiur  ,,t    :i     pn\  ilc-.-d     ]M»\V«T,   Imt 

,  private  pei  M  Eamborg,  can  deposit  silver  in  the  bank, 

.1  it  t«»  thr  mint  to  In-  cninrd. 

I'lir    pill-r  //"/'/   fititinlni'il   fa  B   -t;iml:ir«l    ill  \\hicli  ;i  cclLiiii   \\riuht   <»!' 
tiinn.N  tin-  (-.ih-iilatin^  unit.     To  tlii>  >tan<!ard   silxn  only  si-i  \ . 

•  ma!  «-n:  'i<l  in  ni-drr  to  prrvnit  its  l»fin.u  nn-ltcd  d(>\\n. 

th  jiiNt  ><•  much   silvi-r  as  will   secure  to  it  a  depreciated  value 
in  the  coin  s\  >teni. 

;!,ls1<un1,i,-il  a  standard  which  i>  alonu>id.'.  in  addition  i 
rnnteinponiinMiiiN  \\  ith  a  not  IMT  Mandard  I, —  I-'or  this  term,  parallel  >tand 
ai.l.and   its  definitions.  \\c  aiv   ind.-hted  to  I  >r.  ( ii  «>te.      It  dard 

•  li>lie«l  in  a   COlintry  adjoining,  l»v  the  >ide  of.  or  eontemporai!. 
with,  another.      |-'..i  '\ample.  in  North  (iermany,  li- 

-1  tor  pistoles  iii  sum*  ofV»  thalers  and  ujiuard  in  -old.  and 
\slii«-li  l.\  a   continiiallx   \ai'\in.u  e\eh:rir,e.  a>  merchandi>r  tor  -old,  and 
'landise.  an-  ii-«-d  as  cniTeiicy  thalers.    .Mm-  Standard 

!  made  \i-oroiis  tliion-h  fractional  coin. 

The  jiaralh'l  stand, ml   is  alto-ether  independent  of  tin-  standard 
•  I  which  it  circulates. 

i.  Tii.   optional  or  alternati  •/•//  /called,  al>o.  //,,///,'/  stand* 

consists  uf  t\\.»  standards  exist  in-  to^etlier  in  the  same  coiintr\  :   as.  f,,r 

i-XMiiiple.  in  l-'ram-e.  \\  here  the  debtor  is  allowed  to  pay.  accordin-  to  hi> 

.  either  in  silver  or  in  -old  1'rancs.  the  jun-ity  of  which  is  le-ally 

•lished  at  a  ratio  nfl. ">..">:  1.      Fi-.  1  of  ( 'hart  III  delineate.  t|M-  PrenCD 

lard.     The  out  and  in  tlow  ofpn-eioiix  metal  is  entirely  hide 

pendent  of  the  balance*  of  trade,  and  occurs  as  often  as  one  metal  exhibits 

a   lietter  ie« Lonin-    in   payment    than   another.     Two  poim  >med 

i  .".1  pounds  of  coined  silver,  furnish  an  e^ual  number  of  francs. 

':  nevertheless,  6.90  franca  :m-  abstucted  from  the  -old.  and 

-i    the  si  he],  as  the  c.tsj    of  enina-e.  to   lei  III  bnise  Which    the   I 

•  •hi  must  be  under  15.46,  and  that  of  silver  above ,15.62,    Thi 

3  the  boiiiHlary.  be\<»nd  which  one  metal  takes  the  | 
of  tl  I'.ut  in  ra.se  of  ;i  necessity  for  metal    inoiieN .  the   medium 

ished  betueen  L5.4S  and  15.62,  as  a  turning  point. 

alMint  which  the  optional  standard  mo 

In  ease  ".  uold  i-  l."...".s.      |'a\  m.-nts  ;nr  n,  coin,  Imt 

silver  coin  i-  pi.-tei  i.-d. 

old  i-  1"  "Id  or  silver,  but  -old 

coin  is  p 

In  •  ic  made  in  ^old  :   ^old  is  imported 

and   .  un,  which    is   denoted    by  undnlatin- 

In  -  ments  ;ii  e  made  either  in  -old  or  silvei . 

.••lil  is  pictci  i,-d. 


.•/•/  in.  STANDAE 


STANDARDS. 
1.   Pure  Silver  Standard.  2.    Pure  Gold  Standard. 


3.    Grote's  Parallel  Standard. 

A  standard  alongside,  in  addition  to,  or  contemporaneous  with  another  standard] 
Silver  standard. 


Independently  together. 
Gold  standard. 


4.    Optional  or  Alternative  Standard. 
(Also  called  double  standard.) 


Silver  abroad. 


\ 

Francs  in  Silver.  : 


Exchange  unit. 
Francs  in  Gold, 
jrold  abroad. 


XV.  .,  MVA7 

'  •wwv*v          w    -    -  w      -     • 


C.    My  mode  of  Introd 


Public- Trade.     -         i, 


i 

Puro  Retail  Trade,  ^--^i 


silver  Standard. 


ffrade. 


IL  Mi*  Doc.  8-407. 


CHART 


MODES  OF  INTRODUCTION. 
A.   Mode  of  the  Coin  Law  of  Dec.  4, 1871. 


B.   Mode  suggested  by  me. 


Public  Trade. 
Retail  Trade. 


n  specifically  represented. 


MoNKlAKY    MSI  KM    «>K     I  UK     A..KL1».  113 


.!>«      ftyfOiM    i-     I     ».  .  ". 

nmn  MMi«       -    ....••'-.  ..-.:. 

Ill 

[•SUM*/,  £<>M 

tlim 

I'tioual 

lint    (Inn-    .IK-    1 

III.' 

•  !••  to 

•1    u  In  tli 

till-  'i"llll«fltic 

iii.  -h  tin.: 

•  1  i  Nit  h  mt*ti 

IM'll    Upt  lllll.l 

lllll  lilt  (II 

P  flteodflitl  I'Mt  «li*liti«*iitt*t(  tin*  mi  in 

i 

•HI  i  .in: 
!:•!   s||\  , 

<  hi  lh«-  •  ml.  li\   t. 

•  »\\  n  i  li.ii  th<-  tli 

•I'l.'H.    Hit  111-  i-    IIKHltl 

tlliMI- 

III    '  iti-  JMT'.,, 

tin-  I-  i  u  In-tin  i  tin*  li.ilam  > 

;ilnl    tin-  \\.iniH  ,.I    I.  \\   ,,| 

l«l  .III.  I  - 

!llf   I1II]MT!.||    ;.,,-. 
•I  it  I'll  I  ;ni 

In  t  In-  it  HUML 

i'\    INK! 

..ill;,  tin 
In 

.tl!«l 

lii  dniilit  that  tin-  ^ov 

ill. 
In 

unit   til! 

\  it  \\.i-  'I   1   piM.     ^< 

hi  tin-  iitliiK-s    ami 

im^saip 

-jMi   inn: 
Mllirllt   Iliia  U88I11  :t\  . 

ocds 

Kl'>    till' 

•Mini     lllllllU 

11.  Mia  -  -  S 


114 


THEORY   OF    THE    COIN,    COINAGE,    AND 


'.<MM»tha!'  i"  tin-  London  ^notations, 

''I    111    1^71.  ,,\  ,  |.i_:rd     1.V..N.  tlir   1«>\\  ,  .;,    hrrrlllber, 

tli.    .'idiiiaix    liiiMMexx  pi  ,-111,11111.  .1'   \\lneh  tin-  leroid    hints,  \\oiihl.  hide 

pen<leliT   of   l!  jlh  el.  ea. 

"•Ml   t||;il, 

Tin-  profit    IN   perhaps  intiiieiieed   in  :  ,,;    the 

•1    damage,  ami    tin-    LMili   ••;    ii  no.  oon   ;  jl:,  ler>   |x  undoubtedly 
Imwij   Upon   II    im«le  or  less  ar!utiai\    ealelllatloli. 

prhaterer  \\a\  it  ma\  i>«-  pox>,i,i,  .m  tin- im-nt.-  a  of 

'KMl  thaler-,  there  are  undoubtedly .  a>  tin-  leemd  ^ho\\  x.  im  t'a\  «»r;ihlr 

Mll|xl;ilirr>  ;|\\;llTlliu   nil!    1'lltllH-   -o|.l    iir.  j  II  |  xj  t  |.  Ml. 

l|si|;ill\    ;irr«-pti'«|     l.ltio  u\'    l.'iA   «.t'    tin-    FlVIirll   mill    1;|\\.    [fl    K'l.'Mrd 

lint  ;it  this  tiinr  the  nitio  is  T-iitiivlN    .litlnvnt.     . \rmnlum  to  tin- 
3-Vonmnist.  tli«-   \«-;nl\  ;i\rr.im-   nnitnl  pio<liirtion  <»t'  j>iv< K.M^  niri;il>  i>. 

lion,    IN|«.»    ,,,    186  00, »   tli;ih-ls    -n]«l.   lll.:.(Hi.)HH»  |!i;.l«-|x    sihn: 

ls.il    to    l>»,s.    LMHMMMHMH)   t!i;.l«T>    Un],|.    1 .;«».(  M  Hl.l  M  M  »   t  1  i:i  h'|  . 

Tin-  flit  i  rr  j>ro«lii<-tioii  of: si  her  n  •     p.-i  n-nt..  \\  liih- 

Jh;it    o|    ur.l.l    il.Tlc.lxrd. 

On   tin-  mntr:ir\.  tin-   «l»Mii;nnl   t'oi    -..hi    inn  .MX,--  and    tli.it    lor  >il\rr 
*liminisln-x.     ( ,.•]  iii;in\    n-ipiirrs  tor  lirr  <-\du^i\  «-lv  }nn«-  -ohl   .st;ind:iril 

s(H».(M»u.(HM»  Queers gwd,  and  sin- will  n-i.-jis.-  her  silver,     Hoihmd  ;m<l 

5can«lin;i\  i;i  0    inakini;   rtloi  t  -   to   introdiicr    tin-    uold    .standard. 

Sine,-  iMil.  Asia  ha-  i«-r«-i\.-d  pi  ..pmt  i(.nat«-l\  inor,-  -..Id  than  >ihn.      |;\ 
Tli«-    KiiLili>li   and    Frrnrh    >t«-ain«M>   lh«-n-   \\a>  rallied   iVoin    Kiirn: 
t  and  A-i;-.  nil  an  a\«-ra-r — 


M'.UOO 
0,000  '1 

•1.1.     Tl 

11    
4.'i.5<Mi 

"(1,000 

Tin-  lari!'-  ••\iM.rtation.  t'mni  1>«H'.  to  I.M;."».  i>c\|.iain«-d  l.y  the  lii-li  | 

:ion.      l-'air   Dliolh-rali   >t«.od  tiom  .la!.i;ar\    1.  l86^-fO(3 
•J".  and  17|  p«-n- 

tin-  «'(|uali/.ation  of  tin-  Italancr  ot'  Made  \\  itli  .iidaid  - 

had  1'ioin  l.s.M.  n.  1  stiii.  the  lii^Ii  )>i  ire— 1. "...IT  :  1.      I 'mm  1  85L 

'•«»  l^i«i.  l-'n-iirh    sil\er  tor  the  Iwiirtit   ot'  llnuiand  tlo\\rd    into  A-ia.  and 
•  •ported  that   Kn-land  -a\  e  l-'i -anre.  on  an   ftV<  OF  even 

JHHII«I>  nt  >ii\er.  l  i ml  nf -old.     I-  to  tranfllate  th«-  Kn-li-h 

15,  I'1:  and     -'.  amounts  to  a  litth-  moiv  than 

pound. 

imanv   the   matte:    OBSUmefl  a  sliaj.e  entiielx  ditlerent.      I-'rom 

1-0;.  to  i-Ti.  -.-id  averaged   r,in./.  =  ir,.i;i  :  1.     Prom   1871-^72, 
<1  as  foil- 


un 

' 

Average 

\n  toft. 

n 

M 
60j 

<f. 

'  M     .  *  . 

soft 

0M 
00 
00 

»^1 

tH  I 

00 
00 
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00 
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1871. 

.    N  ' 

1872. 
.January 

d. 

81 
** 

! 

Marrh 

Avril 

SE 

SSL... 

:'  ' 

A  ngust  

S«*pumh«r 

M<»  M     OF    11: 

Silver  Mt«w>.  iu6  at  a  fax  on* Mr-  pri«v 

!      \\    lllfll 
•    «i. 

!    Ih.ll     I: 

v  (III    it    1  1. 

IN-   f.Hii,  11    *j|Jt»|y    lf».i 

Surli  .1  \\  .r.  LA  represent «xl  ui   I.  its  tin   dmi  :._.•:-.••  ||  >  ,  .  •  ••• :  •  \.\\ 

,il  :nid«*,  ami 

• 

/»  MM-    ^-  »HiMji    i.1 

publi< 

•t  ^ holenair ' 
fr  and  r  the  pihl  Mtiiu- 

III   Ulioli-^llf  ||.|... 

lln    tllf    \*  lli»li-s;||.  .  III. allN      • 

Ml. I. till.        //     !. 

l  i  IK*  ^oltl  Htaixlunl  gii\«r  -iui^de- 

p.l!  I  Ilirlit-. 

<  ote- 

M6,  \\in-n-.  .IN  i>  KIIMUII.  tlu*  banco  i  i-i-«i  m  n Imlfiiiifi  trade 

•    rmiipii  II  flu.  ri 

Jiill.li. 

tin-  : 

i  \\niilii 

lljMili     \\i,  -     \\llnIi-N.ili-     ll.lilr    \\.Mllil     ^la«lll;ill\ 

It. 

• 
•  •II  \\  .IX  .1 

I  (hat  T:  Mile*, 

• 

\VilhelmV  thaler  of  1}  gnunA  fine  gold  •  i»ul» 

III  ^l^l.lill    till'    IH- 


Ill  '  Ml.  tii.  ••  gold  staa«l 

di«-  inn  -    il«l  K«-  in  tnim  one  and  a 

in-  .ilnnit  «»<K  '  piercm  («•• 

th«-  int 

a0  a  Computation  unit  <  .in  .•.•jnMirn.  ••.  titnt  in  pnl>li«    ::.«•!•-.  tln-n  in  :  • 

•I  HI  tllr   • 

baler 

•   >l»..ill«l  IH»  - 
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thee.  :  15 

Haling   1    pound  of^old.  it    would   ratt  .1-   ft)llOW8  J 

\Viiin  •:• 
ih;i  • 

14=  =  H» 

7=  l-'}  = 

=  -    -      L'7    =     1 

:=  ••' 


•  .ii»o\  »•   .  .uivalenVx.   i  :  \  d    1    tlorin   ;m< 

1     •  i'l\     need 

,    for    HO  -Ul\  .   Up   to   5 

Tli.  ;    l'i>   mark    i  'Mtain    7.' 

.••id.  ami  are  \\orth  in  the       _        standard  2.39  and  1.7^  wiiheim's 
thaler*.    Til-  "^tl\  deported  in  tli>  of  the  reserved 

fumland  in    tin-  1  hank.  ami  during  tin-  i»rri«Ml  nf  tin-  intrinlnr- 

t-nuld  IM-  r;i;«-<l  ;il  L'A  aihl  ."»  XN'illiriin'^  i  h;i  In  •<.  ;IIM!  at'trr  tin-  in 
M-tinli   is  r<iinpl»-tr  tlir.V  millil   In-  rrllirl  t  r»l   into  -nld   ].i. 

I,      III    tlii-  \\,i\.  dniin-    Tin-    '  n    i-.-iin.!.   tln-y  \\mil.; 

n  Tin-  ri>U  <>t  «'\|MH-T;irinn.  ;m<l  tlu-ir  ri-mrltiii.i:  r«»m|.l. 
•  <l. 

6  inti-odiu-tinn  slmulil  I   in    pulilic   tradr.  iHM-aiisi-  in 

thai  ha<  not   only  tli«-   undisputed   ri-lii    t«»  ti\  tin-  medium  «•»' 

the  imim-y  tr«de.  hut  all   i.er-i.n.x  \\lin  enme  in  e.ii-ta<-t  \\ith   puhlie  husi- 

\\ill    he    uhli»-ed     T«»    t'liniisli     Themselves     with     the     nc\\     rnin    and 

taiiii'.  -  with  it.     The  iiitrnduetion  of  a  : 

nitiei  •'nan  is  that  .»t'  a  new  /»•////  and  *//•//  MMMtOTft  l"i    thi^  reaflOIL 

That   in   the  latti-r.  «mly  in-ivate   ;•  DH6.  witfa    the   other,  and 

many   pr«-t»-r  T«»  retain  the  uld.  ami  \\ill  not  lake  the  trouble  to  heeome 
familiar  with  the  new. 

An    introduetion   h.  'minended.  because    it    i>   neither 

•  •et    The   de:!iaiui  irenlation  ot'  (  ierma!! 

\vith  the  nor   pra«  ^troke  to  rei 

QB  in  the  ma:  ,.nd  \ill.i 

ie  thah-i  -lien,  ot'  1  -  ]  •ten  n  i  -e.  and 

.den  and  kieii/.-i.     1'..  'andard  mii-t   j.re 

•  duetion.     Then.  •  nt  rate  ot'  |»«  >nnot 
_••«!.    tor  e\amj»h-.  in    .Munieh.  in    the    ne\\    xiambird.  t'rom    that 

whieh   at  the  Same   time  obtains  in  \Yiir/l'  ••!  t  lie  entire 

amount  of  fnn-tional  eojn   in-evunied   '  ry  ifl  prejiared.  it  \\ill 

•o\\n  in  \\hat    Minis  to  dispense  .'al    jilaei- 

older  t(.  >ii|.j»l\  at  ojiee  the  puhli.-.  ,:iid  \\holexah-  trade. 

I  -he  department*,  of  pnhlie  trade  int<»  three  di\  i>ion>  : 

.ind  tele-raph  trade  ami  re\.-niie  oott 

upon  railroad^. 

.ind  of  all   kinds,  as  well  a<  all  other 
puhlie  iiH-oiiM-  and  ili^nn  sein.-i  ' 

r  amount    of  Mnall  ether 

H  anioui  dhlgtO  the  po]>- 

•  •h  railroad  station  and  post-otliee 
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piv|,.t 

-.1  utcwMitiM. 
*lin*  the  new  coin  :• 

.MHI.INHI   • 

woul«l  --"ii  iiii'l  lie  hiiiitl*  "t  million* 

\\oiilil  IN*  nfnuituilly  araunp! 

.  Vlltfllftt,  Mid 

IM Gdncat<>i"  to  tin-  •  •• 

.-.i-iii\  ii..;, 


1.11*1     II. I  >     I  H  i-ti    |l|t  I  IN! 

•l.-.-l        fl.l.l,  Of         '.I'         I    M     I        ..      1       , 

ihi-r  I- 


•!"  inmengri 

tin-    tlri^llt 


i   .i>  all  |IIINIIII-»O   in  pulil  ;ln«ni-! 

i  ilir  in-\\    u«»l«l  ^I.iiiil 

I'M-!  .1  hotel*, 

tO  p't     I  !<l  <*t'  tlir   lliilll- 

•1  Hi  |iiiMu    ti:nli\     i  precedence,  Ami 

rum  (   — 

«/  i  inirli.  Sr-ii: -.ii.l.    I  * 

•UllIlA     ii 

' 

• 

.irroillpll-li.-.l   .ill  .if   .Hi.  •  :i»"  ii   iinXV  milch 

'•ut  HVM-I 

Tin-    In. 

:nl. U. I. 

fill'     IM'V  'illlt, 

:    niilv    in   it>   pit 

•  nt    ini-i«^il\   in 
tin-  ux«-  of  tin*  «•!, 

a>  a  «  h.iiiu-    in  flic  t.'im  <>t   ruin;  >iut*N  1111 

• 

.llliplr.  :  -1   111 

!H-\t    l.\\. 

\\  ill  \i-t    li.rv 

•  »t  tin*  V 

pllhll.-    anil    : 

hirll 
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.ii.l  a-am  63 

.  I'M     H>  XVilhelm's  thalers.      The 
le^rc   in  certain    iiiiniiiiuin  amounts    max    In-  ajlo\\»-d    topn\at< 

••intrx    people    \v  1:  ed  uold    standard    in 

introduced   into    their  places  (.!'   residence, 
•he  \\  ilhelm's  thah  I   in  Tin-  DOti  "Hiec  \\ill   lie  g 

•l.xin::  In  mi  tin-  lirst   for  this  reason:    that  in   North  (inmanx    1  Bilvei 
achen=s.'ij  kivn/cis.  \\  hile   in    Smith  tinman;*    it<m]\=-.;K  :his. 

.\  exnit,  \\ill  In-  conali/ed.      An  estimate  nt'  _  cents  \\ill  furnish  an 

•  •  L'rrllts  —  .;   k|r||/nx—  l»so||=  1    JM'IIIIN  . 

-tamlaid  \\ill    In-   (|r>nal»lr    in    Nmth   (inina; 
,nt  «.t'  tin-  Lrain  ii  6  \\hiHi  is  iiiiihMl  \\ith  it. 

In  unl.-i-  U)  intio.la.T    tin-    -.'].|  -tandai'd    d    1  '    naoifl  into  |>iil»li. 

there  should  be  ready:  1.  25,000,000  &alera  in  new  coin;  -. 

"MI  tliali  mil  LO  mark  pieces, presuming  that  th< 

n  in  In   tin-  Ia\\  M|'  I  ),-cnnl»»-r  1.  1^71.  i<  i-n"ain«-<|  a^  ;it  piv^nit  until  A  pi  .1 
1.   IM  ;••  pif-nit   xihrraml  paprr  inmu-ynl'  t  In-  r\ist  in  -  CUITC 

and  -ulilfii  Mainlanl  slmidd  IM-  alh»\\i-«|  a>  \a 

In  Mnh-r  that  tin-  latin-  !•<•   nut    misx,.»|.  in  any  c\mt.  thnv   should  !•»• 
niMii^h    nt'  tl  lard    MH    hand  ti»xiipp|\   tin-entire    |inl»li« 

ith  sil\n-  iVartiMiial  «-nin.  in  tin-  in-w  inrtlind  M|  ralnilat  inn. 
n  t'nnii  a  \i-ar  and  a  halt' to  t\\o  yrars  att«-r  cMinmnicini:  tin-  \ 
:    tin-  introduction    has    ].,.,. !t  urrMinplixhiMl.  tin-  mint  .should  n^ 
m&  in  pH-panni:  l'i>.  25,  and  "•« '  «-nits.  and  shoiihl  rail  in  th- 
coin  iUT«»nlin^  t<»  the  nn-asiuini:  sraN-  of  tin-  m-u  roin. 

l"n til  now.  tln-ipicstion  has  U-ni  with  regard  to  pi il die  and  r«-i;';l  Had.-. 
«•  sprrial   province  of  th-  nnu-nt.  the  latter  requires 

•  •  ot  the  former.      Fraetioiial   (  x,-d  in  lar-e  anm 

iiro(liiction    of  the    n«-\\   standard    int.» 

\vlml.  Mle.  which   tlnnand.s  n   almost   entirely,  and  which 

should  li«-  allowed  th<  te  own  advant 

the  pulilie  and  retail  trade  ai'e  fully  siip]iliiMl  with  coin  of  the  -old  >; 
aid.  the  calling  in  of  the  I'd -j.  :td   the  I'ejdacin-  it  with 

<-oin  of  the  H  ,i:ram    standard    of  full  wei-ht.  should    . 

••oin  should  !•••  issued  also  in  containing  15  and  30  grams ;  t^en 

Tlu-n-  would  IM-.  in  the  existing  silvrr  stamlard.  in  conjunction  \\it: 
dard  of  the  \Vilhelnfs  thaler,  which  until  now  rested  npoi 
•idard.  B  *e  parallel  standard  introduced  into  who! 

inerehan- 

:  niei-  chapter  in  \\  hie 
,,f  standard  •  d  of. 


' 

In  the  delineation  <  the  da\   upon 

ii  the  inti-oilnetion  into  the  public  and  pri  \-ate  trade  i-  pio\  jsiniially 

•  li.-h   it    is  nli]  tO  completely    siippl 

•    \\ith  the  coin  of  the  ne\\  .-  the  K>  and  L'n  !; 

.-Id  coin  of  full  weiuht.     l-'or  this  purpose  it  is  pie- 
nd  a  ha':  This  ]„ 

/'  and  /'.  and  >•  icpicsciits  the  N!  .lan- 
H 

I  I  lit. 
I 
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btiiNlutil 
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.  iin|it-lli-il  li\  tin-  ii. r 
ill    piililir    .tin!    : 

.in! 

•  i  tin-  ii  lieru 

i-iul   linn-   II|HHI  ii|i|Miiiiini(\ 

oiMtital 
inff  a  Daiikin^  ln> 

IIM-      till 

DOtt4'N>lMli   0||  'In-    *.HI.- 

•r  ^olil  ilollar.s  ami  • 
and  .  -  ami   Utl^r 

in  i-a>li 
A. ml. |  IN-  ai-.-.i|iij'l>ln-il  Hi  .I  !•  «  -il  in.ti 

..I. 
\N  IM-II  m-iii 

ly  »liH-s    mi: 

<>||li|     )., 

I    'A  lilrll    he  \\nllli ! 
till-    s|l\,-r    llnjx  if    In   III,- 

...M.     Tln-rr  \\Miil.l   U-  mi  .In: 
t-iila-  .linn,  an-  i    tin- 

Mil 

itn  tin-  I.     liesidw*, 

mil-it. iK 

.li.hr.   Ill' 

in  r  ill'* 
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:  \    hi  i  i  r.Ki.N  i. 
Tin-  :;««.erament.  in  It  .-nl  upon  the  ruin  l,i\\>.  declares: 

Th;r  ''••  to  H1I   I!  1  xi:iiMl;ir.I  ami 

.11   :n   rip  .nt.  a 

•  !<•«!  i|iiiil''.< 


Tin-    axxel  tion.    "in    Mich    ;ni    event    a    condition    of    lhin^>    miixi 

i  .-..   \\  ill   1"  •  he  elitil.  J  <ll\  ided 

into  depai  tmentx..  mill   one  depai  t  nient   aftei    t  In-  ot  hei  •  ix   xnp 

phed  \\itii  tip  tandara,  according  to  the  8cal<  unt  to  \\hich 

tlir  place   lf  elililled. 

Tin-  declaration,  >eclion  S  of  the  mill  law.  lli;lt  the  M!  :i«  \   mill 

md  the  gold  coin  shall  <  \i>i  tn-,-ii!.-i  ;i>.-,|ii,i!i\  muxtituirii  j.;i\  mediiuiis. 

-ln;lll  mii>i-,|!H-|!cr  to  tin-  JMlMir  ;ili(l   1  «'t  ;i  i  1  -t  l;i«lc, 

onl\  in  Miiall  amounts  and  in  rush  j,;i\  nirn;>.  Imt  Ol  mportanoe  to 

till'  \\llolrv;ilr  H;i(l,.. 

i  l;i\\   li;nl  r,  mil  of  tii  .illy 

iolr>;ilr  tr.|«lr.       M  \    mmlr  of   1  Jl  t  I'oi  1  llrt  io|  i.  ;i>    |.H-\ioH>lv  «'\]»l;i 

i»  rntiivh   ililli-n-nt  :  tli;it    JN.   introilnrisi^   tin-   -..Id   >t;ind;inl    !ii>t    into 
puMir  and   privati-  tr;td«-.  and  upon  tliK  tlinv  would   naturalls  In-  con 
stnirtrd  a  \\a\   to  arroinpli>!i  tin-  >ainr  tor  \v|ioi.'>;il«-  ti'ad«-. 

Tin-  jnodr  tracrd  out  \>\  tin-  coin  law  lia>  tin-  following  drfrrt-: 
1.  Tin-   limn-  valuable  metal  ran   How  nil'  in  tin-  >amr  \\a\  a->  it   di-ap- 
loniH-i    pi-riod   of  tin-  (M-rinan    ninney   ln>;..i>.   somewhere 
aUont  l."in.nnn,nnn  thal<-r>  -old.     Tin-  optional,  or  double  Mandaid  which 
The  coin  law  will  UM-  durin-  tin-  tian>ition  period.  ina\   heconi.-  a  1>>. 

L'.    To  iv-nlate  tlie  ]»iol>al»le  oattlow  of  »'ol«l  tlin>ni;h  the  < 

>ian  hank  in.  ;n  in  the  hand>  of  the  de|.nt, 

the  hank. 

The   privile-v  wliirh  '.-d   to  the  dehtor  to  j.ay  his  dehts  in 

that  metal  \\hi«-h  i»  ehe,ipe>t  at  the  time  of  theii  contraction,  p!,i<  ••>  the 
whoh-v;,!,.  trade  for  man\   \eai>  upon  a  tluctuatin. 

1.  The  mode  of  the  coin   law  comprehend^  the  deht    ratio  only  under 
t\.      After  the  introduction  of  the  pure  ^old  Mandard.  tlie 
dehtor  will  he  forced  to  pay  in  imperial  -joM  <-oin. 
While  the  prcM-nt  le-al  mode  of  reck.  -hi  in;  i>  ..t    no 


The  L'n  ^,,1,1  murk,  aeeordin.u  to  the  present   ^notation.  1"».7"  ii  -k 

ill  tall 


rptMChejl   nioie  than  «;»  thaler^,  and  -old  in  the  Q<  will 

;ly  helow    l."i..".ll.  he    would    he.  after  The    entrance,   forced   To    hear    at 

it  lo>-  hy  \  ieldinu  to  The  computation. 

ner,  for  «•  \ample.  wh-  •••  i>  hiirdened  with  a  inoi  !_.!_.•  ..I 

1  tlialer>.  o\\.->  in  '  ;n  Thalei>  to  the  pound.  \~>~>  pounds 

••lied  xil\,.|-  thalei>.      'i'h.  •  thalei   i>  hut  the   measure  ;snd    ix  only  The 

in  which  h»-  o\\e>  T!M-  subetaoce  ••'  i  "':'  pounds  of  silver.    Thi>  dei)t 

ot    l.V»  pound-  ot  '  c.  .ined   German   >il\er.he  >nhxeijiient  ly  di>di.u  -.--   hy 

the  j.a\  ment  ot  HI  |.oiin<N  ot  ,  .  ...Id  -mark-.  «>r 

^thaler  pin-ex.      InlMT.  and   1  ^  1^.  -old  had  a  \  aim-  o{  nearlx   Hi:  1.      At 

B,  1"  poundx  of  -old  would  =  inn  |>oiimN  of  Ml\er.  and  he  i 

-iher  nioie.  =  l.',n  tlialei-x.  than  he  ov 

I'he  mo.!.  t)6fl  the    .jllestioli.  lto\V 
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Shall  it  rvm.i 

• 

void*  all  tip 
•tftclen  in  the  H!  >«  • 

I.    (...I.I    i*  I  .1  th.-rv 

•in -.1111)11    ..!    .1    f;   .,  .|   .|.  tlirll.  Ill 

I 

I'm.-  >il\.-i.  ..!  r  ir  tnuMtftiaa 

*erloil.ii 

:naii\  Uui.U  ..!  1  Mi*i in-**  an*  in. 

!•>  tin-  JI.IN  ii 
•i I  I1  ianl   into  th. 

III. I      til.    M     I  AlrlHJ.  illt..     \\  i 

• 

tin-  iiiiliiiiiti-«l  iiH"  ' .    _•  -       I 
-li.il!  1>»   fi\.-.|  i., i   th. 

;i  hoin. 

]"•!    .ill.- 
Ill-     lll.l'.'l  .    .i!l«l    U  illrli     lOl  Ii:*     tll«- 

<iii]il  >.».,-i  t.ik*   «-'|M  il  r.ink  I- 
•  iiM  a«»>i>t  ii- 
.••In  s  in  ih.i'iH •;•  •: 

i.  \\hnli 

• 

-••inU   h< 

1 

iiln.ilh  i'<-  ..''I.-  t'»  !••  nut  tberpfon* 

\M>iil«l  IM-  ailxauta^eons.    lietioM,  she  would 

-'hill. Mi     IIMMNllli-nt     \.illH-    \Mtll   »ti 

^taodjutl 

I.lU«'    pl.irr.       Till'    pia*«ti-|     l«. 


illilrll.       Tin-    ili-l»ti"l.    \\  II"    •'*»  '••»     1 

.uilil  imt   tli* 
r  that  tun"  ix  worth  !«'»«'  1 

>ti    uihi-iviit    ' 

it  \Mll  ili-pi-inl.  iilMin  tin-  pingrmsof 

•HI   tutu: 
111  tin-  -.111  • 

\.-n  l»\   r 
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Mil  [ON. 

Ill    '  '  lull.   a--rlnM,-d     i||     |  );||||/|r.    li,,|ll 

,i.  tii«-  tinvr  fuiiuttiiii:  resotat 
..ink  .|Uc-tiun  \\,  ed: 


I.  —  /fate/ 


i.  Tin-  pii\ 

.  'i  i.  -i  in-. 

•rllll-  air   mailih     for   llir    pill 
artlial    I  rdrlnpt  lull  of   thr   |m|,  :,,|    tn   Miiiki-  pos>ili|«-  Tin-  tJOllHl 

•    tin-  1m-  iiditiun  uf  tin-  lunik. 

II.—  //-  9  h,.  \\uif. 

Iii  tin-  tilth  <i«Tinan  tradr  roiivnitimi.  whirh  ;i»nnl»l(Ml  in  L<-ip/ir  • 

tin-    l.'Itll   tu  tlir    \:>\\\   (.!     M;i\.   tin-   tullu\\inn    l'«--uli|  t  lull  -   \\rlc  ;n|upti 

i.  Tin-  n-lii  tu  i»ur  bank-notes  for  tiie  whole  German  \:\\\\< 
[n  the  future  onh  IM-IUHL  •  n-utrni  i»;mk. 

Tin-  imtr  ]n  i\  tlecefl  nu\\  rxivtui.:;.  iiuiv  <-uii  t  i  n  in-.  l»ut  i,u  IM  -Jiall 

:nl    tin-    present  on,-v    ^luill    nut    !>«•  ••nl;ir-«-.l. 
li;ink  ii«-   privilr-.-  «»f  unlimited    i»m-.  tin-   >;IIIM-   >h;ill  ; 

•  1  tu  tin-  ;n-tu;il  sum  «  •  «lin.i:   lu  tin-  pn->»-nt    lnixin».xx  tr;nlr  <»1 
tin-  liank. 

'ulin.ir  tu  irsulutiun  1.  wliirli  ivrHimwiiils  tin-  cr«-;it  iun  uf  ;i  c«-n- 
tral    l>ank.it    artiuillv  in  all    ItB  6886ntial  parts    Itrlun-s  tu  tin-   I'm 
bank    ui-aiii/atinn.      It    is.  tln-r»-t'ui-r.  a   ivrunniM-inlat  i<»n   tu   chl 
l'ru--ian  dank  intu  a  <-unnnun  (n-rinan  impcriiil  hank. 

iiiiany  has  fully  BOOepted  tin-  -••»!«  1  -tainlanl.  no  niur«-  It  ink 

-  of  l«-vs  amount  than  loo  marks  (=  ;;;;.i,  thah-r>  =  ."»s.\  -nld, 

•1.  ami  tho>«-  alivadv  in  cirrulariun  xhall  IM-  ralh-oj  in. 
\\"ith  tl  nun.  that  — 

I.    I  ii«-   authurity  of  tin-   bank    -hall  IM*   piv\  «-nt»-<l    from    proiioiin< 
such    nut«-v   n-iv(j«'«-mal>l«-  \\hirh   h«t\«'   IUMMI   calh'(l   in.  hut    un-.-a-un 
''t»-«l  :  that— 

I'ln-  kink  In-  ohl;.  •  i  all  rouiit«-rfrit  -.  if.  on  piesental 

not  aM«-  to  provr  that  tin-  part\  pr«--«-nt  inn  them  for  n-<h-nij 
did  know  thrir  tun-  rliarartn.  or  did  not  taki-  dm-  pivraiition  to  !M-< 
acquaint.  -d  th.-i.-\v  ith. 

•in-ulation.  nut  l»as«-d  upon  Bp  ill  IM-  -iil.j.-ci 

eomtpondini  •  valu.-.  and  it'that  is  impracticable,  il 

be  secured  1»\  a  «-ontin^«-nt  fund. 

II!.—  / 


i.tt     tll«-    Ilo1«-    rilrlllatiuli. 

to  \  ear   until  a 


Tin-Tin.  ltttionSW4  id.d.     Tln-li 

•hrmiddlf  and  -mall  l.;ink-  of  I--IM-:    ; 

ik,  or  the  ftitore  imperial  hank 
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ll.lteh    laid.       Tlir    11101V     \  >lellt  It'll  1    the 

exchan-e  unit    is.   tin-  -mallei    IN  it-   value,  and   the   »  ;ir  amount   of 

\ciiangc  unit  IN.  tin-  gieafe  An  exchange  unit  whose 

\ .ili,.  ;>\  i«"i  ex<  Imnge  unita  t"  >  thalers, 

ami  ii-e-  I  •>   that  of  r.n  t,,  tin-  \alu 

The  ratio   l»et  \\i-en    tin-  amount  of  mone\    upon  tin-  .MM-  hainl,  and  the 
..uiLie  unit  upon   tin-  other,  and    t  In-  I  apidit  \    \\itli\\hirh    moiie\    |.,-i 
s  tin-  function-  lielon^iii;:  to  it.  ai  equal  to  tin-  price  ;it 

HIM-  tixed  tm i« .     l  layotyectively,  fortheftubj<  •••,  \\  hjrh 

illtlllelMe-   (he   ll\lli-    ..|'    1  he   ].!  |    Hot     l.eloli-     to  the  •  ! 

till1    t  ;  lllolie\  . 

Ilirli  rlll]»lo\  s  tin-  |»rrrinl|N  Hir!aU  a>  a    plllv  lin-a>ll 

;(fiabOAi>  toi    II.IJM-I  nioin-\  .  i,,  i  Iain  amoiiii!  oT  tin-  \\  hole 

.NIIIII  ot    tin-  roiniin-irr  of  tin-  \\oil.l.      Tin-  .t«-.|  at    r_'.iMMHMH».noO 

-t    \\hirh   tin-   imih-il   rxrliaiiLir   unitN  ot    tin-    uoil.l    >tain). 

Jainl    ha-   an    amount    \\hirh    (H-iinan  ,n!\    «-«|iiaU, 

>«'(!. .011(1    ll,;,!, 

i:\ani|.lr  ll.ol Thau  I\\>ho  BOf  12,000, >.<>«<' :  hah-i  -  l.\  \\hirh 

tin-  amount    ot    m-y   ot   all   rouutrn--    i-   ivpiv.NiMitrd.      I'oi    «-\amph', 

<i.-itiian\   s.  l-ji-land  -  Tin-  latio  ot'  tin-  amount  of  mom-x   in  ra«-h 

roiintrx  to  tin-  \\  hoh-  volume  of  moncx  i-  ronMant.  >«»  l«»im  a-  no  roiintry 
imports  more  than  >ln-  rxj.oi  t  >.  .Mom-\  nui\  ><•;  ;;!ali/e  \\ln-n 

the  equipoise  het\\eeli  iiiij  I,  that  i-.  when  the  iialan- 

trade.  i-  di>tnrl»ed. 

I  will   illusti-ate  Mieli   a  eiivuin>tanre  in  example  111.  in  whieh  I  1 
placed   upon   a   seale   to-i-tln-r  the  amount   of  money  of  (iermany   and 

Kn-land.  >n  time-  In. .000   tlnln-.  and  under  is  pla  exchange 

unit-.  \  ix.  :   for  (iermaii\    }  \    in.ooo.oon  t  iialei -.  and  Jam! 

me.N  in.oiMi.OHO  ihalers. 

In  the  former,  in  thaler-  are  \\oith  inj-  thalei-.  and    in   the   1 
tlialei-N.      .Meivhandi-e  i-  held  at  a  redin-ed  rate  in  Mnuland.  and  in  ' 
many  at  an  advanced  !«•-  the  u-ual  trade,  the  amount  of 

0,000   thalers   i.-   imported,  in   place  of  which   i'"». iinn.non   thah 
]irecimiN  mrtal.  as  a  uni\ei  -al  e«jui\  ah-nt.  are  returned.     The  ratio  which 
now  enter-   i-    ie|iic-»-nted    in   example    IV.  in   which   <ieiman\    Mauds 

ded  at  TT.r.nn.nnn.  and  l-ji-land  at  si'.r.nn.nnn  tha! 
of  which  i>  placed  an  equal  amount  of  exchan-e  units.  \  i/  :   77A  and 
wherelis   i!    is   peivci\ed    that   the  amount  of  the  exchange  units  of  the 
tu<.  conntiie-  taken   tn-ethei.  i-  tin-  -ame.  and  that.  eouse«juentl>  .  the 
\alue  ot  'each  individual  unit  remains  unaltered. 

Moreover,  tin-  amount  of  the  exchange  unit.-  in  the  united  di-trict-  of 
the  commercial   world,  as   \\ell   as   the   ratio  of  tli  u    individual 

<-oin  .  outinualh  chanuin-.      Ai»undanthai  iton, 

i'lodllee    ill     -olue    \  ea  1  -     1.  .:«  HI  II  t  -  of   ol  i iject  -  of    \  a  1  lie   t  ha  11     ill 

others,  ami  t:  !«-^^  nn»ne\  is  required  to  purcha-e  th- 

'I'h'  :  he   amount  ot'  money   i.-   not   con-tan;.    1>  l\    1.   1»> 

the  newly  acquired  gold  and  .-iher.  which  i>  coined  into  mone\  :  L'.  by 
the  in-tai»ilit\  attending  a  forced  circulation  ot'  paper  mone\  :  and. :;.  l>y 
the  to  .,iid  fro  moxemeiit-  upon  trade  l.\  pa]>er  nione\ .  or  the  callinu  in 
of  the  -ame. 

Recording  to  the  London  l-j-enomi-t.  fro'ii  l>tii.  .  nf  tin-  e\iM 

:nited    |»iodnct    of  -old   and   sih  -o.nnn   tli 

j>ai :   ua-  coined  in;..  :he  -aim- 

time,  a  pa  it  fmm  the  m-\\  .  _ulat  ion-.  vX^'c..  in«-i  ea  ^111-  from 

'he  ex.-lian-e  unit  of  the  whole  commercial  world,  the  ratio 
of  the  exi-tit  would   I  'itially   alter  the  excli 
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feroiit   '.\  it h   i in-  -i •.! '• 

•      IMIIK   lldtCM  ttttMMMMlrti*' 
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'in-  (Inn. 
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1\    Mirtal     III-  Mint 

'MMNMMW.. 


.:!>«•  \\li.it   ill  tin-  I'Mii-i  :    \\ill   n-i|ii 

Vll.-HX      HI 

•iij»l«-.  tli-  lariMiiabniit  I.«N» 

.-•1«1  staii. |>  .if   1  1  i 

IM-MM-,  it  x'"l«l  IN  1  1" 

Mt.    (•!    11' 

•  ^r.«it!i-ii.  «l  cbangdt  iii  * 

II|M.|  ;,-. 
-  \\  ith  iin)Mi! 

,lv  lar^r.  iMN-aiiv,  .ami  and  I!M- 

it. 

iM.Mlt     \  flu- 

>th    .In: 

"to  l.V»- 
.llllH-    Mlltil     -  lH-tN\«M-|l    1  IT  -     IN  I    riM,1 

I"-!  t.     Mi-'  it.   upon 

aill.MMH  If     111.-      • 

iii    lik<-  ratio.   • 
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(trs  tin, 
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.iii.l  paper  moiH-N  .  unprotected  l>y 
•    n  .  i-xpi-riallN  e,  N\  here 

tin-  amount   nl'   liotcx   unplMl.-.-Icd   :MiiMiilitr<l   to  ab.nit     J.  in.OMlMMK  I  thalers 
til.  ill  nil    1st   .IlllN.    l">7n.  tin-   \allle  Mt'   the  entile  :ili)Miint   of 

ttM-  eominem'  Mt'  tin-  \\Mild  about  nt. 

M..  itiiMii-ji  tin  <      aian.N  i>  affected  i>\  tin-  pie 

\  .lililli:    lIlMoitlll:  ,ic|     roil.  .111    mill; 

ll|Mi||    tin-    tamObg     i:i\lll.U     -HI    example  ^rictrd.   ;|||(i    pure 

n  n  n  n  -\  circulation,  iii  \\  iiirh  it  Is  to  her  own  advantage  to  take  pierrdcncc 

:hc    |.|.-\  IMU-IN  •    iiu-ii-  Hl.OOn    thalers    \\hirli     circulate    ill 

•".  ......  ,000  :    i  .e.   i:>l>.nn<U>IM>  thalei>  baiik-n- 

ll!|x||ppM|-tril   1  1\    xprrir.  :ilnl    50,000,000  thftlen    _"1-«>nnnrnt    (i.lprl     IIIMiM-v. 

•  •niniriit    jiapfi    niniic  itnl.    lieing    l>Mth 

ilpnii  MIH-  piiM-r  M|'    |.;ip«-i.  \\  ln-rrliN    tln-N    <  1  1  tin    !  1  .  mi  .1  1  1  :  nihit  ill"' 

IIHMlilllll^.        l-'nl     r\;llllplr.   ItilN    i»t     »  •  \t  'll  ;  1  1  1  u«'  .    Checl  ill     tllllt     tln'V 

rirriihitr  i«»r  t  In-  purp'  ommon  exchange  as  mo  IK         VIetal  UIMIM-V 

supplies    iiMtliiuu.  :»s  tin-  hunk  n<»tr  :MH!  p;i|»rr  IIHMH-N  «!MI->  ni;it  in  : 

.Ilti«lelicr.        |-;\rli;iliui-     Iimkrx  tilt-    t  l;i  lispul  t  ;it  inn   n\    spi-rir  llliln 
.     lilll      it     jx     lint     ;t     p;il    <  'I  I  U  »-|  l(  \  :     tllllt     is.     it     i>     lint      p.lill     ;it      its    t'llll 

iH.niiiiiil  Njilur.    [t  purports  an  order;  tin-  dismunt  i-  IMIU-MIMMI  tor;  it 

ifl  -"Id  and  indnrsi-d.      When   it  is  due,  it   is  pnid    for   in    the    usual  \\a\, 

'  .  itli    iimin-N     metal  iimni-N.  hank  -imtes.  m  u,.\  nn  men  t  papei   mn- 
The  innrr  e\chaii_  oil  ll  ted   ill  a   plaee.  the  dealer  j>  ||  inni-  N  .       <  )lilv 

the    pa.NaMe    e\ehaiiue     leprrxriits     limin-N.       The     check     i>    olil\    a    liill   nf 

exchanue  upon  iimnev  and  eiiviilatcN  l.nt  a  shmt  time. 

in  ni-di-r  in  place  herself  upon  a  complete  metal  i»a-is.  Ccnuanx  n.  , 

nf  the    T.'.HHI.IHMMMMI    thiiii-is    mdal    limneN     abroad,  200,000,000    thalers. 
I'.N  annihilatiiiu    LMMI.IHIM.UIMI    p;ijM-i    nmin-v.  the  \vlmh-  amount  \\  mild  he 

•  ed  from  lu.oim.non.noo  to    11,800,000^)00  t'naleis.  uiiieh  \v«,uld  i-ei 

toini    tile   Millie   flllK'tioll-  M   tile   ple^-llt     P_'.<  M  M  ».(  M  )(>.(  l(  H  )  tlial- 
.  \ccMldinii   t<»  the  mtin  nf  1  1>   In    I  L'O.   the   \  allle  Mt      I." 

llH-leasc   iilinllt     17    tlialel>. 

The  triluite  \\llieh.  tol     e\;iinj»h-.  ;UI     ntlirrr  ll,  frOEl    Ilis 

\   in    tin-  (  ierman  l»ank    nf  is>u»-.  and    in    the 

paper    nmiM-N.    amounts    t'ni    tln>    reaSOD    to    al-out    1.7    j-ei    , 
KNITV  purr  nmm-y  claim,  and  iimnev  in  nlnm^t    e\i-r\   fnrn..  sub- 

•«»  this  tribute.  Hut  if  \\  e  adopt  the  ^nld  standard,  and  our 
•JIIM.  i  mn.  (MM)  thalers  iincM\cicd  paper  IIMUH-N  i>  repiaci-d  i.\  u«'ld.  \\hich 
tMi-nix  abniit  the  half  nt  the  entile  ammint  of  limneN.  the  1.7  per  cent,  is 
nearly  doubled. 

If   the  entire  commerce  of   the  NVorld    irafl    obli-r.l   I.,  be    culled   MII   bv 

DMHIfl   "t    N.MHMMMMMMI   ti.al.  ,,1    of    1  L'.IMMI.OIIU.IHH)   thalers.    the 

value  nf  the  thaler  \vmild  In-  increased  about   1'JA  si!\  eiuro>ehen.      It  is 

•  •    a>-miied   that  mankind,  ai    no  distant    period,  will    throw  otV  the 
illiivimi  nf  j.apcr  moiiex  .      Then,  apart  from  all  otii-  I  in-  N  a!ue 

would  augment  trom    \ear  t«»  \<-ar.  and  (HTMIMJIN  di;i 
gain  trom  .,  sto  oi  900,000,  .....  '  rhalei>. 

XI. 

\\;.   1:1  i  \  i  i\'i.   " 

It  is   mainrainrd  that  bank  tiotex   a:«-   more   conxenienr  than  coin,  be 
in  be    iiiori-  >pecdily  paid    out    and  bettci  transported.       \~ 
to  the   fir>t.  -..1.1  no'ie  <piickly  paid    out   than   bank  no:- 
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..nil!.-  i  ii  M|»Mll 

'      >|i|   |i|r«-« 

i 

N  r.  II    I  **<'''.  !•••':'  n  1 1 1 1 1 !   H  t  III  1h^  n|  I  i.llik    ll«  •?•  •»  f  IK     «l III |  n|   «'_'..»«  «     1  •»  '  . .   1 1 1   :  - . 

1"*71.  I" 

'Hill      I      ii 
-ll    ll.llt    Ml 
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UMlllli      t  'Mil    til. Ill    t'.llll,    Illltm, 

"t  Of 

:  In-  r.ixi-x  in  \\  liii-li    i 
I'.i.  Mitk  ii.ni  .in  .  nit* 

ili-lll|'l.lti''l.    .ill    '".Mil 
•Mil    tll«'ll    \MUllil    IM     r,.!|xi,|,   |,  <\    \\hrtllr: 

;    th.it    t  !  Il'»t    ili-|i||\i-«i   ••!  illiilllif    II 
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:  tin- 
miinr.  \\  1  -I  tin-  •  Q 

!    \\oiilil   IM-  .MI;  W  .  ,    tin-  x.,  ^i«  .ilfl   tll«-  I 
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Ml 
BANK  :»srhIKBH. 

In    tin-   ron  trade  con \i-nt mn    .r  ««yi?r 

.11  .1  ivsuliitinn  offi  Aanl 

•iM->t|r  <1'.^ 

.  tiiinuN.  t'u-  UancwntMit  ••• 

iiniu>tly  ivttdiood  inorattM  of  t\w  cirruUitni_;  mt*<liiiiii,  \N  lurh  h.«i  m  .m 
i  .UXM!  tin-  j»i  i« •»•  «>t '  l.iml.  <  --•'!   i  «let<»nni nation 

theae  ran  i- 
assi-  ••  \ .ilu*  i<l.  th.M. 

ot'  t! 
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..mint     of    l!lonc\    in   (ieiiliany 

bears  to  tin-  \\hole  amount  in  tin-  world.      A  M|\,T  thaler  in  (  iermaiiN  is 

v  hich    flu-  nlie  ti  "Mind   of   xj|\  , 

Jand.    ii  he  e.jiiali/atinn.  \\hich    is  .-IV.-.  ! •  d 

"in  and  inlln\\  nf  preeioux  mefcil. 

I'.ll!    It    tlir    pa\    medium,   till"  ..mount    of  II 1 1  Ml  |  •]  >ort  e«  1    hank 

)|Q     til. II     time     for\\;ird     thele    CXlfil 
equali/a'  "oimtne-.   lint   Ii  -,-M-li \    etlected   ;i   mere 

'IH    lit     Ml 

\    IJX  •      lat  ample.  ?  II   corn.        ||r   |i;ix   IMS  unto 

;   tin-  hank,  ;nul   n  hank  imte-  \\itli   \\hich  |M> 

|uirrli;iM-x  cm  ii  IM-IC  ;in«l  tlic-n-  tin  <>i  i-l  K.I  it  tli«-  (  ni  i  nti  \ .      'Ii  in.h-s 

Illll-  I     n\c|     tin-    ,  ill,-    ju  ice  nt    ;iH    lnc|cli;ill(li^c. 

Tin-  •  D  inuvii;i-  clic;ipl\  miisjiir  ,.t  Germany,  and  t«»r 

6    tin<U  \\  itli  Q  et      K\ ports  iliininish.  iin- 

;in    unt;i\  (»r;il»lc    h.ilaiicc  nt    l  i;i.|c 

tO  The  «-i|ii;ili/jiti.  -   incLiI   j>  i|ciii:ini|<-«l  lidii 

;il»jo;t.l.   ;ix   :Jic  lllli\c]->;ill\    \;ili«l   rii|np< 

Hut.  tln-i  .  our    kink  i    nt'  tlicil •   -olil    ;iiid    -il\. 

of  their  unpmiccicd   I., ink  n< 

:ln-i<  ••!;    to   |irc\cnt    tin-  oiitflo1.   nt'  specie    1»\   .in  »  \«»il>it;uit 

>iiiit  ;in«l   ;t    l;ir-c  ciirtailiiicnt   «•!'  tln-ir   note  riivuhition.      In  001186 

«|unice  ot    th:-.  me!  ch.i n, ;  i'hc  incrc;i>cd   «-ircnl;it  ion  had 

inorhully  increased  price-.       1  he  '.i  '•...:.•;•    .    ,-•  Maidenly  he  put  upon  halt' 

.  and  the  ivsiiltiii-  ini-cr\  from  the  demoralization  of  In!- 
the  \\m  Umaii. 

Tiie  etlect  whirli  tlie  hank  imtex  Qot   !>a-ed  upon  specie  baV€  upon  the 
lionse(|uestion.  and  upon  that  -  -loii-lit  alioiit  eliieil\  t'roin  thr 

fact  tliat  the\.  a>  tools  to  increase  interestand  dividends, are  al\va\  -  readv 

to  «-nt«-r  into  trade   ,i>  x, (1-  a    lui-inexs   ••nntideiice  JN  ;(  u  akencd  :    that 

frequently  inei-ease   tlie  vain*- ot'  all  .MM!    that  the  una- 

.'tor  denioi-.di/.ation  is  the  result. 

I  M-^.  Meyer  ami    I'.ra^  \oted  in  tor  an    imperial    hank  of 

.      In  their  pmpn-iiU  ,,t'  d\\eHini:>.  the\  -pointed 

out  tin-  unjust    in.  i'  the   CU]  the    hidden  can- 

the  e\:l.       iVrliaps  thoc   -elitlemen  aNo    helnli-    to  the  mode-t    I'licnd-  of 

nplete  nielal    protection.      \\'e  ha  '  hat.  tVoin  the   standpoint 

•  n    on  d\\ell;ii--.  an    inn-  •     CUTTeilCJ   thmn-h    the 

ft,  not  l»a-ed  upon  spi  \\  <•  will   in 

D    he  en}-  ",vt    froli:  ,l<lp«»illt. 

XIII. 

BANKS   OF    ISSUE    AND    <   I!  \  uMMl'.U1' 

In  the  Introduction  a  \\hich  \\ere  adopted  hy 

••(invention  at  Leij»/.i^  upon   the  hank  ipiest ion.     The  minority 
•  t'  emiinieree  Jiad  theil  delegate  )  »led  -ed  t <>  fa  \  or  a  ha  n  k 
•  •-e  with  restrictions      .\  IIM-I  cial  1 1  adc  C..IIL:  i . 

;h-men  \-nted.  \\  ho   hold    a   specie 
bMfe  at  the  best,  eith<  al    l»ank  «M   tnr   hanking •  pri\  'i:- 

With  ic.-nrdlll^  as  they  Innked    Upon  the 

one  ortl-  !.  In  I..  Iso,  there  \\.-ic  really 
men  hanks  of  LSS1I6  M  •!  advan- 
tage •  mannf.i  nay  he  said  of  the  dehate 
OU 'bank-  n  L-  prig,  tid  whvn  road  <|ue>tion  wa<  under 
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lie  debai*-  «i|H»n  ; 

.  •"    \\.  h..x,-  van 

.from  *>  \Ni-  wii: 

•  i  -  ami  merchant  "•«• 

i«i  in  n  • 


H.llx  h 

1.   Ill    thr    al**rli<  . 

•iv.Hi-nt   1 

.il«'n»  would  bavi 


tore  the  case  in  one  count  i\  tlian  in  another, 

A  ill  tlou  .nit  MI  tin-  I. .ti.  i   into  tin 
mil  thin.. 

I  \  . 

ll  II  !  ii.iln  s  h.mk  in«t.  s 

iint  MI  n  "MI  th.iiri s.  thru  mi  thalcra  nun  1 1 

than  HMI  thaln 

In  tin-  latti •: 

'•  Mtftiiie  ftuii'tioiiH  a*  th«    lul  ih.J.  i -.  .n,.!  . 

NV«'|  i\cl\   tiaili-   inakcti  money 

\ali.  vMii_i,i  «•  geutlein.il  i 

laU  \\nlo\\ — thi-N   \\  in  MIIII— 

I'll!     ii\>»  <\     in. IIH, 

..!„•  uln.  lia-  .1  r.-rtain  Mini  1 

"  thiilerK  of  tin-  ii.-w  run- 
iini-  i  ln-«-\|ieiiaea,»«" 

I 

itlrtlnn    Mt     s.lMMI.IHHI    f  |,.ih 

liank  imhvs  inn.  tin-  inai-L  Ur  S.IHMI.«MM>  tha)ers« 

tual  int. -i. -t  ujH.n  a  Heem- 
\>  lirn  in  'Mintr^l   at    I  percent..  th<    MI  111  of 

•:. -inaiiil     I'. I     IIIOIMS.    thrll    1»N    the 

KNI  th.iln>.  n. MI,.  •« scarcer  and  ti 

ii  \\hii   receive!  l»ank  n«»t.->  \\milil.  in  tin-  al»M  .inkn 

sin-,  h.r  :t.  l'a«M-d  iiimn  specie. a  Intl.- 

ireapeeieatai 

1  n  I  unrated  baaiay  ami  U|M,H  which  resta  all  h"ffaffin 
in  n  ks,  exehange,  ft<  -th.-j,-.,, 

,-..-  ami  int.-i.-st   JM.V..  inniicy  shall  be  damaged 

tlii..n-h  iin;  hank  nntrs.  in  oi  to  his  a«i 

ha\  \\\-  .in\  n.-ss  in  view,  In-  "ill  H  -k  hiuiM«lf  if  he  tuahle 

to  l.rar  tin-  hiuh  M*.I;  nt«-n»«t ;  Otherwise  he  u  il  -riiiNinit. 

nit  (liininislir.s  ti  in  mm 

tin-  rrsnlt  is  a  restt  -   same.    In  this,  i,..- 

r<K>  great  expansi*  pure  metal  gtaiulanl.  t  lu- 

ll I 
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••Illlt   Olll\    deliot,-x   tin-  condition   of    bllxhiexx   trade,   as  o,  llirk  sil\  er    ill 
a   (In  Mill..  III.-:.  I  llAtara]  •••  «•    I-   \\autill-.  \\hell  nil   account   of 

•lemand  for  iiionc\.  :MII|  bankx  are  permitted  to 

•  Mxr     ill, -II     ixxlle  of    imh-x.    Unsupported     l»\    a    specie     1)51818,        Ue^ular 

•he  bank  cannot  Mipplx   tin*  n:itiir;il   correct  i\  ••. 
tin-in  it  is  nut  exideiit  \\hetheran  increase  of  ciinviic\    has 
•  in   .in    increase  of  solid  biisinexx.  nr    in  a  dexm-  mi    tin-   )• 

tin-  I'.mk  t<n  dividends,    [n  no  «aa*  doe*  a  report  of  the  status  of  thfl 

bank  accomplish  \\hat    an  ml  «|(H->.  because  lln-  !;»tt. 

].al|>al»l«-.  \\  Inlr  l.\  an  iiifiva^.-  <.|   nnl.-  nrciilal  inn.  tlir  disroinit   -nu-rally 

•  <L  and   IK.   mi.-    IMN  aii\    IM:I;«-I  lal    inotixr.  hccar 
•I..II.   to  IT-rstJlMixli     his  ,,|dlliai\    lillxinrxs   IrVrl.   as  r\r|\    solid    Imsi- 

•H608  man  makes  rlVm  t>  to  do. 

Besidrx.  if  an  innvax-d  dcinan<l  for  iiion«-\  jiistilirs  an  in«  un- 

.  ct«-d  noti-  Issoe,  tln-]i  undci  siiiiilarriiriinistaiices  a  Second  inn 
ix   nixtitiahlr.     Oner    loost-d    from    t  In-  sal.-  anrhm . 
bawMl  riivnlation.  and  \v»-  aiv  ahandnnrd  to  tin-  arl'itrarv  limit  of  an  un- 

•  •rt«Ml    pajM-r    nioin-y,  and  liin-rird  strp   hv    st<'l>,  ever  (lccp<T,    hit 

-Miidard.     Tlicn.  hy  a  Inisinr  .  a  lira\  \    Io68  i>  occa- 

1  to  tiadr  and  inaiinfart  in  vs. 

irl\  all  tli.-  discount  luisin.-xx  ix  ass«M-i;itod  with  tin-  Itank-  • 
and   lliry    ha\v   in   thrir  imt.-x   -n-i«-rall\   t  In-  riixtoiii:ii-\    |>a\   iin-dinm.  or 
money,  with  which,  without  tronMc.  they  can  discount  c\cl  ftePB 

banks  of  deposit  mu>t  -cncrall\   pa\  interest  for  theii -dejiosits.  and  can- 
not  compete  with  notes  exempt    from    interest   and    use  their  nmm-\    in 
other  advantageous  ways.     In  a  crisis  they  have  d<ml»le  ivasnn-  B 
doini:.  because  then  all  exdiaiige  and  the  price  of  stocks  are  more  than 
usually  disarranged,  and  Itet  ter  o]»|»ort  unities  for  1  m  si  ness  \\  hi< 
a  profit  are  otVe red  than  is  allowed  hy  mere  discount.     They  ha\e.  theiv 
fore,  at    the  time  of  a  Grists,  no  inducement  to  oiler  assistance    tn  IHIM 
ness  people  who  are  not  tlieir  cust«»niers.     They  must.  ho\\e\er.  keep  in 

ilie  pnxxjl.ility  of  a  forced  circulation  ocenrrin.ir.  and  that  for  the 
|»a]M-r  money  which  they  have  ^iven  in  exchange,  they  retain  money 
which  is  burdened  with  a  tax.  The\  dare  not  at  least  endan-vr  their 

o\\  n   \\  itli   vpn-ie  of  eijllill  capital. 

Discount    operations   lean    upon  the   l»nnks  of  ixxnr    in  times  of  ; 
j.eiity.  and  they  direct  the  business  world  during  a  crisis.      However,  at 
such  times  the  banks  of  issue  must  immediately  curt  ail  their  circulation, 
and  if  they  do  not  wish  to  be  exposed  to  the  danger  of  susj  .end  i 
pa\ment.  they  will  use  their  power  to  increase  their  stock  of  specie. 

The  bank  of  Darmstadt,  in  its  report  for  the  year  1866,  conceded  that 
in  -Inly  ami  . \ii-u-t,  of  1870,  it  was  for  this  reason  obliged  to  limit  its 
discounts.  It  spoke  as  follows: 

We  discontinued  (at  the  beginn  i  1 1  _ 

tliHcoiint-.  «li-ni«-«l  ..unmlveH  of  I  KChange  portfolio  \vlii«  h.  ;H-I  oidin^ 

to  ma  'ill.  ini^'lit  IM- ditliciilt  tnr  u>.  and  drew  there  foi  l.-u-fi  ;mi"ii  <• 

We  very  soon  had  tin-  :iiin>uiif  <«t'  «.HI    \.-t   <  irmlatin-  iii.t.-  iii   ir:id\  money.     Wi- 
voiiint  ithdrew our b*nk-note0 from  i 
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1*1  >  t  lie  other  bank*  of  this  .ermaa  Con- 


'  * . 


tar 

sss 

*,»«.•» 


thin  comparison  it  is  evident,  that  _ 

•*t  need  the  aiwiatance  of  the  K 

its  spent  a  part  of  their  power,  in  order  to  be 
Iterate  at  tho  cloao  of  the  war,  alrea<lv  m  progress,  and  of 
ie  business  CM  neglected  in  time  of 

eaee.M/.  !•>  large  stores  of  metal  to  be  read)  t<T  time  of  war. 

mall  banks  essentially  curtailed  their  note 

MM  i..mk  r\p.-n.l.M|  largely,  espedallv  in  the  first 


:i.niiir\  i.  .n.  i.i.-  .u..i  inAnufkctures  when  a  sodden  oriais 

OJB  1  li*   «Miroe  from  whence  they  were  accustomed  to  draw 

ire  forot*<i  other  meaoii,  be- 

lls,-   tlli'ir   Illi'I.  'li  ,l'Ht    >••   .l!i-i    -.MM!.   .11,-   .x.iM.lM.l.-lv.l   .it 

In  1  ! 


July  1. 

A.f»rti 

-  -  . 
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14 
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* 

panic  prices  ocrnrr.  «1  nun  ..-  in  which  the  banks 

a  large  part  ver  to  strengthen  th 


rim.--.  .1  .-..ri.].!.-!.-  metal  basis  is  a  seen 

»staucc  in  demand  mmi  the  whole  w-  precious 

tal. 

^iv.u.  i  vas  the  loss  snst.i  1 

in  tlu>  stuniii  -Ii«>  IT-  1  1  < 

;   tinu'.  \\ln.-li  iliiU-rs  fnun  tli 
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in  expai  il;ili(Mi.  gained  fa\or.  il   is 

true,  but  altfo    threatened  (  ,ei  in.iiiN    \\illi     the  fearful  daniiei   of  a    |, 

uhich,    b\     lex-    t.i\  oiable    eventfl    of  the    eampamn,    miizht 
eatfih    ha\e    o.,  mied.    and    \\lnrli.    I'm     trade    and    maniifaet  nres.   would 
been   a  calaililt\    tell    times     greater  lliail    the   Ioxxr>   \\hieli    -r«-\\    out 
ir   Midden    restriction  of    the  other   hailkx. 

lation.  and  tin-  other   misfortunes  xpecilied  al- 
•  1    manufacture-    an-    defended.  \\heii    there   ale    no  hanks nf 

•  -.    The  other  unemployed  mone\  «»r  tin-  eonntn  \\ouldtlienheeoi 

hank    Of  deposit,  in  Which    henceforth    K  concentrated  the 
nit,  upon  the    basis  <•!    a  pirn-   >pcci«-  rirmlal  ion.      It   is 
tnir   that  a    SOMM-\\  liat  hi-licr    intrust   \\oiild    ha\c  to  !.,•  |.aid.  l.\    tiailr 
inaiiiitactiiio   during    li\«-l\    IMIXJIM-XX    BeftBOna,  but    in    -  Mn-rr 

\\illnot    ]»<•  a  scantx    pur.-    ui\«-n.      'I'ln-n    thc\anlt>   o|  '<  irrinaii\    \\illlM- 
lillnl  NV  ith  inrtal.  and  thru,  instead  of  Bacrificfag merchandise  and 
in    nnlrr   to    import    inrtal.  nirtal    ran    !>«•    rxpoitrd    to  jmrrlia-' 
\alnr>at   p;iiiir  prirrx.       |;\  i  |M.  riiiix>i,.ii  of  unprotected  unti-x.  t  he  ha  nUs 
anjiiirr   interest,  \\hile  the  trade  and    inannt'aet  nres  snlVei 
'Miniereial  \\nrlil  ot    tlie  nations  \\  ill  l»e  a  har\  «-sj  (.t 

tOU8    if  we  possess  a   pure    metal    l»a^i^.      Tlii^  \\  e   shall    diaw  t'roin  our 
metal  which   other  people  aiv  in  \\anl   of.      K\ei\   million    t halei •>  paper 
inoiieN .  then,  which  we  have  in   circulation.  uii|»iote<'ted.  is  a  lo--   to  uv. 
Hut   \\h\    is  it    that    inanx    inei  chant  s   and    inaniitact  ;iid    the 

banl-.  <uc    ax    ad\  antii-eoiis    to    their    position.'       .Manx    <»!'    the^r 

-eiitleinen  are  mistaken  a-  t<»  tlieir  real  nature.  ( )ther>  stand  in  <-lo^«- 
relation  as  dii-ectors.  The  l»ank>  <»!'  i^u,-.  e>peeiall\  the  Prussian  hank, 
influence,  through  tln-ir  note  emi^ion>.  rates  <,t  discount,  and  other 
operations,  the  price  of  merchandise,  foreign  exchange,  and  st<>ck>.  nnd 
to  knou  this  Uetorehaml.  or  to  a»i>t  in  determinin 

adxanta-e  in  the  exehan-e.  as  \M-  ha\e  ali'ea«l\  shoun.  Tin-  |»ositioii  of 
direciMi  secures  tlii>  advantage,  that  even  before  the  outbreak  o!  a  crifllfl 
many  !»anks  discount  in  the  innxt  extensive  manner,  and  at  a  relatixely 
cheap  rale,  \\hich  is  divided  amon<:  the  nearest  triends  at  liand.  The 
immediate  recipient^  acquire  l>\  this  means  the  money  medium,  \\  hidi 
saves  them  from  sari-hiring  their  merchandise,  and  are  only  slightly 
atle<-ted  by  a  future  forced  circulation.  That  portion  of  the  traders  and 
manufacture!-  \\  ho  Maud  ;it  a  distance  from  the  banks  of  i>siie,  e-pe 
cially  the  independent  element  who>e  pa  per  is  not  discounted  by  the  bank, 
01  \vho  are  unfairly  repul>ed.  because  the\  op]»ose  the  banks  of  i^n,-. 
•llleatened  by  two  r\  ils.  Maii\  nllier  business  people  \\ho  need 

".•auks.  blo\\,  from'  mere  tear  of  10BS,  into  the  horn  <•!    the   bank   of 

ty. 

The   xjneklioMers  of   the   ha  II  k  x  of  jvxiie.    hoWe\  e]  .    prefei'  to   \  ield    their 

]>ri\ile-e  of  Uxiie.  and  -iadiiall\   chan-e  into   banks   ot'  deposit.      It 
fact  Ion-  known,  that  the  latter,  nearl\   throughout.  \  ield  a    larger  divi- 
dend, and  that   from  interest    the   stoekln»ld«-r.x  >h<.iild  desire   a   ch;i 
hut    the  direet<us   find    in    the   interchange   of  their  bank  notes.  I'm 
rhan-e.  a  hiixim-xx  witlioiit  care  01   trouble,  and  in  the  intliienrin^  ot'  the 
iiionex   mai-ket    thiou-h    banknote   eii  dilation,  a    BOUTCe  of  gain.      They 
in.  throu-h  matei-ial   mean-,  inte!  md    fear,  the  mo>t  of  the 

cMiiimeieial   }>oard;  and    for   that    ieax(.n    the   eomnierrial    ron\ention  is 
mention    of   bank    adherent  x.      The    independent    element 
•i'-l  able  to   lift    the   commercial  conxentioii  and    the   indus- 

:he  | towei-  of  hank  inteieM  -.  to  the  standpoint  of  a 

True,  sound.  ni«.ne\  .-nculat  ion.  and  \\liirh  would  be  one  of  the  public 
benefits  ot  t  i  -  ,n  Kmpire.  Hut  of  that  we  will  not  despair. 
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\l 
BAKU  OF  IHHUK  AJfD  T1IK  KTATB. 


i 

• 

ream  MI  \N.-  1.  op,-,  I   •.,,  -t..r   I.MI.    IH  a  mml. 

ure  were  i.-n  m  dmiltt  by  an  expiration  ulm-h  the  doctor 

potcfr  ir  Air  A   fAr 
of  th« 
eaten  of  .I.  p"<  :.  lor  -."'ill  tin-  -Lit,    iiui-t  ilu  tin*  MUM.    The 

II.-  <<!     !  !  basUot 

uMtio  eoonoi 

•nit  ;m\  HIM-  to  ailiit! 

-.itmn.     Tin-   M!«;I.I 

til.-  i.   lirr  r,  »lN  tnMltMii 

•i  •  •  .1  -  '  IK*  state  occupies  a  peculiar  |*' 

•••  IMS  j,  .1  flu*  ^  IMNII 

llu-    NI-.  il,-    ••!'    \  .ilil.  .       A- 

nl  -in-  <iwemnon< 

•.  -tin  •-  <-si.il»lix|i.-«|  i.'.  •  -at  ing  an 

• 

icrease  of  tin-  \\lp»lr  amniint  • 
\.il  th.ilt-r  IUT  soldiers  and 

id  dial' 

•  Tli'il    til!.»!l.l.il     IT.IM.IIMN     111    t 

ill.  i  vjir  broak-  <*nt   and  a  in 

thin 

tuiMMi  of  war  ai* 
^otiate  a  wm  .1  ln«ii  ' 

Illllsl 

-ui.  tin!.  iineMton  per  money  y  and  iastoli 

apoi 

.lit    ,.t    III-  .W.Mlt,   ill   til' 

war,  a  panic,  and  a  sii<l<li-M  high  t  upon  ; 

in  trade, 

'MM-  ! 


leaved  tli<-  oonnl  ely.    'MM-  !-  xxne,  tak 

I  these  fjiNoi.ii.lr  rin-iiiiixtaooes,  ontn«-l\  <i  .nh  .ill  concern 

.1  li.ixix.  .  .ix,.  tlu-ir  ilixiil.Mi.ix.    <  >  !     i 

|  amount  ot  -]>.,  i.  .me  the  8Uite  Hhoulil  make  a  demand  for 

a  ri'-ni-  iviiH-nt. 

•nt^lSt 

•li«-  xi.itux  oi    tin-   paiH 
.is  w.  II  t>  >:.i:.-  IHIJMT  money,  greenbacks  so  called)  was: 

.  Deceo  ^specie. 

•'•<viiilmr:t!s  86 

l.  .Inn.- 

'»> 

.1-     It 
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March  1=  50        cents  specie. 

pril  1=  .... 

.  December  :;h 
•;.  .lime  18=  60-64      - 

8,  December  31  > 
l^r.7.  hrcember  :;ir 
L87L  December  ;;ir.  90  •  " 


nr,  N\ho  loaned  $1,000  gold  in  i^iii.  must  in  l>t;i  be  oontei 

lecelXC    llom    her     debtor    *  1  .MOO     |  ,;|  |  ,«T   lliu|lr\  .    \\  ll<  >sr     \alll'  lliail 

$500  in  -"Id.      A  merchant.  A.  in  1861,  <  -iih-ivd  into  partnership  \\ith  \\ 
in  tin-  mercantilejbusiness  :  A's  capital  is  sln.ooo  in  -«'l«l.  !'•'>  is  not  hinj:. 
At  the  Close  0  :here  is  an  oxerplns  of  t  i  a  ......  nit  ox  cr  1  he 

passive  amount  of  *l.\nno.  paper  n  ......  -\  .  of  \\hich  $5,000  is  regard 

business  proiit.  each   partner  claimii:  N"\\   l  IM-  s  I;,,IMHI   (, 

m«mc\  i>  NNMi-th  no  nmrctlian  wasthe  *  I  «'.<><  »n  .n«>ld.  •»«•  that  tin-  l»n- 

i  urbt  no  gain.    Nevertheless,  at  the  close  of  L8<;  '.  1'.  p<>--«- 

paper  money=$UJ<i7   in  -..Id.  \\liich  A  mn>t  pa\    him.  altlioiiL 
original  JfK'j'im  ]10  has  but  $8.:;:;:;  in  -old. 

The  tlnctiiations  <•!'  the  papei-  >tandanl  form  a  lottery.      It'  ;i  ImsineSS 

i  sells  for  paper  money,  on  open   account,  lie  ma\   .secure  the  amount 

of  the  same  1>\  a  li\ed  halanee;  in  man\  iii>tan<-e>.  howeyer.  onl\  thron-h 

;  <lith'cnlt\.  In  the  I'nited  States.  tlii>  is  called  the  -old  profit. 
it  ahyavs  co>ts.  according  to  the  luM-ht  of  the  .special  existing  ini- 
standard  for  thi>  pnrpos,-.  from  ',  to  1  per  cent,  monthly.  In  tim- 

t  roll  1  »le  nr  excitement,   it  has  lieell  from    {  to  J  percent,  per  da  \  . 

Mil  the  tax  Upon  exchange,  many  lui>ine>s  J»eoj>le  liecame  >|»eelll;i 
In  >'e\y  Yt»rk  then-  exists  an  express  -old  exchange  fur  tin-  pap«-r  money 
swindle.  A  Im.sim-s.s  man.  \\lio  on  .lannaiT  1.  Ixii'.  sold  ^I.IHMI  worth 
of  inerehandise.  on  .six  months'  credit,  i-eceiyed  t  lierefor  only  -^>:,7  jn 
-old.  (  hie  thousand  dollars  in  -old,  honored  ;;|  M  |  December,  1  ^>\.  could 
on  thejiNt  l>ecemher,  ISfii'.  he  reimlmi  -sed  l.\  sl.ooo  hank  notes,  \\oith 
only  *l~>d  A  tailor.  \\  ho  on  the  LMith  'Iiine.  isjil.  furnishes  his  customer 
xyitii  a  suit  of  clothes,  trom  imported  cloth,  to  the  amount  of  sloo  in 
paper  money,  which  at  the  time  was  worth  J-Ou  in  -<>ld.  must  on  the  ll'th 
July  accept  $100  pa  )  »er  moiiex.  xyorth  only  from  $35  to  $36  in  sp< 
xxhich  do<«s  nof  pay  the  cost  «»f  the  cloth,  xxherehx  he  loses  more  than 
the  xalue  of  his  labor.  The  soldier  is  cheated  out  of  his  pay.  In  1864 
a  barrel  of  tlonr  cost  sl.~»  pap«-i-  nion<  <>M.  'lln-  hibnn 

•  •eixcd  his  wages  in  paper.  He  demanded  and  extorted,  xx  here  he  for 
merlx  received  •'•'I  in  .specie,  $1*  in  paper,  and  ua-es  ha\e  generally  kept 
at  this  height  in  the  Cnited  States,  although  pa|n-r  dollai  •>  \ei  \  soon  rose 

'  »  nt.s.      A  social  icxolution  is  t  he  i  esiih  .  a  nd  t  he  Jii-  h  \ 
in  the  Tinted  States,  pi  ,.ce<'din-  from  the   perverted  financial  economy. 
^•8  a  significant    ferment    in    the   .social    ilcmoeratic    lm,x  emeu: 

ope. 

'lie    I'llited   States   had   desjivd     to  do   jllMice    to   he| 

-,  she  Would    ha\e   t'ormed    a  nexx   budget  xxith  e\ei\  change  Of  j»re- 
iniuin,  or  jran^ed  all   her   receipts  and   di-bm  -senii-iit  >  a«-cordin-    t<»   the 
6  .sl.uidaid.      Munti  /mil-tin,,,!, 

If'tl  I/X. 

haxe    al-o    Been    that    an    interference  of  the    state  \vith    the 
•  line    in    trade.  i>   n,,t    only  of.  -i  -eat    disadx  aiila-c  to  the  same,  but 
exposes  the  If  to  -real  danger.      Let  us  in  \  estimate  uhether  the 

:  bank  ot    isMi,.  independent  of  it-elf,  or  of  the  state    paper 
inoiic  \  financial  operations. 

That  it  is  eonxenient  for  a  minister  of  finance  who  requires  money,  to 
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inmeneotof  paper  money,  noon**  *iii  «i- 

in-  en 
ii..  their  knowledge  of  the  o| 

rin\  .  Mi.  ••!!  a 

•Mill     III* 

the  mull  in  i>  >\  Inch  a  flxwl  stable  prop*' 

.  IH  unit. 

,.  UM-.HI 

\N  .-  <.  111  make  A  fbi 
bank*,  except  the  I 

»<l  besides,  has  in  her  wmr  treasury  40,00tr 

isp»l<|  in  ...>!..  ill.  -M  we  are  Kafeagainiit  a  forcml  circulation 
.11.  \\i-  utuilil  tni<l  •  nxclveii  iiian  entit 

\\nr  Mith  ii  defldt  <»f  a 

•n  th.ilris    liaiik  i  .lie  |tt|M*r  IIHUM-X.  UHHiip|Nirt.M. 


iii   i.siiii-'i;:.     Tlir  \\.ii    t.«\   01 

"lllll\.    ll. 

'  -A..iM  II.IH.  tliiMii^'li      i  noon 

A  l.ri.-   ! 

!   I  I  \    .      til" 

i|llrlltl\.  '    \Mtll    |I.||M  I     IlinllfV.  at  A 

•     lli.iki-    It     •  h..l|  • 

\\  ith  Kn^laiul   i!  Mii.-\.  ||.  .-cie, 

•  .  iir.ip.T.     A  count  rv  \\hn-li  iii  war  pays  a  heavy 

.  n-.l  in.  >t.  •  -.'',!.  I  tioiii  the  liigln'MtM  '.  ilian  when, 

'in-  1  ice  sake,  I 

A  |||, 

\\iih  tin-  XJMTI.-  \\lnrl:  decennary  intinit' 

:lian   \\itli    i  •  «1    pajN 

\\hai  u-lnnyH  to  thfiii,  viz,  ripede  of  lull 

Tin-  .hit;.-  war,  are 

:.  .in.i  tit.-  financial  oon<  I  ...unti 

n  \\lin-li.  l.\  tli«-  ..ut  vrar, 

"Hit  int.  ••  ami  in  inufactnn^  and  espedalls  *>i  the  la* 

.-1.1.  th. 

n-M|N-imi;.'  M|  iHiHtihfir.H,  ' 
i  in  riiaptn    II. 


AI>\M   SMI  I  n   • 

i.  ..HIM:  -  >(    wiii.li  tin     \l  .in.  lu««ttT  Hcli 

.  that  \\  i  ui  Sinitli.  in  bin  ••  ^  •  altb  of 

••  «i*ten«i  'linicm  M  t 

ul.  ai 
«M. I  <i..,n..  •'.  i-T.nl'  .   u«tr«|  an  fixed 
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capital      v  '•'!  ••''  •'  which  tho 

diminution    III  ille. 

•  Hal  \v  huh   consists   in  m,. 

i  y  groat  rewmidance  to  01 

1  i  and  --lU  .  I  .  ami    ot 

'lislimpllon,    the 
•I      ll|lll\  Illli  i      III    Sllpp. 

f  commerce,  bvmeaua  of  which  cvrry  imln 

:n    lit.  M,    ami  aimi-i-iiirlils  :  '.lit.-. I 

.1   SDMI  of  •  -  in.  an    nothing    1ml 

tto  metal  pieoe*  of  whiel  .  sotnetin  ml.- m  «.m  m, 

-••a,,    ObteUl    i  '  I-  ' '  '"  '     '"    t  In-  -oods  \\  hieh    ran   he  had  in  exchange    for  it .       When  wn 

is  \\orth  i  hundred  pounds  a  \ear. 

prr«H  not    onl\   tin-   amount    of  tin-  im-tal    pirrrs  \\lii.-li    air  annually  ]  n.  hut 

Of  tM  uoods  \\  lnrli  he  rail  annually  purchase  or  .-on  sun 

i.it  In  r  \\hat   mas    he  purchased  h\    it   than  tin-  iiiom-\    it  si-It'. 
Thus,  if  a  guinea  In-  tin •  \\rrkly  p-  tlClllai    pn  son.  In-  ran  in  t  In-  .  • 

i    ijiiantity  of  siihs:  \  ciiim.  < 

amOWiiienis.       In   pi-.,], MIT  -    .|iiantit\ 

•me.       His  \\ . ••  kl\  !••  \  i  HIM'  is  certain  1>  not  «-i|ii:il  l»i.t  h  to  t  h«-  ^unn-a 

and  to  what  .an  In-  j.nn  ha.^-il  \\itlj  it.  hut  onl\   to  ..n.-  or  thr  i.tln-r  of  tho-    t  \\ ..  .  ipial 
9;   ami   to  tin-    latin    mure    jnoprilN   than    to    thr    f..nnn.  to   thr    ^uinra's  \\  «.rt  h 

tlian  to  tin-  ^niin-a. 

If  tli«-  pi-nsion  ..!   .sin-li   I  ml   to   him    not    in   jjnlil  hut    in   a   \vi  .  kly  liill 

iMiinra.  hi>  n •\.MIII.-  sun-l\   \\oiiM  not  S4>  jirop«Tl\   nm-ist    in  tin-  pirn-  >• 

Id  -i  t   toi  .a\   be  OOOdoered  :is  a  hill    fora  crrtain   <|iian- 

« 'Maries  ami  con\.  nini.  ••-,  upon  all  tin-  traih-Miirn  in  tin-  QeighboThOOd.     Thr 
WTentir  of  tin-  IX-IS.MI  to  \\honi  it    i^  paid  dors  nut  -<•    pn>prrl\   ron"i--t    in  thr    j>  . 

It  in  \\hat    hr.an  -••!   fi.r  it  <»r  in   what    hr  ran   r\rhai  If  it    rmild    In- 

ftTfhangnl  for  nothing,  it   \\  .mid.  likr  a  liill  upon  a  l>ankrnpt .  !•••  ..t  n.»  nion-  \  alur  t  han 
a  uaelew  ]»i'<'  of  p.. 

Tin-  -aim-  -iiinra  \\  hidi  lypnixion    of  <>nr  man    to-ila\    max    pa\    that 

.  and  that  <>|    a  third  thr  da\    t  lim-a  t't«-r.       M<.nr\   ism, 
\alnahlr),  ital.  l.nt   it   ma  \rnnrofthr    -  ^  hich 

I  In-  inarhinr.s.  iiistriiiin-nt>  of  tradr.  Ac.,  \\hirh   rc.mposr  tl.. 

mhlanrr  to  tliat  part  ot  t  hr  rircnlat  in^  capital  \\hirh  consist  s  in  n ,. 

tliaf  an  every  saving  in  tl  u  and  supporting  thos.    machines,  which 

doefl  not  diminish  th.    prodnctu.-  |.own-sot    1 ..  m-nt  of  thr   nr.. 

•  >\    ihr  s(,rirt\.   s«»  r\  •  mil    support  1 11^    t  hat 

ilatin^  ciqiital  which  consists  in  nion,  y  is  an  impiovrnirnt 
the  same  kind. 

>nhstitntion  of  paprr  in    tin    room  of  ^old  and   sihn   monr\   rr|> 
pensive  instnimrnt  with  on.-  much  h-ss  m>tl\. 

Whon  the  peojdr  ot    an\    particular   coiinfrx   ha\r   such    confidence  in   tin-    fortune. 
•\.  and  prndeii'  iticnlar    hanki-r  as  to  In-lii-M-  that   he  is  ah\a\-  r.adv    to 

.pon   ili-iiiami    such  of  his   proniissor\   notes   as   are    likely  to  he  at    an\   tim- 
Btllteo  to  him,  those  notes  come  to  ha  \  r   the  s;ini<    <  MI  i-.-nr\    as  ^'nld  and   »ilV( 
from  thr  riintiil-  irh  inoiie\   can  at  aii\    time  In-  had  tor  th.  in. 

'   IIM  Hiip}M)s>  n|dr.  that    thr  wholr   ci  i  en  la  t  i  n^    n  "inr   particular 

onntrd  at  a  particular  tinn-  to  OIK-  million  pounds  sterling,  that  sum  hein^ 

•  nlatin^  the  whole  annual  prodnrr  of  thrir  land  and  lal»oi. 

tiliH-    '  ildi-    to  the 

bfearer.  to   the  extent  of  one   million,  reserving   in  their  ditfei.-nt  cotfers-   two  linndinl 

md  iM.iuids  f'..i  ,1  dnnands.      Thrte  w<.uld  remain,  tln-i- 

in  circulation   ri^ht    hnndr -d    thousand    pounds-  in    ^old  ami  silver  and    one  million  of 
bttk-HOtet,  Or  eighteen  hundred  thousand  poiiml-  •  -her.      lint 

•  t    the  land  and  lahor  of  the  country  had  In-fore  i-eipiin-d  only  one 

milli"  mil  distrihut.-  it  toi:  ami  that  annual  produce 

Cannot   IM*   immediat.  !\    augmented    l-v    thosr   operations   ot'    hanking.       ( >m-  million, 

-  circulate  it  att.i   th.-m.  da  t..  he  inm^h1 

M>ld  !••                                            Hue  as  l>et  ,iur  .jiiantity  of  nionry  \\ill    hr  siithcirnt 

tor   hn\inj;and  '-illation  will    remain    pr.-cisrly  the 
aameatt  before.    Ono  million  was  Hiithcirnt  to  till  that  rhannrl.     \Vhutr\n  i-  ponied  into 

•mi  must    o\,rtlow.      One  million  ri^ht    hundrrd    thousand    poiiiH; 

ponnxl  in  ;  ri^ht  hiinc                       indi»oum'  rtlow.    This  sum  cannot  he 

e-mplo\rd  at  ho-  ,1  to  )i<-  idle;    it  must   he  s.-nt  ahroad 

tobeeinploved.      Hut  the  j-a]..  i  I'rom  the  hank-, 


iiriMan  mak*  a  im-  •>  forrign  nationa,     : 


.•amir*  ludiMf  ry  ;  far.  though 

riii|iln\fil   111  pun  liiu.iii|{   il..ii  i-i    :li,-   ^-.,,,,,1    km. I.     K..r  UmfkMBH  part*  uUr  m»-j. 
•2   —.,.....-.,    IJMMH    ll.-.r    .X,M> n    -I,, .»!.<.     . I, „.„•!,    rh,,,    „,,:,»,   ,1-  , 


which  the  n 


ir  thirty 


••>•• 


of  Huotlaml  h«v«  mfcieil  m  gr%-«t  •  diini- 

>  Imvr  Mltl. 

-    Annual  prodncro! 

•i^nnrt4iiH  bilU  of  exchange!  tl  ™*at«r  part  of  bank  and 

lu>  lull,  wli.'ii  r 
vanoail,  togalli.  .-«r  profit 


.1*  founded  in  IOM  and  1727.  would  have 

account*,  that  K  by  giving  credit  to  the  extent  of 

tl  who 
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surety  for  him  "ihl  IM»  advanced  to  him.  within    the   MUII    for 

demand,  to-.-th.  i  \\  nh  the 
these  cash  accounts  ha\.  tln>  pnm  i- 

paJ    CailSC>     iM'thol      I  Ulles     ;|llii     of    till        hcliellt     \\hl.ll      the 

HMvarluMi  if  this  kind  with  one  of  those  co  tlum- 

•  a\    tln«.    sum    |i  l.\    turn: 

•  ::ue.  lli,-  ,  •..iii|i:in\  disCOtinl  i  "  'I  I  l«  ma  I  •  • 

••great  sum  from  tin-  day  on  which  small  sums   is   |.:n«l   in.  till  the 

6  l»e  in  this  manner  repaid.     All  in-  most  ;ill  men  <.f  husi- 

I'  such  rash  accounts  with  them,  and  ai<  inter- 

M     companies   li\   readih   i-  in  all 

_:  all  those  \\  it  h  \\  honi  th>  a   inline  IK  •    to  do  t  he 

<  t  h<-  m.irmfa.  l  t  h.    mannla.  bOJ 

inner*  fin  and  pro\  idh.ids  f,.- 

until  tin-  nn  TI  hauls  a-ain  return  them  to  the    hank    to   halance  theii   . 
at  the\   ma\    ha\c  hollowed  of  them. 

t  hese  Cash  aOCoti  n  t  s   a    meichant    \\\    I'.dinlHii^li.  \\itliont    MII|.  MX 

can  carry  on  a  greater  trade,  and  -\\  «•  ,  M!].IM\  m,  ni  to  .  ..  .ipi*-.  t  han 

banl   inns!  •  .-]•  liy  him  a  n.iisidrral»I«- 

•  •iihrr  in  his  o\\  n   «  ••  nn  no 

n  ord«-r  to  the  demands  continually  coming  upon  nim  fo 

N  lii.'h  In-  pnr.-has.-s  n|>on  n.-.lit.      I.i-i  tin-  ordinary  amount  of  this 
•  d  ti\  i-  hnmhrd  pounds.     Th6TalH6  of  hit  flOOdi  in  hil  niiisj 

i.VS  be  1O88  liy  liv«-    hundred    pounds    than    it    \\onld    ha\<     In  .  n    hail    he    not 
oldiL  nn  unemployed.      His  annual  profits  i,m>t  )„•  1,-ss  l,\  all  that  In* 

' 


•i  have  made  bvthe  -  i  nnd  red  pounds'  \\  01  th  mo|,-  ^i.(.d>:  and  t  lie  nn  miter 

fo 


•  >ple  cm  ployed  in  preparini;  his  ^tmds  for  the  market  must  lie  |.-s>  1,\  al  It  ho 
.undied  pounds  moi  •  iild    ha\e   emplo\ed.      The  im-i  (  -hant   in  Mdinlmr^h. 

on  the  otlicrhaiid.  kerps  MO  money  niifinployed  foi  aiis\\  erin^  sin  '  ,!  demands. 

\Yhrii  the\  actually  eoim-  ii|.  on   him.  h.  them  from  his  ,-a.sli  ae.'ount  \\iththe 

Dually  I'ejdaees  t  he  sum  lntr  rowed  \\  it  h  the  money  or  |>apei  \\  Inch  conies 
in  from  the  occasional  sales  of  his  goods.     With  the  same  stock,  therefore.  I 
f  without  ijnprii.  -!..lit    himself  than   the   London   merchant,  and 

give  cni]do\  inent  to  a  greater  numl>ei  <>)  people. 

The  \\hole   j.aper  mon.  kind   \\liidi   can   easil\   cii'culate   in   an\    (ountry 

r  can  exceed  t  lie  \alue  of  the  ^(dd  and  sihei  of  uhich    it    supplies  the   pi, 


'I'tlle    eollllllerce     1  icl  II  U    sll  ppos,-(  1     t  1  |e   s.-|  lur  ).    \VOII  Id     circulate     then-     if    tin   ! 

(per  money.     Should  the  circulating  paper  at   any  time  exceed  that  .sum.  It 
•  :y  return  upon  the  hanks  t..  l.e  ,  \.  d   and   .silvi-r.      \Vh. 

sujM-rtlnoiis  paper  \\  as  con\ei-ted  into  ^idd  and  sil\  i-r.  they  could  easily  tin.: 

ndini:  it  a!.r..a<l.  There  would  he  an  immediate  run'  upon  the  hanks,  and  if  tln-\ 
•d  any  hack  wardnesa  in  payment  .  the  alarm  which  this  would  occasion  nece&sa- 
POOld  inereaw  the  run. 

npany  \\hich  issues   more   paper  than  can  he  employed  in  the  en 
:itry.  and  of  which  the  excesa  is  continualK  returning  upo- 
.  iit  to  increase  the  quantity  of  ^,dd   and   sihri   in  not  oiil\    U 

this  e\cessi\  ,-  increasi-  of  it  s  .  h  ,  -ulat  ion.  hut  in  a  much  <^r« 

•tes  returning  upon  it  much  faster  than  in  proportion  to  the  excels  of  their  qiian- 
ani]de.  a  hank  with  a  circulation  of  JH.IHMI  pounds  sterling  in  notes  has 
10tO<"  Berlin;;  in  sp,-cie.  then  if  she   \vould   inciease   her  cinulation    to 


is    Merlin;:,    she    must    keep    in    her  cotfers.    not    H.IHHI    pounds   only,    hut    i 

--.     ShewiU  thus  gain  nothing  by  the  inl  mmls 

excessive  circulation,  and  will  lose  the  e-  nualh   collecting   J.IMMI  pounds 

of  specie  which  will  he  continually  .join-4  <»"  of  its  , -,,-•  •  as  colleeteil. 

Every  j. articular  hankinu   compan\   has   not    al\\a\-   understood   or  attended   to  its 
Own  particular   interest,   and   the    circulation    has   frequently   heen   o,  with 

paper  money. 

By  issuing  too  great  a  <|uantit\  of  paper,  of  which  the  excess  was  continual 

turning,  in  order  to  be  exchanged  for  -old  and   diver,  the   I'.. ink   of  Ln-land  v. 
BMBJ  Tears  together  oi.  .,,,,  -old  t.,  the  ,-\t.-nt  ..f  betweei  0  and 

00,000 a vei  KO.OOO,     l'"i   ti  •  the  hank 

was  frequently  ohli^ed    to   purchase   mihl  hullion   at    the  h 

which  it  soon  after  issned  in   .  •  :"•</.  an  Ounce,  lo>in-  in  this  mam,' 

tween24  an<!  3 

The  Scotch  hanks,  in  ronNequem  .  .ess  of  the  ^ame  kind,  were  all  ohli^ed 

•istantly  employ  agent*  at  London  to  eolle,  t  money  lor  them,  at  an  expense  which 

I-  i  cent,  with  an  additional  three  -fourths  per  ce 
agents  were  not  always  aide  to  replenish  th*  th.  n  .-111- 

ployers  SO  flUrt  as  they  were  emptn-d.      In   this  ease  the  resource  of  ih<    hanks 
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:.     .  •  M  :..  |  •:  ....  !   tin*  "hole  "i  -  '-•  II  ill"  -i.  at.  i   part  ••!'  I  In-  circulating  capital  with 

iiualh   returning  to  him  in  the 

going  frtMli  In  in  ill  t  In    -am.    -hap.-.    \  •  I    t  lie  \\  hole  o|  1  he  return-  is 

mi  "I  In-  iepa\ineiits  i-utilil  not 

equal  th.  inn  -m  h  mo.;.  :  ih,.  ,  (,n- 

lerable 

part  of  his  fix  •  which  tin-  mulm  m.n- 

lbrf»«Mup  ouses.&c.    The  return*!  of  th< 

•  1  are  in  almost  all  cam*  • 
.  the  necessary  :  wil  ti»m 

an    five  and    twenty    \ears    since    tin-    paper    IIIHIH  •>    i  —  m-il    h 

different  hank  ii  -  companies  of  8eotlan<  ,.l  fully  equal,  or  rat  ht'i 

what  more  than  fully  equal  to  \\  hat  the  .  ir.-ulation  of  the  counti 

..•it  i  a.  I.  •,!  a  littl.   ami  then  hy  lost,  or  al  h-a-t  diiuilliillird  I  heir 

profit*.    Those  traders,  and  other  nmleiiak.  i  -<>  mm  h 

banks  and  han  ad  to  get  still  more.    Tin-  hanks  tlu-\  seemed  t..  ha\.  ih 

-HIM  miglr  :    any 

other  expense  besides  tha  t  reftjnsofn  >mplained  ..t'  t!  < 

ed  views  and  dastai<  of  the  directors  of  th<  which  did  not, 

extend   their  credits  in   prop  m-tii.n  to  tl  M  of  tin-  trade  of  tin-  «  oiintry. 

banks,  however,  were  or  a  different  <>|iinion.  and  upon  th.  n  i.  t'u-in.  .  th.  n 

t,  some  of  those  traders  had  recourse  to  an  exp*;di.  nt  whi.-h.  t..i  a  i 
their  purpose  though  at  ainnch  -••,  yet  as  effectually  as  th<-  Mtniusi  r\trn- 

•  •mild    ha  m>   ..t  lii-r   than  t  h<-  \\t-ll- 

•i  ot'.haum-  and  n  -luit  t..  \\hich  unfortunate  traders  have 

sometimes  recou  !>••    \\li.-n  tln-y  an-  upon    tin-    l.rinU   <>t   l.anUni|.t.  \  .     'Ih.-pia. 
raisin-  m«ui.-\  in  this  inann.-r  hail  !>«•.  n  l.ui^  kn,.u  n  in  Knu'hnid.  and  during  tin-  . 
«.|'tli«-  lat«-  war.  w  hen   tin-   high   i»rotit-  <•!    trad.-  atlnrd.  •  tnnpt  at  ion  to 

ng,  is  said  t<>  ha\.-  1-  .1  on  to  a  vi-ry  gn-at  .-xt-'nt.      From  Knglaml 

)•  rough  t  into  Scotland,  wlu-rr.  in   i»ro]>ortion  to  tin-  vrry  limit.  •«!  romni«-rr»-  and  to  th.- 

moderate  capital  ot  "tin-  country,  it  was  soon  carried  on  to  a  much  greater  « 
than  it  ev«-r  had  hc.-n  in  England. 

The  trader,  A.  in   Edinhnrgh,  wo   shall   suppos.-.  draws  a   l»ill   npm.  -don, 

payable  two  month-  alt.  -r  dat.-.      In  reality  11.  in  London,  ow.-s  not  hing  to  A.  in  Kdin- 
Dnrgh  :   hut  h«-  ,<  rrjit  of  A's  hill  upon  condition  that   lit-jon-  the  t.-nn  ol 

meat  he  Shall  redraw  upon  A.  in  Edinhnrgh,  for  the  -amcsum.  toget  her  w  it  h  the  inter- 
eat  and  acomini—  ion.  a  not  hfi  hill  puyalde  likewise  two  months  after  date. 

.  hefore  th-  "ii  of  the  tifst  two  months,  i.  -draws  tin-  hill  upon  A.  in  Ktlin- 

ii,  who  again,  after  the  expiration  of  the  se<  ..ml  two  months,  dra  .<!  hill 

upon  !  'Ion.  payahle  likeu  jse   two   months   after  date;   and  hefore  • 

df  the  third  two  months    H,  in    London.  :  .pon  A.  in  Kdiiihurgh.  another 

bill,  jiayahle.  al-<>.  two  months  after  date. 

The  hills  which  A.  in  Edingurgh.  drew  upon  I?,  in  London,  he  regularly  di-.-ounted 
two  months  before  they  weie  due  with  some  ]iank  or  hanker  in  Bdinborgh;  and  tin- 
hills  which  H.  in  London,  redrew  upon  A.  in  Kdinhnrgh,  h«:iHregui..  inted 

:   with  the  Hank  of  England  or  with  some  other  hanker-  in    London.      Whatever 
wasad\anred  upon  sin-h   circulating   hills  was,  in    Edinburgh,  advanced  in  the  |'up.  r 
of  the  Scotch  hanks,  and  in  London,  when  they  were  discounted  at  the  Hank  of 
land,  in  the  paper  <>f  that  hank.     Though  the  bills  upon   which  this  paper  had 
advai  ill  of  th.-m  repaid  in  their  turn  as  soon   as   they   heeame  dm-,  yet  th.; 

value  which  had  been  really  advanced  upon  the  first  hill  was  ne\,-r  really  r«  turned  to 

ink-  which    advanced    it  :  hecaii-.-,  hefore  each  hill  hecanie  due,  another  hi! 
always  drawn  t<»  somewhat  a  gr.-atei  amount  than  the  hill  which  was  -oon  to  he  paid; 
.e  di-<  .Minting  of  thi-  other  hill  was  •ttectnally  lie.  .  •—  ary  to\vai<lh   the    payment 

of  that  which  was  soon  to  be  due.    Thi>  payment,  therefore,  was  altogether  ti.t: 

The  Stream  which,  hy    n.  those   circulating   hills  of  exchange,  had    once   heen 

made  to  mn  out  from  the  coffers  of  the  hanks  w  as  ne\  er  n-))laci-d  hy  an\  -t  ream  w  hirh 
really  ever  run    into   them.      'I  he    greater   part  of  tin-   pap-  :  and   ahov.-the 

valne  of  the  gold  and  silver  which    would    ha\c   cirrulated    in    the   country  had  then- 
been  no  pa  d  u|»on'that  account  inimediately  returned  upon  the  hank-  tor 

redemption.      It  W*S  S  capital  which  th«-e  projn  tor-  had  ver\  artfully  contrived  todraw 

thout  their  knowledge  ordelib.  •  nt.  hut  f..i 

aps,  without  their  having  the  mosl  cion  that   they  had  really 

advanced  it.     In  or-i  tried  a  ring  ami  dinconnted 

i  on,-  haul..  Metimes   with   anoth.-r.     The  difti. 

which  the  Bank  of  England,  the   principal  London,  and  which   even  the 

raoropni-  me,  and  when  all  of  them  hadai, 

KOI  •    •••"  far,  •••  D    -  •    V".  ;•  .ii-.  .muting,   not  onlj   alaimed  1'iit  enraged  in  the  highest, 
i-.      Thei:  treSf    tln-y    called    the    di-t  re—  of    the  ron 

-u:,ti>    tli.-y    -aid    wa-   all    owing    to    the    ignoi  an.  -e.    jm-ilia- 
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timl 
nor  aud  diatiwa  •  m»w  tmik  WM  «*l«btkbml  in  feotUnd  for 


trva*  WM  ••iil\   agg 
» Idan  wa.  «• 

. 


. 

M  t.ank  •  ton  la  Evrope.    It  WM  iiM»r- 

turnl,  by  •  charter  nodrr  ibr  grMl  M«!  - 


i  f.. i    t.  *••••,     an 

.oat  have  torn  vrry  low  wbm  U  WM 


b 
ith..u  i 


•MM  Him  |fTf at   rompMij  haw 


.!.i,-,^  u..i 

•I i-  IIMIIII  of  a  jjn-at   par 

t«»  activo 

,.  knowU, 

IM-  alt<ttff*tb«*r  to  «r«-nrr  •• 
!  '.ixlalian  wings  of  paper  mooej .  a*  whrt 

It      II|HI)1      (!     • 

-KlllfullH-- 

'  • ' t  lien  from  wbicb  no  umdrnce  or 


v alar  no  • 


m  to  fill 
ti. 


jn  are  willing  to  •oor i'  hat  natural  lib- 

on-nul  H.,\-  •."'  ;..:..:.'         ^.\N.,.t!       :   \  .,••-:.-....'     V .   ;  •    T  5  I',-,' 
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«X*rt.  .-  natural  1  >  t".  \\    md.  .idi   minht  endanger  th. 

to  in  .  re-trained  i.  ivern- 

•Mot*:  «•!"  tli-1  i""-«  five,  «a  well  aimf  ;:•  in  of  huild- 

t  •.minimi. 

.:»«!    with   the  regulations   ,,f  the    l.ankinu   trade  \\hich 

..  it  haa  been  -  iitiu^  tin-  .|iiantit\. 

OOnatHliiently  dimini-hiii;;  the  .    \\h.-!« 

money  priceofeoiimiM.!;!  iii.-  .ii::n  •  nfrom 

icy  ia  always  equal    ti.    the    i|iiaiitii  i    \\hi«h    i>    .i.l-l.  .1    to    it.  )'.i|"  r 

moiiey  doee*  not  neceaaarily  increase  the  .piannix  of  the  \\ln.li-  .  \'\«\\\  the 

iian  in  17.  *•'.».  though   I  K.M  i  tin-  CUT  illation  of  ten  and  ti\  e  shilling  LanK 
\\ji.s  t  lii-n  '  D  the  <  oiini  i  \    t  han  at 

.  .1.   \\  ith  a   pap.  I    ninii.-y  of   \\  liirli  the    pa>  m« 
•  le  till   after  a    certain    Tiiiinl"  h    a    j>a|M-i   iin»nf\   \\  i.uld.  no  doiilit  , 

ililr  uf  gold  and   >il 

BOOK    >«  .u-,  a-o  il,,-  diltn,  nt   l.ankin-  i-oiii|i:inii-.  ••!'  Scotland  \\.-rc  in  tin-  J.iacticr  (»f 
inaertin^  in  thru   l.ank  -not.  ^  \\hat  t  h«  \  <  allnl  an  n/ttunnil  <•/<;«-,  .  1»\    \\  hirh  t  h«  \    jiroin- 

iacd  payuM  m  to  th-  khe  note  ahoald  be  preaentecL  or,  in  the 

ton,  all    months  at'ti-r  mn'h    pn-srntniri!1  :   \\ith  th. 

liinlhs.      lint  thi>  optional  rlaiisr  \\ 
aome  of  th<-   di:  .1    It  WM  tOppmied    1».\  iliam.nt. 

l.ondon   ami    I  )innt'rirs   \\onld  sonn't  inn^  !••    1  per  c.-nt  .  a-ainst    I  hmifriea  on 
t   nt'  tin-  i;  -  feting  l-ank-iiot.  -s  ,-\.  li;r 

Thf  |i:i|M-r  rn:  '  h    Ain-iha    ••••n-.isti-il    in    U'.,\  «  i  nnirnt    |.;I|M  r.  of  \\  hi<'li 

tin-  )>a\  mi-lit  \v:is   DO1  il    \..n>    al't.-r    it   \\as    is>u,-d.  and  \\liirh  \\as 

iiation.    [tedifoonnl  wa«  iometime*  30  per  ••••nt.    TI, 

tin-   inaiU-ot    ha\ini:  originally  Ix'on  a  BChcim-   «•!'  tVainluh-nt   d.-htors   to 
thrir 

The  )irn|Mirtiiin  ln-t  ...Id  and  >il\.  -r  and  that  ol 

kind.  fli-]n-nd>  in  all   «-as«-s.  not    ii|.on    tin-  natnn-  <>t    •piaiititx   of  an\   part  iciiJar   . 

.    \\  hn-h  may  In-  .  in  ivnt    in  any  particular  country.  lmt  njmn  the  ii<-hii.-—  ••»•  ].o\  - 
H  tin-  niinrs  \\hich  happen  at  an\   particular  time  t<>  supply  the  [ 

\\orhl\vith  those  metals.      It   d.-peinN  upon   tin-   proportion    1>«  • 
the  ijuantitx  «>!'  labor  \\hich  is  n.-.rs>;,iy  in  onler  to   In  .tin   «|iiant 

and    siUn  to  market  and  that  \vjii<-h  i  >  necessary  in   «'idci    to   hrin^   thith.  : 
i|iiantit>  nt'  an\  other  son 

If  Itaiikrre  are  restrained  from  issuing  an\  circulating  hank-notes,  or  notes  pa 
to  th.    1  1.  at.  i-.  for  le-vx  than  a  certain   sum,  and  if  they  are  subjected  to   the  ohli- 
of  an  immediate  and  unconditional  pa>  nient  of  such  hank-notes  M  8OOH  a«  , 
their  trade  may  \\ith  ->af.  tv  to  the  pnhlic  ]»«•  rendered    in  all   oth.  t.-ctly 

free.     The  late  innltiplicatinn  <.f  l.ankin^cnmpaii!'  MT>  of  thej.nl.- 

lic  because  it  Obliges  all  of  them   to   !»<•  more  circumspect    in   their  eondn,  • 
th.-mselve*  against  those  malicious  runs  which  rivaNni  >i  in;:  upon 

them.     The   failure  of  any  one  company,  an   accident  which    in    the  < 

mU8t  Sometimes  happen,    hecoi  consequence   to  the   pllldic.       Thi-   free   cnlilpe- 

:  1  t<.  !•••  more   lil.eral   in  their  dealings  with   their  cusflmnei 
their  rivals  Khould  carry  them  aw 


Of  the  above  quotations  I  onlv  inn-mi  t«.  iwirw  tin-  HK.M  iin]M,rt;int. 

Tin-  cninj»;iris(»M  wliicli  Adam  Smith  draws  between  a  -uim-a  ;in<l  tli;it 
uliicli  can  |H>  ohtaincil  tor  it.  as  a    revenue,  makes  tin-  latter  indeed  tlie 
most  essential.       lint  likenin-  the  -ninea  to  a  mere  hill  upon  all  trades- 
people. undervalues  tin-  si-nitiealinn  nt'  metal  money,  to  the  a<l\:n 
ol  i'i|.ei.     A  -iiinea  is  at  once  merchandise  and  a  conseix  ;it«.  lot  \alue. 

It  nexerrau    sink    to   tlie  valur  of  \\ort  liU»«8  paper,  a,s  a  hank-note  ran. 

••/•/,,  ntbrttottio*  of  paper  in  tin  room  «f  <i<>i<i  «n<i  \  ce*a 

very  expen#ir>  k  ///  ':/'  oommera  >nt/<  <>n»  much  less  cox////." 

Todeterniine  its  relative  expense  the  amount  of  eiicnlatin-  money  in 
a  country  must  be  compared  — 

ount  of  thin--  actually  Driven  in  exchange  for  moi 
//.  The  amount  of  things  sold  for  money,  but  for  which  no  nione\ 
used  because  they  were  efjuali/ed  b\  other  tliii 

•unt  of  tilings  uhirh  lemain  tixed  caj.ital.  uhich  do  not 
change  own.  -i  >.  ami  which,  from  time  to  time,  are  only  estimated  by 
mom-y  or  by  that  whicli  stamU  in  the  place  of  mo 
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>f  commerce  by  mean* 
trulunl  A<u  A  /  amtuemrmt* 

ffamfflnf  by  tchich  the  value  of  att  other  proa*  »r  «i//A  i« 

'i.  in  referring  to  money,  only  eorafctoed  the  yearly  pro. 
»m  band  to  hand  by  mean- 


•  ink-note  of  Imm  than  x  •> 

,1,-    l,.,i,k  n-.t.->    few    n-tail    t 

t«  trsde  U  fllled.  nay  one-half  with  m«  •  i..-  metal  rMcnre  of 

i  i  ha  droolatioir  bank-noten, 

hrid    mi' 

a9O0ii<l  i>n  i  ni  i  eta  cited  under  <>.     !!••  '-••.«  i.  t«>  • 

Mint  u  li  !h  iii.iii<-\  .  lint  •-'. 

tin-  ifiiiaiiniig  amoui 
i  measnri 

IN,...    .MM|    li.-r  i-iiiin-    riinvnrx    ..t    :,.IMM...HM..,NHI    HUM-        I:    ..;    th.iT. 

A  liM-h  833,001' 
nied  aa  |>  .  iln  -n  there  is  on  I  \  H|HU. 

\\lnrli  in.  ,!i,-\ 

in.  .linn 

(*«timated  at  about  &5,00^.«  «  «  ».«  «  «  • 

•urli   tin  ,MM-ninii-iit    ; 

MM  tin-  _7.*>ili  p.  i         '         ii|».n  ihiN  :>  int<*rejit  aa\ 

.  a  eostly  implement,  &«., 

\\lirll     tin-    ill  t'lllirllnliN     \\lilrll     It     I 

Jilt-    \  .llllr  «>t     (In-   tlllll->    In   \N  liirll    I  llCMI*  fill 

.|Nili   \\h 

•  i'  l».ink  notes,  we  are  aware  that  Scotland  nan 

\vlnrli  .iii\.in.-.-  to  •!.,  :    .  uMtomeni  ^:ih  ill*- 


l  hey  i*rc*t<xl  a  new  eo*trira*ce  called  ctuk  a<xo**U,  through  tehich 

>agino  all  tho*e  trith  whom  they  have  any  influence  to  do  the  MUM.* 

••eolation.    Bat  an  reciprocal  service 
the  awugtaiioe  win.  i,  t!.,-v  had  rendered  to  the  bank 

Y  very  noon  demanded  unlninted( 

.   lisnl  tl  tliii-thiNl 

:     a  loil|J    till:  tilt* 

'tioedthat  >>\  tl*^  iinlireet  way  they  were  d< 
rcoented  for 


\\lii.  rcoented  for  payment  in  nu-ial. 

aeoount-  ti  IIJM  in  tin-  bank 

;  ii.it  tin-  fiv«|iimt  repayments  whieh  Ihe  aattior  oitea  at  a  mean 
lie  carri'  •  .1  deeeitAil  manii* 

nw  most  "t  tin*  imnkn  were  reeooed  fi 

>.nik    \\hirh    \\.ui: 
.-.I.     It  \V;IN  d  tin-  puriH»N|.  ot'ilr.iwiiig  to  it» 

Tin  -ssof  th, 

are  alter  the  establishment  ..i  ti 

•MI.-  f«.u  ..u.ntly  reaped  great  advantage 
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iilice,  ho\\.-\  er,  was  deceptive.     Tin-  author  docs  iM.t   >ho\v 

i     brt  \\eeli     tile    11  •!     Hade    Mild     HldlMlA    ;|||«1 

bank    liote.x.    and     the     rXrrrdill.u     bl|xine>s    freedom 

unit-  ewith,      The    inrrea>e   of  tin-   commerce    and    indu<!r\ 

tiaa  it-  origin  in  tlim^  enm-cU  different  from  unprotected  bank- 
x.andih'  e  liberality  of  the  oanksoi  \rriiahirim- 

man  can  "Main  tl;>  IMMIH-N  \v  nli  a  pm< 

-Iliall    UllelllploNcd    amount    of    |imli«-\    miM     !.<•    collected    III 

haul  .ud  hank-*  of  discount.     A  liinh  discount  in< ; 

111.-  importation  of  -]» 

fcen    tin-  biixinc»   impure  nt    a  coimtrx    ha  in    m    ;«    -.pint  ot 

j    xiiddenl\.  \\hich  ;il    thai    tiinr  ap|irar>   to   li;i\<- 
.  MX,-  in  Scnilaiid.  and  l«>r  \\  Imsc  -m\\  j  h  tin-  l»anU>  «»l    issue  are  « 
h  IBL  hn \M-\n-.  nnl\  an  artilirial  impnl^,-  \\hirh  thr  l>;ink 

j.rodurr.    Tin-*-!  eatbnsii  ^  tilling  the  oonatry  with  deep 

I-VN.        A    Iru    i-iHi]    li-adrl'x  ;ilv  .-|iri.-|ir.|   al    thr  r\|.rl|sr  of  thl>  in 

Thr  autlmr  >avs  that  ••  l»nt  tr\\  artirlrsnt'  lu\iir\   \\ill  l»r  impm-trd  l»v 
tlir  iiiniir\    lorrrd  al>r«>;id."  that   M  thr  drmaiids  n!    idlr  j.rujtlr  \\  ill  not    In- 
lliri'rasrd  ill  !hr  sinallrst    dr-lrrl»\    thrsrhaiiU    i  •]  >rrat  K  >n  O       \\\\\    tln»>r 
Spec'ially  intrirstrd  in  l»anU>  nf  issue  !<»nn  a  rlax.  \\  hirh  \ cry  snnn.  u  ii  h 
(»nt  an\'  lalmr.  thrmiirli  Ilir  rlrar  piin  ni  tril.iitr,  Irad  an  idh-  lil'.-. 

BttklKa  gi V6  t«»  thr  merchant,  for  his  ctlorts  to  brin^  tlirir  notrs  into 

ilation.  rrrtain  ]»rivilr^rs.  \\hirli  thr  t>olid  mrrrhant  can  also  obtain 

iVoin  a  bank  of  drposit  uithont    thr  dan-rr  of  brinu   r\|»os»-d  to  a  bank 

jsw  failurr,  wliich,  a<M'ordin^  to  Adam  Smith,  nni>t  xnnirt  iun-s  o<-riir 

in  thr  course  of  events,  and  \\hirh.  from  an  almost  complete  divrontinn- 

ancr  duriim  a  crisis  of  all  bank   farilitir-.  arc   for-otton.      llour\rr,  thr 

liable  mrrchant  is  con>t rained  to  assist  the banksof  issue  in  iiitrodiirini: 

tlirir  notes  to  the  laborer^.  farmer>.  ,\r..  because  of  his  dc|>riidc!icr  upon 

The  banks  of  i»nr.  ax  they  moiiopoli/e  the  whole  biisinox  of  advancing 

I1MM 

Wi'ld  sprcnlati(»n   is  at    the  bottom  of  thi>  (h-ir.-  for  ban! 

i   thr  huxjnrvx  prc.plr.  but  which  «  'lie  latter  to  the  greatest 

danger,  because  the  bank  directors  or  stockholders  are  themsc! 

uiators.    The  easy  manner  of  winning  mone\  by  i^>uin-  bank-no;. 

a  niii\rr»al  rhall-  pccnlation.      After  Parliament  had  le^all\  c<»n 

•••d  the  nature  of  the  bankx  of  i>sne   in   Scotland,  "their  \\rir  still 
roinplaintx  nver  the  BZCeSfl  ot'  bank  note  IflBUe." 

The  raptnir  of  the  capital  of  the  count  r\  does  not  nrcr-saril\   put  the 

treawurx   into  the  liand>  of  the  enemx.  but    it    makes  the  ciiciilati 1 

money  precarious.      The  author  further  1 

It    h».H  IMTII    Hi:iilit:iilinl    lll.'tt     tin-    ill*  I.-;i>.-   «.f    |i;i 

;  .-uhiti..!!.  :ui«l  itly  <liiniui-ln-N  tin-  \  aliif  of  the  same,  neeeo- 

'.  -.V-rs  tlir  HHilirv   )>rirr  of   HiiTr||;ill< ! 

A  -i  m  i  la  r  increase  Or  I  have  alreadx  mentioned  in  Chaj.ter  \'I  II. 

in  the  relation  of  the  paper  money  unsupported    b\   a  metal  ba^is  to  the 

\\lio!.  \oliiine  uf  the  world'.    Thr  onM.nnn  >trriini:  referred  to  b\ 

Adam  Smith  as  ilistribute«|.  lo\\  ered  the  juice  of  money  abroad,  lint 
the  xrience  of  national  economx.  a-  undri^to«,d.  teaches  dilferrntly.  If 
iple  "t  our  fifth  >pecie  basis  should  ju-evail.  the  Hi-lilandr! 
would  <jui«-kly  tind  the  guinea  in  his  hand  worth  but  4  inMead  ot'  L'O 
.shillings,  and  that.  too.  whrthrr  the  guinea  was  an  actual  piece  of 

.ink  note  at  par. 
The  \a  determined  b\  the  number  of  guineas  in  metal 

.  ,ind  their  e«pii\;dent  in  metal  or  paper  m«>i,.     .      The 
labor  for  the  production  of  metal  ha>  onl\  an  indiivct  influence  upon  its 


:    OK  TJi 

in    i' 

n|    «les|-i 

•  I  then  n. i   I* 

:•••••  -  ii  -\\  hojuml 

i>   \\  Mil    ?  lillielit.        Ill 

•  'Mint.      I 
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M-  author  ill  aw 
I*.  ink   ut    ixNii»-   tar  out 

i-  .-i.ix.-x  MI.I;.;.-I  II  in  a  Hi 

:!  li    tllf  Inlli' 

•  •!•••  |*a\  4 
>I«MMKN1  M  l 

niii.-M.l    ivvti.ni.ii.u    tli,     l.aiiknof 


.i-t'N  \\  lnrh  he  in  thr  <  ,.u: 

j  Iinirli  in.  in-  r,  i  :  tin-  i.ni 

i.U»  il  tl  nl  the   li.lllkx  ut    IvilUMllui 

.unl  in<!  ^intMited 

mjh  it   I  nit   in 


that  tlmmjji  tin-   inllin-n.  «•  .it  li;r 

ii  iiirir.t  ilUtremi.  t<»  the  .l.m- 

;lie  «-nti 

:h    (he    llillll.  ite  li.llikx   ,,[    IH^U, 

ile, 


14*;  ORY    OF  01N,    COINAOK,    AND 

\\  I. 
BBl 

It  has  abvads  been  pm\  en  that  bank  notes  imt   baxed  upon  8] 
cause  the\  increaxe  t  he  \\  hnh-  inoiiex  cii  cii  la  t  ion  of  t  he  \\orld.diininisli  the 

i    "f  i •>.     The   interest   \\hiehix-.iine.l    from    i 

•  axed    upon    xpecie.    in    (  iei  inaii\  .  t'alU    p.!  B,    and    is 

accepted   b\    it.       The  bank   note,     not     baxed     upon    specie,   illlluellcex    the 
.ipital    ax  a    lax.  b\    \\  Inch    mean>    a  p  ler  and  a 

Specie   thaler  in  the   hands  of  the  public   are  e<|iiall\   alfecied.  ' 
the  paper  thaler  is  not  on  hand  tin  :  ha  ler  takes  j|x  p 

this   poriion   of  Specie,    in   conjunction    \\ith    the   un)>i  <••«•,  -ted 

:!at  ion.  the  banks  in  list   i  i  he  support  nf  t  heir  remaining 

-   and    obligations  about     1  L'O.onn.oon    th;i  ihe 

amount  upon  \\hieh  the  (ierman    banks  ,,f  issue  \\in    tribute,  be,   tuse  it 

'lex   n.  ,1    baxed    upon    specie.        It    is    1     pel    cent,  of 

the  estimated  \alue  ot'  the   entire  amount  of  nioiiex    iii    the  \\orld. 

1   per  cent,  deprci  H»   thalers  in  the  hands  of  the  laborer  and 

peasant    to   the   amount    of  about  lien:    l'>ii   hard  earned    thalers 

are  only  worth  «.ui  thalers.    The  120,000.000  thalers  of  bank-notes  unpro- 
tected b\   specie,  are  ln<i<iiii<i  I  at  by  a  OrCBSUS  through  the  conn 
try   to  inciv.i                             \\ealth    through    the   sweat   of  po\ert\.     The 
proper  name  tbrthe  imperial  bank  of  issue  would  be  tin-  /////  /'/'"// 
>k. 

\\  II. 

i  in:  i;n.iN(i  09   TIM:   HONBI    MM:KI:T  Tiii;or(;ii   D 

It  is  a  t'aet  Ion-  known  that  the  banks  ol'  issue  do  not  a\ .  hi^h 

dividends  as  other  banks.     Their  stockholderx.  tin  re  inten 

in  sn  operathm  ax   to  lead   them    into  other  fields  of  biisinesx.  and    their 

regulations  are  necessarily  changed,     ii«»we\ei-.  it  has  alread\  been  re- 
marked that  this  woidd  not  be  in  the  int;-re-t  of  the  directors.     The  dix 
count  business  is  under  the  control  of  the  hanks  of  ix^ue.  with  \\  hieh  no 
one  can  compete.      If  they  hold  a  lar^e  amount  of  paper  in  reserve,  //"// 
^ gain  //  HI  /'/;   while  the   banks  ot'  dep.  -t  in- 

treasury.    When  a  bank  of  issue  ha 

reserve  ot'  notes  the  directors  often  consider  it  providential. 

eh  8    ii'»:  •-.  however,  puts    them   in  condition    to  control    the 

rdal  Circulating  district*  Of  tne   mone\   market,  and    this   fad    ie\. 
principal  ground  of  their  tenadons  hold  upon  the  pri\i  the 

banks  oi  1'piui    the   one    hand    the   directors  an    un 

BOns    opinion,  or   approach    it.  and    upon    the    other   the\   ma\   slid- 

denly  and  unnecexsarily  depriv«-  li'ade  of  its  accustomed    assistance.      It 

•  •iitrol  of  the  bank,  from  its  very  nature,  is  circumscribed  to 

but  within   thexr  dixtriets   th-  bave   enoii-h 

]tla\ Kxpecialh    doex    the    establishing    of    the    iate>    of   discount 

at  xuel,  oj.]»ortunit\.      Sometimes  for  is  a-itatcd  by  lou  er- 

.  ancin.L:.      Tin-  <l  ,<fr<>l  flu  culation* 

fix  to  a  <-ertain  scale  t  he  amount  and  the  extent  of  the  rates  Ofdli 

;.  which    the    periodical    tribute    po\\er   of   n -\    determines,   and 

\\liieh   aNo   intlneneex   j|.x    purchaxini:    power.      With    e\ery   advance   or 
diminution  of  the   dixcoiint    the   worth    ot'  all    merchandise,  exchai 
Storks,  and  other  value-,  rim    «»r  tall. 

n  bank,  by  itsexorbitant  |»rivile^«-x.  almost  absolutely  gOV- 
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, 
•In-  .l.-p 

MI<I  iii.-  in iin. •!...-  \tini  i.  IN. it  the 

ami  <U  |M*O*4«KM  million*   ami    111  I!. mi  'i.  \thfJM6 

il.l  ha\.-  an  iiillih-iiri-    iijM.n    : 

.iiMuini-.  ..I  ii,, 
1*1  .11. •  altli-  i..  J.M.J..  r.  pnrrhMat  of 

.  III|MT  tin*  liunk  iiirivaiMil  In-r  «liH4oiint*  from 

tin-  tn  £ain 

•  1   liankrfs  nf  ilir   I 'nifutiiiii  Itunk  piin  in 

tills    \\  .|\  .    i  ll|..||_ll     I  ||.  .    I. lit 

n  Hi. -in  i! 
>,  ina\    i-.-  Bill  . illloilA. 

\\  III. 

•  liniliji  ilh  an   <>t»jeet 
i\  ol'  utt  ihrlrNx.  ii.-arl\   all  prrM-i 

MM-  hope- 

fllll\    lr<  iilnli  .  . 

iiirll  Hi.-  iin]M-iial   IM:  ••uNI 

.      I'.ul   it  u.i-s  S|I,.\N  n  : 
al  ilrpartnn 

1    oin.  aini.l    ap|»laiiM-.  tli.     G  "  |H 
\\il.l 

it  ai-i-Mii:  •  lu«e 

\var,  woulil  more 
i!tt-rariniin« 

•  I  \\  ill  di^ip; 

•  ml  li.-i  l.i.ui.  !-,  x.  an,l  ,  MI  tail 
ami  In-r  l»ai  ••  lh.it  \v 

that  \\lii.-h  1- 

lit    an. I    (In-    Inn  ttioii    in    Mo,  ks    ^hi- 

itli. 

.  stahlixlMMl  its  xrat  in  AUar. 

uk.     \A 
:  .inch  bunk. 
nl\  a  0,1 

ii  li.'i  -••  !"M_:  a>  shr  main- 
It  \\otiM 
!   pni.ii  <  tin-   in.-.liMMi   ami    - 

ami  uia.in.ii:  n:..  ,ii-;  >t  the  Mine  time  de- 

!  that  tl  in  bank  I  to  <lo  tin-  .saim 

l«l\    iiniiMiiiiili«-<l.  tlnon-h   tl, 

»H  at 
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manx's  fm.mces.  in  conformit  \  \\illi  imperial  hutfoe,  \\onld  in  all  pai 
tin-  empiie  lest   U|MW  a  completely   xniunl  :in«l  |  »i  i  re  ii  ic  t  a  1  l»asis.       Ill 

;Mir  onl\   in    Mr.  Mm    P.h-iehroder.  and    his 

iex.  (he    natural    rii  culat  ion   of   iiione\    in    all    part-   of  (leiinany 
In  inu  u  ith  il   prusprritN    t«>  tin 
It  is  characteristic.  h<>\\  e\  .-r.  of  this  clatt  of  men.  <-n.l..\\  ed  \\  it  li  ener 

oompliahed  boainees  miods,  to  employ  even  means  at  their 

.iand  in  i<  laininu  posxe-siun  of  the  tribute  \\hieh    (ininan    l<«. 

H  Inr  a  Inn-   HUM-  l»ai«l  tin-in. 
1'inh-r  tin-  xliii-iil  u|    I',!,,  ,-nlilii  thr\   UN,-   the  einpin     a->  a  tool  I'm-  their 

.    inaiiipnlatiMiis.       Tkty  employ  a  9*b*idized  /;/v.s.v  mnl   flir    / 
»)/"   tin    ,  n  inst  lilt  .1  urih  /'  // 

it/lire.       Thru 

m   Xiintli. 

In  Npite  nt'  the  \\eal.  iiiiinan    nat  lire,  wliieh    i-  'I    in    the 

lHNtur\  of  the  Scotch  hanks  after  the  Parliament,  i, 
in^  an  eXO&SS  <»f  lianK  imtc^.  A«lain  Smith,  a*  \ve  ha\e  seen,  <h-clarc-  fur 

banking  privileges  witb  resu-ietjuns.    Since  that  time,  however,  new  and 

l»itt«-r  experiences  and  careful  observations  have  led  to   the   adoption  of 
principle-  altu-.-ther  in  opposition  to  the  .Manchester   pu\\er.  and  \\hi«-h 
eunsider  a  com  |.  let  e  metal  l.a-i-  as  the  on  IN   just  financial  |»u! 
all  and  e\er\   nute  i  in  supported  hy  speeie  we  ar«-  a  1  »le  to  cite  Adam  Smith's 
u\v  u  \\  urds.  luit  whieli  he  hiiiisel  f  praet  ieall  \  applies  merely  loan  • 
ot'  the  same.      1  1. 

Hut  HIM-  !ir   ii.-jtural   lilt.  in«li\  idu:iN.  which 

lily  nf  tli.-  who],-  MM-ii-iv.  an-.  an<l  «ni-hl   in  1..-.  i-  >\    tin-  laws 

of  Ml  governments-—  of  the  mo  >otic. 

\\'e  \\ould  i-eiuh-r  futile  these  exertions,  if  \\  e  "from  //<>»•  /»  > 

tin  rirriiintion  of  notes  unsupported  by  specie  ///// 

. 

XIX. 

KID  OF  i'\m:i:    HONB1    \"i    BASED   [JPOH   SIT.CH;   i^    M 
\   M;\V   IM  i    nr  CI.MI-I  i  \  i  i 


In  my  former  pnlilieations    I    have  alread\   proxeii    that  the 

ment  of  the  coin  la\\s.  which  |»laces  tln«  new  ^old  coin  in  a  certain  ratio 

to  the  exist  in-  si  her  standard,  and  which  -i\  »•-  to  t  he  ban'  ie  the 

redeemin.u-  their  notes   in    silver  or  in  -old,  Imilds  a  hridue.  l.y 

meansof  which  tiiey  will  be  able  to  preser\e  their  privileges  in  the  tutu  re 

-ol.l    >tandard.  .1    in-i  nice,   a    in  thaler    note    of  the    Pru 

i»ank.      l-'ormerly  H>  silver  thah-j-s  redeemed  it.      Now  it  requires  .iti  n 
in  Lold.      When  the  government    finally  a«lop:  .Id  in  plaee  of  the 

mdard.  then  the  H>  thaler  liaiik-note  will  he  j-edeemalile  only  in 
«:<>ld  :    then   all   that    is    nece»;n\   to   ]  ;  he  \  alnaMe  \\r\\  ile 

the  l'ru-->iaii  hank  as  implement^  f,,r  the    >pi-eial  u^e  of  Mr.  von   P.leieh- 
i-.  and  his  a>  .  is  mer-  1\  a  matter  of  form.  vi/.  the  permission 

i  all  amount  ponding  to  the  mark  system,  from 

loii  mark-  np\\ai-d.  and.  \\hen  th  ,  oni  the   same 

do\\  n\\ard. 

In  order  to   make   this   Undue    po^i'nle.  the    im|»ei'ial  chan<-ellor  need 
eh..  •  than   thai    adopted    )iy  him.      I  n  t  he  con\  cut  ion  he, 

I    value    l»e   adopted    for  the    nev. 
d  because  in  I'nis-ia   only  the   banknotes  of  the  Prussian  bank 
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lit*  tivuMirx  Mian*  -ulil  jfive 

li  I  .mi 
tin      •  i  ill.'    i..  .ul  all  l!  IMHI  flit*  eota 

\\  II  ll 

• 

•  I:. I  ii|Min    t! 

-it  ill*   \  i  ii.uiL  notes 

ni  iin    \  only  be 

>*•«  U.  1 1 

II      I.I.K 

i  almo-r 
altli-  \tn-iin-l  il«-«l.       i 

reatB  an*  at  -i.ik.-.    it  [.. 

nit  IM-..I  II]M.II   -|..  •  ..-.  iintil  tin-  lull  .r 
.  thru,    in    it  • 

|H||-|NIS4-N  \\«.|||,i    I  Ili-i. 

ntx  ••,-.  .!..!?     ii'Hiey 

!«M-h.  lh«  :in -rirau  inin. 

•i|M'\     IIM'Ilt  ill\  . 

Ualinli    \\nlilil    IK-    «  niii,l\    ilill,  ii  i   I.    .:.    Hi    .11  .  •  I'll    my 

A  illn-lm  «•  pul.h. 

lltl\     illtn   \S  I 
:tln|    Hi  .inlill^   In  till*  >« 

M«ar  from  pulilu-  iin-iimMy 

i    \\]|n|«-  !«•   ll.lllk 

•  ml. I  ui.i.lii.iPs   I.,,.,-..,          ;  .u-tii-aible-, 
,ln-r  «li\  idi-mU. 

.  that    iiist«-a 

•  inpti-il  !•>  in  <:ri1 

In-  finji.  "  tin-  i-\'  li 

In   thr   lllilllMll.il    ili!- 
<\    pl.lll    n|M-|.i!«-N    .1^    .1     _i.iilsi.ill\     li-ihsrii  III 

>N  .in.)  i  illjiini^h  tin  \  nia\   IH- 

I  in  \\lh-' 

\\. 


:nl  irall  In*  riitin-  imputation 

\\ill  iltnlrl^t.iu.: 

.  \\lll  lie 
roni|»r.  iiniil    thr  \alin*    i»t'    p.ipt-r.       <  Mir   imlr  i    lit- 
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erati,  our  physicians,  and  especially   all    tin-   women   «>r   (irrinany.  arc 

ail\|.  il   ruin,   \\lllcli    \\lll   nl>\l;itc    tlir   |ierr>sil\    u\     mmpll- 

mtclli-lblc     loicl-n      latins     nt'     \alllf'.     aild     dispense     \\ith 

Only  those  special  monr\  chan-cis  and  sdli^li  \\  linh-xair  lords  \\ho, 
in  niakm-  thr  i  ••piitatinn.s  ;md  r\rli  i  ilu>  \armns 

.   like   lhro\xtrr   III    lli>  shrll.dn   Hot    drsjrr   ;|    mii\rr- 

Sa)  coin. 

A  universal  rnin  \\  ill  nut  drpri\r  you  <rf  your  capital,  and  it  will  only 

in  nsr  \oiu   tint-  drain    in   a    nianinT   nmre    pmlitaHe  tn  t  he 

whnlc  comitl  \  . 

A  pure  metal  lusix   I'nr   the   iimnrx   rirciilat  inn.  as   tin-  tinal  aim  nl'  the 

.in  Itank  ivlnrin.  is  drniandrd:    ln-raiiN,.   ii    jx   in    tlx-   inli  iv-i  ..I    all 

snli.l  lui>iiirxx  IIM-II.  and    |HT;IIIM-   ii   will    tinnl\   r>tal»lisli   our   -...rial  COn« 

ditinn.  and  ln-can-r  it   \\ill  l.r  tlir  im-an^  nl'  maUin^   a    !(»i«-cd  rhvnlat  i«m 

bnppealble. 

TIu-  min  law  nf  DiMTinlx-r  1.  1^71.  i>  altnm-tlirr  in  tlir  ininoi  (.1  tlir 
limnr\  cliaimrrs.  tlir  \\li«»lr>alr  lords,  and  tlir  l»:uikx  nl'  i88a6.  Hill.  a> 
I  aiin.-d  tn  slmu  in  m\  int  rndnrt  inn.  (i>,-i,nim/  <-nnn<»t  ulniinlnn  // 

nftmi   a  /><>,<    tin III  shl/iililftl.  /////r.v.v\A/-//*.N/'/v.v  /" 

'//  t>f  Im,  d  <>/  tliirtirtinti  if. 


TIM:  ((UN  (,»!•  i:sTio\. 


Mi:itioii:il   i:\jM.siti,,  i,  (,.,  ,1.,  i    in.    ] 

[Tin-  l:i!«-  |»ri\:itr  coin  cnnri-ii-in  •«•.  \\ln 

•  :ifl.V    kll«i\\li   tit  ulir    ;  iliiiltfil    oill  •    «->tr«-lii' 

:  .  Mr.  I..  \Vol.iw.-Ui.  to  puMi.sli  hi-.  \  i.-\v.s  HJMHI  Jin-  <|iir*t  inns  tln-r,-  di-, 
f<»iiiiiiiinirati«»n  ixldrrsscd  \n  us,  \\liirli.  «in  acrniiiit  «M'  ali^-ncr.  li«-  \\a>  JH.  \.  ut<  <l  tnun 
<l«.in^    in    lli,-   i-dufi  i.  -ncc.      Nn|\\itli«.t:iinliii^.  \vrl.yn<»    nn-a:.  M    lli.-luli. 

deteua  u|n»n  our  rssmtial  jmini.  \i/..  that  \\liich  relstes  to  the  double  standard,  lia\- 

-•«.•(  i  our  ciu  ii  \  j,-\\  s  tlii-rroii.  \rt  \M-  clifi-i't'iills   maki-  HH.HI  t'«»i   tip 
iiiiiiiiratinn    in   the   columns   of    this  pa;.  nn  .  tli«\   lia\- 

ti<  -\.ttcd    liy  us  t<»  tin-  ili-cn^i,,n   ami    to   the    thorough   Investigation  of  Uie  qu< 
Mi.  Wok  •••mli-il.  —  Ki»rmi:.j 

l»|»rars  tn  nir  that    tlir  standard  and  min  <|iir>li<m  is  rinltarrassrd 
l»v  juvjiulii-r    trnni    a     twnfold    ran-r;    \\liirli    l.rrjndirr    was    rn.urn.i 
.l^n.  tlirnll-h   ideas   ||(»\v  nl^ulctr,  and  wliirli   tn-day.   in  mn>ri|; 
nl'  tlir  j.rn-rrss  nt'  ri  \  ilixat  inn.  and    thr   peculiarly  rlian-rd    ratin  nf  tlir 
OOUkmeroe  Of  the  WOTld,  Should    In-   di>cai-drd;    \\\>m\    tlir   niir   ha:id  prr- 
OODwivrd  npininns  rrlatin-  tn  tlir  ]»nsxjl»ility  nt'  a  miniiimi  >tand;ir«l.  and 

llpnn    tlir  ntlirl    |.  tlir  HSr  nt'  nllr  >i  li-lr   llirt  a  1.  \  i/..  -  "!d.  as   innnry 

materiaL 

Tlir  tl  lift  II  at  inns  nf  \allir  j'nniirl-ly  drprndrd   II]  mil  ri  I'd  I  in-;  ilirll 

im  1.  -i.  and  wliirli  arc   still   rallrd   tn  mind.     Tin-  dillimlt  :• 

coiiininniratinii.  tlir  \\;in]  «.r  srnirity.  tlir  i  rpm   di>- 

:  th.  prrvmtrd  l.i  i"  in  mrtaK  and   hindrrrd 

tlir  .Mjnali/atinn  nt   j.]  irrs  in  tlir  markrtx  (.!'  tlir  \\nrld.       It   is  di  Uriel  it  tn- 
da\.       Thr    d  Ittlirtrd    II]  .....    t  radr  in   m||x,.«  |  lirlirr  nt'    1  hr  d  ill* 

kind  M\   Irx^-nrd  sin.  erj   kind 

is  daily  ijimtrd.  -in.-r  thr  nnnirrniis  hmindai  i<--  nl  'tin-  man\  indr])rndrnt 
Ktiltr  many,  which  had   .uradnally  rxtahlishrd  tlir  valur   nl'  thrir 

'  -  nmplctr  r\aili]»Ir  nltlior 

Ifl   tlnrtnatiniix.     Thr   nmnry   and   cnina-r   unit  is   now  art  nally 
ed. 
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:. I. htii.  i  leasened,th< 

union  n 

ulilrli    i 

in-Ill 

agreeing  "  it  h  t  In-  members  of  the  conference,  be* 

.  n  tin- 
different  countries,  woul<  way  the 

I  tin*    inn.  h 

.in. I    ll.. 
-  In.  I,  niiixt  .,||    1, 

lIldrr.HtiMMl     III    p|.-«,-H«if   im.nrN.  ;IM    I* 

in  lie  il\  run  mi. 

• 

:.  n  tin-  <  UK-  \\ln-ii  th. 

1.1    III. III! 

il  more  augment 
nnnxii.i!  *  :  u  are  exaggerated,  U 

I 
ilie  German   Kmpm-  \\niilil   not  ha\r  Iteen  pos- 

\\  it  ii.int  tin-  I'r.-nrli 

until 

i.i.l  not  the  upon  (In-  ..: 

iloiic  \\ith   i, -n.il. I  t..  ,--,,:  -I..-  .  luniHy  iiilver 

.ml  moii-  ron\ i-niiMit  n"!-i  pii*oes:  we  most  gi-' 
sagreeaole  ai)H»iii  ami  bank  )< 

sides  ih<  i'i-  .i  t  h' 

,ol«l    iiirn-as.  t    th«*s«*  - 

iian\    pra.-tlra!   .litlimlt ;,  .-   iliriud- 

:iot  r.-markal.h-  that  ( iernmny 

baSHiM/r.l  (I-  .-xtaMixh  .,  : 

•  jipnvs.N  tin*  nn-iilat!  <  the  doubtAll  poinl  ' 

lilir   it    Iliolr  fh»s, 

a  MMirfr- 
-r  and 
icreases  than  diminishes  the  diiBculti<  >ark 

ty,  \\  hirli  .x   th<-  < 

•  I  kixjx.  th.  :n,  t«.  -A  .h-adenoies  to  those 

II  not  omit   tin  l\    t<>  ...  •  '  c.    that   the 

•\  .  ^  Inrli.  although  a<-<  •  thi  imt  h.i\  ••  lieen 

in  tin-  ^.  iini- 

::n|'oi t.int  a<ivanocL 

l»ri-aiixr  it  .1. -tnally  admits  ..  n,-\\  ,i,  ,    ruttJ  :;:,.•.,.  rUoi  WM  MOd  OlMd 
1 1\    tin-  l.atip  < 

'lixhrx  (In-  unit  of  tin-  si-air  of  piiiit\.  tin-   pr;  uni- 

•id.  ax  xM, -ji.  «  on -uniting  an  actual  .i.i\a- 

•.IIIM-IX.:  .trni 

rliainpion.  imt  i  .  _n-r  \\ith  thox,-  \\h,i  pn>j>oee  one  and  the  same 
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concrete  trade  coin.  N.IIM..I  from  ;i  n\r.i  \\ri-iii  of  precious  metal,  of  a 

fixed    pnrilN.tor  the  entire   \\nrl,  iplixhtl,  .intry 

nin>  ittar  expressions,  and  accept  a  new  coin  form,  < 

wheie   ha.Ni-il    ii|niiia    nun    min    standard,  and    \\hicli    ;  iiidi- 

\  iilu.il  ami  nation. il  « 

It    is    h\     IKI    III. Mils    ||<  .    ;,    simplified 

..in  I'm-  mutual  exeha.  -•irnilalin.u  im>ne\ 

•implilies  calculation.      This  is  ;,]|  i!,:,'t 

iiileinational  relation^  require.      An  idea  0  aent.  \\illi  an 

dllci  ii  \  .       And    the     ohject    \\oiild  illied   if    ail 

nun  i.  ample,  tin-  compound  of  I  In-  >~>  franc  piece,  t  lie  I   nited  8 

dollar,  or  the    Au>lrian    Linlden.  Constituted.      II  >\    IH» 

means  absolutely  .•nnmrN  piece  ui  iii«-  \aim- 

.  notwithstanding  th-  lervioe  it  miuiit  inrnNi.    Tin- 

lirtwiM-ii  tin-   L'n  t'ranr    ph-.-c    .-indllic    l-in-lisli    pmind.  t  In- 
Mm  ami  tin-  (icnnaii   I<1  m;irk  j»irrr.  Involves  m»  aril  ImiH  i«-;i  I  o] 
which   t-uiilil    pn//l«-   ;in\    Ordinal^    niatlii-niatiriaii    of  llu-   >m;dlr>t 

tladillU    IIMMX-.    rNprriailv    if    till'     I  l-illill-'    •linvrn-lirr>    rail     !•(•   Iliad*-    lip    ill 

fractional  coin. 

BveiJ  conniiA  calculates  accoidin^   to  diHrivnt    units.  \\  hich  it  U  not 

easy  to  ahandon.      Tin-  \arict\  of  tin-  usual  dc iiiat'miix  d(.(->  n«.;   pr<- 

\rnt  their  being  Understood  in  international  trade,  lint  tin-  <-xtal>li>lird 
unit  of  niom-N  in  us.-  in  the  interior  of  a  <-onntr\,  i>  no  nnimpori  mi 
tiling.  The  \\a\  and  manner  of  makiii-  JKIN  iiii-nt>  lia\  e  t  heir  peenliar 
MSteristies;  an  im-iva^e  in  the  amount  called  for.  either  in  the  chief 
oi  fractional  ruin-.  I  iril\  lining  with  it  an  im-ica^e  in  the  price  in 

daily  pa\  me;  ;ain  pertnnnanco  \\liich  co>t    L'o  franc-  in   I'lance, 

iiid   Cl  Merlin:;,  and  oft<-n.  BO  great  is  the  |>ower  of  custom, 
an  additional  shilling  i>  e\  icied  in   order  to   meet  the  equivalent  of  tlu* 
old  guinea.     The  franc  sntlico  in    l-'iance  for  man\   thin-s  \\hich   CO 
shillini:  in    I-ln-land.  or  a   .unlden   in  Aiistria.su  tliat  an  increase  of  the 

01  living  IS  Often  Joined   lo    imnnal    coin    piece-.      A>   to  \\liul. 
trade,    the   value   uf   tilings    is   accurately    calculated    accurdini:  to    the 
inone\   in  circiilatiun.     Tin-  lixin-   uf  the  price   underlies   the    nni\- 

of  the  market.      Ami   so   this    pre-eni  -  to  u>  another  «jih-st  ion.  and 
an    important    one.   \\/..    whether   the   introduction   of  an    international 

dard  IH-C.  of  bat  one  metal  for  the  pm-posi  •>«»!'  coii 

The   fanaiical    ad\  o.-atrs  tor    -old.  or  for    >ii\  er.  mii-t    admit    that  llie 
r\cliiNivr  emi»luvment  of  one  metal  I >y  one  nation,  and  of  the  other  metal 
l»v  anotlier  nation,  makes  it  impos^iNe  to  come   to  an  nnderst amlii: 
that  way.  while,  on    tin- contrary,  t  he  equilateral  use  uf  lioth  facili 
a  mutual  contact.      I'.ut  thi-  i>  not    tin- only  a«l\antaje  arising  tVom  the 

•'  lioth  metals:    imN-i-d.  it  ,  illot.  when  placed  in  compa 

with  the  vast  nation  il  e.-..:i,,:iii«-a!  jirohlems  united  to  this  fundamental 
•  pieNtiun.  \Ve  cannot,  at  this  time.  1'iilh  e\han-t  the  ^nnject,  Imt  will 
unl\  e\pre>s  nur  upinion.  which  We  hold  to  he  OOITeCt,  hut  which  ha- 
nded h\  all  tho  -re  pledged  to  the  universal  intrudnc- 
tiun  uf  the  -nld  stamlard.  The  Opposition  of  opinion  is  euiiceiit: 
ii|»on  a  point,  vi/..  the  lixinj  of  a  certain  r.iHu  hetueen  -uld  and  siher. 

.ihlishmenl  of  a  fixed  ratio,  which. 

it  mn>t    necessarily  he  .n  a  manner    heretical.      <  )nly 

i!    i>   used,  hecaiise   it    is    intended    to  express,   unly  one  normal 

\allle   ill    |||.»lie\    :    ulhel\\l^  K.ll    mil>l    he   left    to   the   Illice! 

taintx  uf  a  divided  .judgment.      Km    unethin-    in  t  liis  ar.unjnent  is   fui- 

•  lish    a  !  ile  fur  the,  standard  :    that 

while   the    measure   uf  weiji;    is   invariahle.  ami    aUo   the    measure    uf 
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•*t  ufartakM.  eaaaliia  •  coin  ttendanl 


f    Ill     Will 

\V..ul.|    III.- 

Illtl! 

Uriill    |...H,I  *  ,.t    I  i. 

:  !i"iil   i|:  •  .Hi  In!  i 

•  •I   tin-  IUVM 

'•^UIH|.l!|.',! 

u  nil  kini\\  I. 

i  •  •»  1 1 1 1 1 .  i ; « •  i  •  i   t  lie  owiioi   . « »   ;  ••   ;  i  i  <     <  <  > :  1 1 1  HUM  ol   MM   •    •     .        •    - .     ••••!«    '  •   • 
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